PHA 5-Year and U.S. Department of Housing and Urban OMB No. 2577-0226

Development Expires 4/30/2011
Annual Plan Office of Public and Indian Housing
1.0 PHA Information
PHA Name: MUNICIPALITY OF HUMACAO (SECTION 8 HCVP) PHA Code: RQ025
PHA Type.  [] Small X1 High Performing [ standard [XI HCV (Section 8)
PHA Fiscal Year Beginning: (MM/YYYY): 07/2010
20 Inventory (based on ACC units at time of FY beginning in 1.0 above)
Number of PH units: 0 Number of HCV units; 276
3.0 Submission Type
X1 5-Year and Annual Plan [ Annual Plan Only [ 5-Year Plan Only
40 PHA Consortia [J PHA Consortia: (Check box if submitting ajoint Plan and complete table below.)
PHA Program(s) Included in the Programs Not in the No. of Unitsin Each
R Pr
Participating PHAS Code Consortia Consortia Pl-? S HoV
PHA 1.
PHA 2:
PHA 3:
5.0 5-Year Plan. Complete items 5.1 and 5.2 only at 5-Y ear Plan update.
51 Mission. State the PHA’s Mission for serving the needs of low-income, very low-income, and extremely low income familiesin the PHA’s
jurisdiction for the next five years:
The mission of the Municipality of Humacao is to promote adequate and affordable housing
economic opportunity and suitable living environment free from discrimination to serve families
with low-income, very low-income and extremely low income.
5.2 Goalsand Objectives. Identify the PHA’s quantifiable goals and objectives that will enable the PHA to serve the needs of low-income and very

low-income, and extremely low-income families for the next five years. Include areport on the progress the PHA has made in meeting the goals
and objectives described in the previous 5-Y ear Plan.

1. Obtain additional vouchersfor rent.

2. Promote self-sufficiency of assisted families: A) to provide training to participant to help them develop their
own jobs, using external resources such as the program of the Consortium; B) provide training to improve
their credit history using non-profit credit counseling organizations; C) to conduct job fairs for the
participants in collaboration with local business and community organizations; D) conduct workshops aimed
to train participants on the preparation of resumes, and E) motivational workshops.

3. Take an affirmative action to provide equal opportunity in the participation of housing programs.

4. Maintain High Performance status on SEMAP evaluation and Single Audit Reports.

5. Helping domestic violence victims (VAWA), according to public policy and the procedures established in the
Municipality of Humacao. (see attachment)

Refer to Section 10.0
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PHA Plan Update
(@ Identify all PHA Plan elements that have been revised by the PHA sinceitslast Annual Plan submission:
The Municipality of Humacao adopted for this new plan of action a standard income of 100

percent of market rent approved by HUD. We will evaluate the standards of annually income
if necessary, according to the current rental market.

6.0
The public policy of the VAWA law adopted by the Municipality of Humacao, isincluded as
an attachment.
(b) Identify the specific location(s) where the public may obtain copies of the 5-Y ear and Annual PHA Plan. For acomplete list of PHA
Plan elements, see Section 6.0 of the instructions.
Anyone interested in obtaining a copy, please visit the administrative offices of the Section 8
program located in the Municipal Government Center in Humacao.
Hope VI, Mixed Finance Moder nization or Development, Demolition and/or Disposition, Conversion of Public Housing, Homeowner ship
70 Programs, and Project-based Vouchers. Include statements related to these programs as applicable.
The Municipality of Humacao does not intend to administer the Homeownership Program at this
time.
Capital Improvements. Please complete Parts 8.1 through 8.3, as applicable.
8.0 NOT APPLICABLE
Capital Fund Program Annual Statement/Performance and Evaluation Report. As part of the PHA 5-Year and Annual Plan, annually
8.1 complete and submit the Capital Fund Program Annual Statement/Performance and Evaluation Report, form HUD-50075.1, for each current and
open CFP grant and CFFP financing.
NOT APPLICABLE
Capital Fund Program Five-Year Action Plan. As part of the submission of the Annual Plan, PHAs must complete and submit the Capital Fund
8.2 Program Five-Year Action Plan, form HUD-50075.2, and subsequent annual updates (on arolling basis, e.g., drop current year, and add |atest year
for afive year period). Large capital items must be included in the Five-Y ear Action Plan.
NOT APPLICABLE
83 Capital Fund Financing Program (CFFP).

[ Check if the PHA proposes to use any portion of its Capital Fund Program (CFP)/Replacement Housing Factor (RHF) to repay debt incurred to
finance capital improvements.
NOT APPLICABLE
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9.0

Housing Needs. Based on information provided by the applicable Consolidated Plan, information provided by HUD, and other generally available
data, make areasonable effort to identify the housing needs of the low-income, very low-income, and extremely low-income families who reside in
the jurisdiction served by the PHA, including elderly families, families with disabilities, and households of various races and ethnic groups, and
other families who are on the public housing and Section 8 tenant-based assistance waiting lists. The identification of housing needs must address
issues of affordability, supply, quality, accessibility, size of units, and location.

HOUSING NEEDSASSESSMENT

SOCDS CHAS Data: Housing Problems Output for All Households downloaded for the Municipality of Humacao
from Census 2000 is the main source of information regarding the housing needs for low income households in
Humacao.

The downloaded report indicates that there are 12,165 households within the 80% or lower of the median family
income for Humacao. The largest share is the homeowners taking 71.7% or 8,721 households and the renters 28.3%
for 3,444 households. The low income households accounts for 63.3% of the total households at the municipality. The
low income households are expected to carry a large cost burden because they spend more than 30% of their gross
income on housing costs. For renters, housing costs include rent paid by the tenant plus utilities. For owners, housing
costs include mortgage payment, taxes, insurance, and utilities.

The data downloaded indicates that 36.7% of the low income renters have cost burden larger than 30% of their
monthly income and 22.8% have a cost burden above 50%. These figures are a little more for the homeowners.
Above 30% of the monthly gross income we have 39.9% of the homeowners and above 50% we have 23.3%. If the
low income homeowner lacks the financial resources to keep up the housing cost, it is expected that the housing
problems at home will accumulate stagnantly. The low income homeowners accounts for 52.2% of any housing
problems. These are defined as cost burden greater than 30% of income and/or overcrowding and/or without complete
kitchen or plumbing facilities, and overcrowding (1.01 or more persons per room). If we take into consideration
housing needs in terms of income limit group, we have to mention that the household income at or below 30% of the
median family income isthe largest with 3,118.74 househol ds: 57.6% renters and 65.0% homeowners.

Cost burden for the renters at this income level are higher than the overall average. For instance, 41.9% have a cost
burden over 30% of their monthly gross income, 35.2% have a cost burden over 50% of their monthly gross income,
and 57.6% have any housing problem. These needs are higher for the homeowners in the income level at or below
30% of the median family income than the overall average. The dataindicate that 57.1% have a cost burden over 30%
of their monthly gross income, 40.4% have a cost burden over 50% of their monthly gross income, and 65.0% have
any housing problem. The second largest group among income level is the household income between 50% to 80% of
the median family income with 3,860 households: 19.2% renters and 80.8% homeowners.

Asthe income level rise for this income group, the housing needs diminished for the renters and for the homeowners.
Following the same rationale we can say from the downloaded data that renters improved in al items with a
percentage of 36.7% for cost burden over 30%, 22.8% for cost burden over 50% and 54.8% for any housing problems.

For the homeowners, we can deduct say from the Census data that this group improved in al items. The needs for this
income group risesin all items with a percentage of 39.9% for cost burden over 30%, 23.3% for cost burden over 50%
and 52.2% for any housing problems.

The smallest group is the household income level between 30% to 50% of the median family income with 3,299
households. 26.9% renters and 73.1% homeowners.

Even though the increase in income is not sufficient for this income group to sustain housing cost, a significant
improvement is observed in all items for both tenures.

Cost burden over 30% is higher in renters (38.0%) than in homeowners (35.4%). In the other hand, the opposite is
certain for cost burden over 50%: 14.4% for renters and 19.0% for homeowners. The same occurred with the
households with any housing problems. 54.8% for the renters and 52.2% for the homeowners.

Currently in Program Section 8 of the Municipal Housing Authority, has awaiting list of 113 applicants: Families
with Children 97 (85.84%), Elderly Families 3 (2.65%) and Families with Disabilities 5 (4.42%) Other 8 (7.07%)
Totals by Income Per centage: Extremely Low Income 102 applicants (90.27%), Very Low Income 8 (7.08%) and
families with Low Income 3 (2.65%)

Totals By Ethnicity: Hispanic 113 applicants (100%) and Non-Hispanic 0 applicants for 0.00%.

TotalsBy Racial Group: Black/African American 41 applicant for 36.28% and White 72 for 63.71%.
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9.1

Strategy for Addressing Housing Needs. Provide a brief description of the PHA’s strategy for addressing the housing needs of familiesin the
jurisdiction and on the waiting list in the upcoming year. Note: Small, Section 8 only, and High Perfor ming PHAs complete only for Annual
Plan submission with the 5-Year Plan.

1. Maintain or increase Section 8 lease-up rates by establishing payments standards that will
enable families to rent throughout the jurisdiction.

2. Undertake measures to ensure access to affordable housing among families assisted by the
PHA, regardless of unit size required, providing applicants with technical assistance when
needed.

3. Maintain or increase Section 8 lease-up rates by marketing the program to owners,
particularly those outside of areas of minority and poverty concentration.

4. Maintain or increase Section 8 lease-up rates by effectively screening Section 8 applicants
to increase owner acceptance of program.

5. Participate in the Consolidated Plan development process to ensure coordination with
broader community strategies.

6. Maintain High Performance lend on the lease up rates to obtain for HUD alarger
allocation of vouchers.

10.0

Additional Information. Describe the following, aswell as any additional information HUD has requested.

(a) Progressin Meeting Mission and Goals. Provide abrief statement of the PHA's progress in meeting the mission and goals described in the 5-
Year Plan.

In the past 5 years the Municipality of Humacao (PHA) has obtained several significant
accomplishments. These achievements include: 5 families have achieved self-sufficiency and have
bought their own homes. We also have 2 families that have created their own micro businesses
such as a beauty salon and courtyard cleaning business.

It has also been able to carry out various activities such as celebrating job fairs sponsored by the
Municipal Government of Humacao and providing trainings to participants through ALSURESTE
Consortium.

We can mention that others who were beneficiaries of the Section 8 program have completed a
university degree and are currently employed in the Health area as a Nurse and have attained
economic self-sufficiency not relying anymore on Federal assistance for her living.

(b) Significant Amendment and Substantial Deviation/Modification. Provide the PHA's definition of “significant amendment” and “ substantial
deviation/modification”

The Municipality of Humacao will amend or modify this plan if any substantial change occurs in the public
policy established with the occurrence of any of the following events:

» public policy changes in income, policies for admission to the program,

* management of the waiting list as currently used by the Municipality,

* Modification of the mission, goals and objectives and proposals set out in this plan,

* Any other public policy that significantly affects this plan approved by the Federal Department of

Housing.

An exception to this definition will be made if there are changes to the requirements of the Federal
Regulation. Those changes will not be considered significant amendments.
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11.0

Required Submission for HUD Field Office Review. In addition to the PHA Plan template (HUD-50075), PHAs must submit the following
documents. Items (a) through (g) may be submitted with signature by mail or electronically with scanned signatures, but electronic submission is
encouraged. Items (h) through (i) must be attached electronically with the PHA Plan. Note: Faxed copies of these documents will not be accepted
by the Field Office.

(&) Form HUD-50077, PHA Certifications of Compliance with the PHA Plans and Related Regulations (which includes all certifications relating
to Civil Rights)

(b) Form HUD-50070, Certification for a Drug-Free Workplace (PHAS receiving CFP grants only)

(c) Form HUD-50071, Certification of Paymentsto Influence Federal Transactions (PHAS receiving CFP grants only)

(d) Form SF-LLL, Disclosure of Lobbying Activities (PHAs receiving CFP grants only)

(e) Form SF-LLL-A, Disclosure of Lobbying Activities Continuation Sheet (PHAS receiving CFP grants only)

(f) Resident Advisory Board (RAB) comments. Comments received from the RAB must be submitted by the PHA as an attachment to the PHA
Plan. PHAs must also include a narrative describing their analysis of the recommendations and the decisions made on these recommendations.

(g) Challenged Elements

(h) Form HUD-50075.1, Capital Fund Program Annual Statement/Performance and Evaluation Report (PHASs receiving CFP grants only)

(i) Form HUD-50075.2, Capital Fund Program Five-Year Action Plan (PHAS receiving CFP grants only)
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Thisinformation collection is authorized by Section 511 of the Quality Housing and Work Responsibility Act, which added a new section 5A to the U.S. Housing Act
of 1937, as amended, which introduced 5-Y ear and Annual PHA Plans. The 5-Y ear and Annual PHA plans provide a ready source for interested parties to locate basic
PHA policies, rules, and requirements concerning the PHA' s operations, programs, and services, and informs HUD, families served by the PHA, and members of the
public of the PHA’ s mission and strategies for serving the needs of low-income and very low-income families. Thisform isto be used by all PHA types for submission
of the 5-Year and Annual Plansto HUD. Public reporting burden for thisinformation collection is estimated to average 12.68 hours per response, including the time for
reviewing instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. HUD
may not collect thisinformation, and respondents are not required to complete thisform, unlessit displays a currently valid OMB Control Number.

Privacy Act Notice. The United States Department of Housing and Urban Development is authorized to solicit the information requested in this form by virtue of Title
12, U.S. Code, Section 1701 et seq., and regulations promulgated thereunder at Title 12, Code of Federal Regulations. Responsesto the collection of information are
required to obtain a benefit or to retain a benefit. The information requested does not lend itself to confidentiality

I nstructionsform HUD-50075

Applicability. Thisformisto be used by all Public Housing Agencies
(PHASs) with Fiscal YYear beginning April 1, 2008 for the submission of their
5-Year and Annual Plan in accordance with 24 CFR Part 903. The previous
version may be used only through April 30, 2008.

1.0 PHA Information
Include the full PHA name, PHA code, PHA type, and PHA Fiscal Year
Beginning (MM/YYYY).

2.0 Inventory
Under each program, enter the number of Annual Contributions Contract
(ACC) Public Housing (PH) and Section 8 units (HCV).

3.0 Submission Type
Indicate whether this submission is for an Annual and Five Y ear Plan, Annual
Plan only, or 5-Year Plan only.

4.0 PHA Consortia
Check box if submitting a Joint PHA Plan and complete the table.

5.0 Five-Year Plan
Identify the PHA’s Mission, Goals and/or Objectives (24 CFR 903.6).
Complete only at 5-Y ear update.

5.1 Mission. A statement of the mission of the public housing agency
for serving the needs of low-income, very low-income, and extremely
low-income familiesin the jurisdiction of the PHA during the years
covered under the plan.

5.2 Goalsand Objectives. Identify quantifiable goals and objectives
that will enable the PHA to serve the needs of low income, very low-
income, and extremely low-income families.

6.0 PHA Plan Update. In addition to theitems captured in the Plan
template, PHAs must have the elements listed below readily available to
the public. Additionally, a PHA must:

(@) Identify specifically which plan elements have been revised
since the PHA’ s prior plan submission.

(b) Identify where the 5-Y ear and Annual Plan may be obtained by
the public. At aminimum, PHAs must post PHA Plans,
including updates, at each Asset Management Project (AMP)
and main office or central off ice of the PHA. PHAs are
strongly encouraged to post complete PHA Plans on its official
website. PHAs are also encouraged to provide each resident
council a copy of its 5-Year and Annual Plan.

PHA Plan Elements. (24 CFR 903.7)

1.  Eligibility, Selection and Admissions Palicies, including
Deconcentration and Wait List Procedures. Describe
the PHA'’s policies that govern resident or tenant
digibility, selection and admission including admission
preferences for both public housing and HCV and unit
assignment policies for public housing; and procedures for
maintaining waiting lists for admission to public housing
and address any site-based waiting lists.

2.

Financial Resources. A statement of financial resources,
including alisting by general categories, of the PHA's
anticipated resources, such as PHA Operating, Capital and
other anticipated Federal resources available to the PHA,
as well as tenant rents and other income available to
support public housing or tenant-based assistance. The
statement also should include the non-Federal sources of
funds supporting each Federal program, and state the
planned use for the resources.

Rent Determination. A statement of the policies of the
PHA governing rents charged for public housing and HCV
dwelling units.

Operation and Management. A statement of therules,
standards, and policies of the PHA governing maintenance
management of housing owned, assisted, or operated by
the public housing agency (which shall include measures
necessary for the prevention or eradication of pest
infestation, including cockroaches), and management of
the PHA and programs of the PHA.

Grievance Procedures. A description of the grievance
and informal hearing and review procedures that the PHA
makes available to its residents and applicants.

Designated Housing for Elderly and Disabled Families.
With respect to public housing projects owned, assisted, or
operated by the PHA, describe any projects (or portions
thereof), in the upcoming fiscal year, that the PHA has
designated or will apply for designation for occupancy by
elderly and disabled families. The description shall

include the following information: 1) development name
and number; 2) designation type; 3) application status; 4)
date the designation was approved, submitted, or planned
for submission, and; 5) the number of units affected.

Community Service and Self-Sufficiency. A description
of: (1) Any programs relating to services and amenities
provided or offered to assisted families; (2) Any policies
or programs of the PHA for the enhancement of the
economic and social self-sufficiency of assisted families,
including programs under Section 3 and FSS; (3) How the
PHA will comply with the requirements of community
service and treatment of income changes resulting from
welfare program requirements. (Note: appliesto only
public housing).

Safety and Crime Prevention. For public housing only,
describe the PHA's plan for safety and crime prevention to
ensure the safety of the public housing residents. The
statement must include: (i) A description of the need for
measures to ensure the safety of public housing residents;
(i) A description of any crime prevention activities
conducted or to be conducted by the PHA; and (iii) A
description of the coordination between the PHA and the
appropriate palice precincts for carrying out crime
prevention measures and activities.
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9. Pets. A statement describing the PHASs policies and
requirements pertaining to the ownership of petsin public
housing.

10. Civil Rights Certification. A PHA will be considered in
compliance with the Civil Rights and AFFH Certification
if: it can document that it examinesiits programs and
proposed programs to identify any impedimentsto fair
housing choice within those programs; addresses those
impediments in a reasonable fashion in view of the
resources available; works with thelocal jurisdiction to
implement any of the jurisdiction’ sinitiativesto
affirmatively further fair housing; and assures that the
annual planis consistent with any applicable Consolidated
Plan for itsjurisdiction.

11. Fiscal Year Audit. The results of the most recent fiscal
year audit for the PHA.

12. Asset Management. A statement of how the agency will
carry out its asset management functions with respect to
the public housing inventory of the agency, including how
the agency will plan for the long-term operating, capital
investment, rehabilitation, modernization, disposition, and
other needs for such inventory.

13. Violence Against Women Act (VAWA). A description
of: 1) Any activities, services, or programs provided or
offered by an agency, either directly or in partnership with
other service providers, to child or adult victims of
domestic violence, dating violence, sexual assault, or
stalking; 2) Any activities, services, or programs provided
or offered by a PHA that helps child and adult victims of
domestic violence, dating violence, sexual assault, or
stalking, to obtain or maintain housing; and 3) Any
activities, services, or programs provided or offered by a
public housing agency to prevent domestic violence,
dating violence, sexual assault, and stalking, or to enhance
victim safety in assisted families.

7.0 HopeVI, Mixed Finance Moder nization or Development,
Demolition and/or Disposition, Conversion of Public Housing,
Homeowner ship Programs, and Project-based Vouchers

(@ HopeVI or Mixed Finance Moder nization or Development.
1) A description of any housing (including project number (if
known) and unit count) for which the PHA will apply for HOPE
V1 or Mixed Finance Modernization or Development; and 2) A
timetable for the submission of applications or proposals. The
application and approval process for Hope VI, Mixed Finance
Modernization or Development, is a separate process. See
guidance on HUD' s website at:
http://www.hud.gov/offi ces/pih/programs/ph/hopeb/index.cfm

(b) Demolition and/or Disposition. With respect to public housing
projects owned by the PHA and subject to ACCs under the Act:
(2) A description of any housing (including project number and
unit numbers [or addresses]), and the number of affected units
along with their sizes and accessibility features) for which the
PHA will apply or is currently pending for demolition or
disposition; and (2) A timetable for the demolition or
disposition. The application and approval process for demolition
and/or disposition is a separate process. See guidance on HUD's
website at:
http://www.hud.gov/offices/pih/centers/sac/demo_dispo/index.c
fm
Note: This statement must be submitted to the extent that
approved and/or pending demolition and/or disposition has
changed.

(c) Conversion of Public Housing. With respect to public
housing owned by a PHA: 1) A description of any building
or buildings (including project number and unit count) that
the PHA is required to convert to tenant-based assistance or

that the public housing agency plansto voluntarily convert;
2) An analysis of the projects or buildings required to be
converted; and 3) A statement of the amount of assistance
received under this chapter to be used for rental assistance or
other housing assistance in connection with such conversion.
See guidance on HUD’ s website at:
http://www.hud.gov/offices/pih/centers/sac/conversion.cfm

(d) Homeownership. A description of any homeownership
(including project number and unit count) administered by
the agency or for which the PHA has applied or will apply
for approval.

(e) Project-based Vouchers. If the PHA wishesto use the
project-based voucher program, a statement of the projected
number of project-based units and general locations and how
project basing would be consistent with its PHA Plan.

8.0 Capital Improvements. This section providesinformation on a PHA’s
Capital Fund Program. With respect to public housing projects owned,
assisted, or operated by the public housing agency, a plan describing the
capital improvements necessary to ensure long-term physical and social
viahility of the projects must be completed along with the required
forms. Itemsidentified in 8.1 through 8.3, must be signed where
directed and transmitted electronically along with the PHA's Annual
Plan submission.

8.1

8.2

83

Capital Fund Program Annual Statement/Performance and
Evaluation Report. PHAs must complete the Capital Fund
Program Annual Statement/Performance and Evaluation Report
(form HUD-50075.1), for each Capital Fund Program (CFP) to be
undertaken with the current year's CFP funds or with CFFP
proceeds. Additionally, the form shall be used for the following
purposes:

(@) Tosubmittheinitial budget for anew grant or CFFP;

(b) To report on the Performance and Evaluation Report progress
on any open grants previously funded or CFFP; and

() Torecord abudget revision on apreviously approved open
grant or CFFP, e.g., additions or deletions of work items,
modification of budgeted amounts that have been undertaken
since the submission of thelast Annual Plan. The Capital
Fund Program Annual Statement/Performance and
Evaluation Report must be submitted annually.

Additionally, PHAs shall complete the Performance and
Evaluation Report section (see footnote 2) of the Capital Fund
Program Annual Statement/Performance and Evaluation (form
HUD-50075.1), at the following times:

1. Attheend of the program year; until the programis
completed or all funds are expended;

2. When revisionsto the Annual Statement are made,
which do not require prior HUD approval, (e.g.,
expenditures for emergency work, revisions resulting
from the PHAs application of fungibility); and

3. Upon completion or termination of the activities funded
in a specific capital fund program year.

Capital Fund Program Five-Year Action Plan

PHAs must submit the Capital Fund Program Five-Year Action
Plan (form HUD-50075.2) for the entire PHA portfolio for the first
year of participation in the CFP and annual update thereafter to
eliminate the previous year and to add a new fifth year (rolling
basis) so that the form always covers the present five-year period
beginning with the current year.

Capital Fund Financing Program (CFFP). Separate, written
HUD approval isrequired if the PHA proposes to pledge any
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portion of its CFP/RHF funds to repay debt incurred to finance
capital improvements. The PHA must identify in its Annual and 5-
year capital plans the amount of the annual payments required to
service the debt. The PHA must also submit an annual statement
detailing the use of the CFFP proceeds. See guidance on HUD's
website at:
http://www.hud.gov/offices/pih/programs/ph/capfund/cffp.cfm

9.0 Housing Needs. Provide a statement of the housing needs of families
residing in the jurisdiction served by the PHA and the means by which
the PHA intends, to the maximum extent practicable, to address those
needs. (Note: Standard and Troubled PHAS complete annually; Small
and High Performers complete only for Annual Plan submitted with the
5-Year Plan).

9.1 Strategy for Addressing Housing Needs. Provide a description of
the PHA'’s strategy for addressing the housing needs of familiesin
the jurisdiction and on the waiting list in the upcoming year.

(Note: Standard and Troubled PHAs complete annually; Small
and High Performers complete only for Annual Plan submitted
with the 5-Y ear Plan).

10.0 Additional Information. Describe the following, aswell as any
additional information requested by HUD:

(@) Progressin Meeting Mission and Goals. PHAs must
include (i) a statement of the PHAS progress in meeting the
mission and goals described in the 5-Y ear Plan; (ii) the basic
criteriathe PHA will use for determining a significant
amendment from its 5-year Plan; and a significant
amendment or modification to its 5-Year Plan and Annual
Plan. (Note: Standard and Troubled PHAs complete
annually; Small and High Performers complete only for
Annual Plan submitted with the 5-Year Plan).

(b) Significant Amendment and Substantial
Deviation/M odification. PHA must provide the definition
of “significant amendment” and “substantial
deviation/modification”. (Note: Standard and Troubled
PHAs complete annually; Small and High Performers
complete only for Annual Plan submitted with the 5-Y ear
Plan.)

©

PHAs must include or reference any applicable memorandum
of agreement with HUD or any plan to improve performance.
(Note: Standard and Troubled PHAs complete annually).

11.0 Required Submission for HUD Field Office Review. In order to bea
complete package, PHAs must submit items (a) through (g), with
signature by mail or electronically with scanned signatures. Items (h)
and (i) shall be submitted electronically as an attachment to the PHA

Plan.

@

(b)

©

(d)

C

®
©

(h)

Form HUD-50077, PHA Certifications of Compliance with
the PHA Plans and Related Regulations

Form HUD-50070, Certification for a Drug-Free Workplace
(PHAsreceiving CFP grantsonly)

Form HUD-50071, Certification of Payments to Influence
Federal Transactions (PHAsreceiving CFP grantsonly)

Form SF-LLL, Disclosure of Lobbying Activities (PHAS
receiving CFP grants only)

Form SF-LLL-A, Disclosure of Lobbying Activities
Continuation Sheet (PHASsreceiving CFP grantsonly)

Resident Advisory Board (RAB) comments.

Challenged Elements. Include any element(s) of the PHA
Plan that is challenged.

Form HUD-50075.1, Capital Fund Program Annual
Statement/Performance and Evaluation Report (Must be
attached electronically for PHAsreceiving CFP grants
only). Seeinstructionsin 8.1.

Form HUD-50075.2, Capital Fund Program Five-Year
Action Plan (M ust be attached electronically for PHAs
receiving CFP grantsonly). Seeingructionsin 8.2.

Page 3 of 3

I nstructions form HUD-50075 (2008)






THISPAGE WASLEFT BLANK IN PORPOUSE

)




TABLE OF CONTENTS

1.0

2.0

3.0

4.0

50

6.0

EQUAL OPPORTUNITY L.t 6
11 FAIRHOUSING ... 6
12 REASONABLE ACCOMMODATION......ccciiiiiiiiesieeie st 6
1.3 COMMUNICATION. ..ottt 6
14  QUESTIONSTO ASK IN GRANTING THE ACCOMMODATION.................. 7
15 SERVICES FOR NON-SPANISH SPEAKING PERSONS AND PARTICIPANTS
................................................................................................................................. 8
1.6  FAMILY/OWNER OUTREACH.......ccccoiireinireeeesesreesie e 8
17  RIGHT TOPRIVACY oo 9
1.8 REQUIRED POSTINGS........ccoiiiiieieieenesre e 9
HUMACAO HOUSING AUTHORITY/OWNER RESPONSIBILITY/
OBLIGATION OF THE FAMILY o 10
21 HUMACAO HOUSING AUTHORITY RESPONSIBILITIES..........ccooeuiine 10
22  OWNER RESPONSIBILITY ..ot 11
2.3  OBLIGATIONS OF THE PARTICIPANT ..ottt 13
ELIGIBILITY FOR ADMISSION .....oooiiiiiiieieseesese s 16
3.1 INTRODUCTION ..ottt 16
3.2  ELIGIBILITY CRITERIA.... ..o 16
MANAGING THE WAITING LIST .ot 21
41  OPENING AND CLOSING THE WAITING LIST ....ooiiiieieeereereeeeeee 21
4.2  TAKING APPLICATIONS.... ..ot 22
4.3  ORGANIZATION OF THE WAITING LIST oot 23
44  FAMILIESNEARING THE TOP OF THE WAITING LIST ..o 23
45  MISSED APPOINTMENTS ..ot 23
46  PURGING THE WAITING LIST ..o 24
4.7 REMOVAL OF APPLICANTS FROM THE WAITING LIST ..o 24
4.8 GROUNDSFOR DENIAL....coiiiiiiiisieesee e 24
4.9  NOTIFICATION OF NEGATIVE ACTIONS.......ccoiiiereeeerenesre e 27
410 INFORMAL REVIEW ....ooiiiiiiiiiie e 27
SELECTING FAMILIESFROM THE WAITING LIST ..o 27
51  WAITINGLIST ADMISSIONS AND SPECIAL ADMISSIONS...................... 27
52  SELECTION FROM THE WAITING LIST ..o 28
ASSIGNMENT OF BEDROOM SIZES (SUBSIDY STANDARDS) ......ccccoeieriennee. 28
6.1  BRIEFING ... 29
6.2  PACKET ..o 30
6.3 ISSUANCE OF VOUCHER; REQUEST FOR APPROVAL OF TENANCY ... 32
6.4 TERM OF THE HOUSING CHOICE VOUCHER ... 32
6.5 APPROVAL TOLEASE A UNIT oo 33




7.0

8.0

9.0

10.0

110

12.0

6.6 HUMACAOHOUSING AUTHORITY DISAPPROVAL OF OWNER

6.7 INELIGIBLE/ELIGIBLE HOUSING .......ccoiiiieiirienieseseeeeee e
6.8  SECURITY DEPOSIT......ooiiieieeriseseseeeeee e
MOVESWITH CONTINUED ASSISTANCE ... 37
71  WHEN A FAMILY MAY MOVE ... 37
7.2  PROCEDURES REGARDING FAMILY MOVES..........ccooiiii 38
PORTABILITY ottt 39
8.1  GENERAL POLICIES OF THE HUMACAO HOUSING AUTHORITY ......... 39
8.2  INCOME ELIGIBILITY oo 40
8.3  PORTABILITY: ADMINISTRATION BY RECEIVING HOUSING

AUTHORITY e 40
84  PORTABILITY PROCEDURES...........ccooiiiiiiiieeeee e 40
DETERMINATION OF FAMILY INCOME.......ccooiiieeeeereeee e 43
9.1 INCOME, EXCLUSIONS AND DEDUCTIONS FROM INCOME................... 43
0.2 INCOME ... . e 43
9.3  EXCLUSIONS FROM INCOME.........cccooiiiiiiiiii e 47
9.4  DEDUCTIONS FROM ANNUAL INCOME........coooiiiiririeeenenese e 51
9.5 RECEIPT OF A LETTER OR NOTICE FROM HUD CONCERNING

INCOME ... e 52
VERIFICATION. ...ttt 53
10.1 ACCEPTABLE METHODS OF VERIFICATION .....cccoiiiiieneneneneseseseeees 53
10.2 TYPESOF VERIFICATION ..ottt s 56
10.3 VERIFICATION OF CITIZENSHIP OR ELIGIBLE NONCITIZEN

STATUS L r e e ne s 58
104 VERIFICATION OF SOCIAL SECURITY NUMBERS..........cccooiiniiireeene 59
105 TIMING OF VERIFICATION .....ooiiiiiiieitiiie sttt 60
106 FREQUENCY OF OBTAINING VERIFICATION .....cccooiiiienereneneseeeeenes 60
10.7 SPECIAL VERIFICATION FOR ADULT STUDENTS........cccooiiiiiiie 60
RENT AND HOUSING ASSISTANCE PAYMENT ..o 61
111 RENT REASONABLENESS........cco o 61
112 COMPARABILITY ceoeoeieeses e 61
11.3  MAXIMUM SUBSIDY .....ooiiiiiiieiiiieeeee st 61
11.3.1 SETTING THE PAYMENT STANDARD .....ccccotiiiirieeeceeeese e 62
11.3.2 SELECTING THE CORRECT PAYMENT STANDARD FOR A FAMILY .. 622
114 ASSISTANCE AND RENT FORMULAS ..o 63
115 UTILITY ALLOWANCE ..ot 64
11.6 DISTRIBUTION OF HOUSING ASSISTANCE PAYMENT .....ccoooiiiiirieene 65
11.7 CHANGE OF OWNERSHIP ....c.oooiiiiieiiee s 65
INSPECTION POLICIES, HOUSING QUALITY STANDARDS, AND DAMAGE
CLATMS et b e b e 66
121 TYPESOF INSPECTIONS........coooiiiiieeee e 66




13.0

14.0

15.0

16.0

17.0
18.0

19.0

20.0

210

12.2 OWNER AND FAMILY RESPONSIBILITY woovooooooosoooiiooiiii
12.3 HOUSING QUALITY STANDARDS (HQS) 24 CFR 982.401

12.4 LEAD-BASED PAINT REQUIREMENTS AND RESPONSIBILITIES........... 77
125 TIME FRAMES AND CORRECTIONS OF HQS FAIL ITEMS..........ccccueueee. 82
126  EMERGENCY FAIL ITEMS......oo s 83
12,7 ABATEMENT ..o s 84
RECERTIFICATION L.t 84
131 CHANGESIN LEASE OR RENT ..ottt 84
13.2 ANNUAL REEXAMINATION .....oooiiiieerese s 85
13.2.1 EFFECTIVE DATE OF RENT CHANGES FOR ANNUAL
REEXAMINATIONS. ...t 85
13.2.2 MISSED APPOINTMENTS ..ottt 86
13.3 INTERIM REEXAMINATIONS ... 86
13.3.1 SPECIAL REEXAMINATIONS.......ccoi e 88
13.3.2 EFFECTIVE DATE OF RENT CHANGES DUE TO INTERIM OR SPECIAL
REEXAMINATIONS . ... 88
134 HOUSING AUTHORITY MISTAKESIN CALCULATING RENT ................. 88
TERMINATION OF ASSISTANCE TO THE FAMILY BY THE HUMACAO
HOUSING AUTHORITY o 89
COMPLAINTS, INFORMAL REVIEWSFOR APPLICANTS, INFORMAL
HEARINGS FOR PARTICIPANTS ... 91
151 COMPLAINTS. ot s 91
152 INFORMAL REVIEW FOR THE APPLICANT ....ocoiiiieeeecreeeeeeee 91
153 INFORMAL HEARINGS FOR PARTICIPANTS.........coiiii 93
TERMINATION OF THE LEASE AND
CON T R A T i e e e e e e e 98
QUALITY CONTROL OF SECTION8PROGRAM .....cciiiiiiiiiiiie i 102
CONDUCTING BUSINESSIN ACCORDANCE WITH CORE VALUESAND
ETHICAL STANDARDS..... .o 103
18.1  PURPOSE ... .o 103
18.2 CONFLICT OF INTEREST .....ocoiiiiiiieererere e 103
18.3 PROHIBITION OF SOLICITATION OR ACCEPTANCE OF GIFTS............ 104

184 HOUSING AUTHORITY ADMINISTRATIVE AND DISCIPLINARY
REMEDIES FOR VILATION OF THE HOUSING AUTHORITY CODE OF

CONDUCGT ... 104
ANTI-FRAUD POLICY Lo e e e e e e e 104
18.1  PURPOSE ... 103
DOMESTIC VIOLENCE, DATING AND STAILKING.......ccoiiiiiice 107
20. 1 VAW A s 103
GL O SSARY .. e 107




SECTION 8 ADMINISTRATIVE PLAN

1.0 EQUAL OPPORTUNITY

11 FAIRHOUSING

It is the policy of the Autonomous Municipality of Humacao (Programa de Seccién 8 del
Municipio de Humacao) Housing Authority to comply fully with all Federal, State, and local
nondiscrimination laws; the Americans with Disabilities Act; and the U. S. Department of
Housing and Urban Development regulations governing Fair Housing and Equal Opportunity.

No person shall, on the grounds of race, color, sex, religion, national or ethnic origin, familial
status, or disability be excluded from participation in, be denied the benefits of, or be otherwise
subjected to discrimination under the Humacao Housing Authority housing programs.

To further its commitment to full compliance with applicable Civil Rights laws, the Humacao
Housing Authority will provide Federal/State/local information to applicants for and
participants in the Section 8 Housing Choice Voucher Program regarding discrimination and
any recourse available to them if they believe they may be victims of discrimination. Such
information will be made available with the application, and al applicable Fair Housing
Information and Discrimination Complaint Forms will be made available at the Humacao
Housing Authority office. In addition, all appropriate written information and advertisements
will contain the appropriate Equal Opportunity language and logo.

The Humacao Housing Authority will assist any family that believes they have suffered illegal
discrimination by providing them, copies of the housing discrimination form. The Humacao
Housing Authority will aso assist them in completing the form, if requested, and will provide
them with the address of the nearest HUD Office of Fair Housing and Equal Opportunity.

1.2 REASONABLE ACCOMMODATION

Sometimes people with disabilities may need a reasonable accommodation in order to take full
advantage of the Humacao Housing Authority housing programs and related services. When
such accommodations are granted they do not confer specia treatment or advantage for the
person with a disability; rather, they make the program fully accessible to them in a way that
would otherwise not be possible due to their disability. This policy clarifies how people can
request accommodations and the guidelines the Humacao Housing Authority will follow in
determining whether it is reasonable to provide a requested accommodation. Because
disabilities are not always apparent, the Humacao Housing Authority will ensure that all
applicants/participants are aware of the opportunity to request reasonable accommodations.

1.3 COMMUNICATION
Anyone requesting an application will aso receive a Request for Reasonable Accommodation
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Form.
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Notifications of reexamination, inspection, appointment, or termination of assistance will
include information about requesting a reasonable accommodation. Any notification requesting
action by the participant will include information about requesting a reasonable
accommodation.

All decisions granting or denying requests will be in writing.

QUESTIONS TO ASK IN GRANTING THE ACCOMMODATION

A. Isthe requestor a person with disabilities? For this purpose, the definition of disabilitiesis
different from the definition used for admission. The Fair Housing definition used for this
purposeis:

A person with a physical or mental impairment that substantialy limits one or
more major life activities, has a record of such impairment, or is regarded as
having such impairment. (The disability may not be apparent to others, i.e, a
heart condition).

If the disability is apparent or already documented, the answer to this question is yes. It is
possible that the disability for which the accommodation is being requested is a disability
other than the apparent disability. If the disability is not apparent or documented, the
Humacao Housing Authority will obtain verification that the person requesting the
accommodation is a person with a disability.

B. Isthe requested accommodation related to the disability? If it is apparent that the request is
related to the apparent or documented disability, the answer to this question is yes. If it is
not apparent, the Humacao Housing Authority will obtain documentation that the requested
accommodation is needed due to the disability. The Humacao Housing Authority will not
inquire as to the nature of the disability.

C. Is the requested accommodation reasonable? In order to be determined reasonable, the
accommodation must meet two criteria

1. Would the accommodation constitute a fundamental alteration? The Humacao
Housing Authority's business is housing. If the request would alter the
fundamental business that the Humacao Housing Authority conducts, that would
not be reasonable. For instance, the Humacao Housing Authority would deny a
request to have the Humacao Housing Authority do grocery shopping for the
person with disabilities.

2. Would the requested accommodation create an undue financial hardship or
administrative burden? Frequently the requested accommodation costs little or
nothing. If the cost would be an undue burden, the Humacao Housing Authority
may request a meeting with the individual to investigate and consider equally
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effective alternatives.
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1.6

Generdly, theindividual knows best what they need; however, the Humacao Housing Authority
retains the right to be shown how the requested accommaodation enables the individual to access
or use the Humacao Housing Authority’ s programs or services.

If more than one accommodation is equally effective in providing access to the Humacao
Housing Authority’ s programs and services, the Humacao Housing Authority retains the right to
select the most efficient or economic choice.

If the participant requests, as a reasonable accommodation, that he or she be permitted to make
physical modifications to their dwelling unit, at their own expense, the request should be made
to the property owner/manager. The Housing Authority does not have responsibility for the
owner's unit and does not have responsibility to make the unit accessible. The Housing
Authority may, grant a higher payment standard for units where property owners make physical
modifications for persons with disabilities so long as the payment standard does not exceed
110% of FMRs.

Any request for an accommodation that would enable a participant to materialy violate family
obligations will not be approved.

SERVICES FOR NON-SPANISH SPEAKING PERSONS AND PARTICIPANTS

All applicants that appear to be experiencing difficulties communicating in Spanish will be
asked if they need to communicate in alanguage other than Spanish (including sign language).
Their needs will be accommodated as much as possible. If another family member or a friend
can trandate, this option will be utilized to the maximum degree possible. The Humacao
Housing Authority will endeavor to have bilingual staff or access to people who speak
languages other than Spanish.

FAMILY/OWNER OUTREACH

The Humacao Housing Authority will publicize the availability and nature of the Section 8
Program for extremely low-income and very low families in a newspaper of general circulation,
minority media, and by other suitable means.

To reach persons who cannot or do not read newspapers the Humacao Housing Authority will
distribute fact sheets to the broadcasting media and initiate personal contacts with members of
the news media and community service personnel. The Humacao Housing Authority will also
try to utilize public service announcements.

The Humacao Housing Authority will communicate the status of program availability to other
service providers in the community and advise them of housing eligibility factors and guidelines
so that they can make proper referral of their clients to the program.

The objective of this effort is to develop a waiting list that is representative of our low-income
community. A particular emphasis will be placed on attracting eligible individuals and families
least likely to apply for the Housing Choice Voucher Program.
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1.7

1.8

The Humacao Housing Authority will hold briefings for owners who participate in or who are
seeking information about the Section 8 Program. The briefings are intended to:

A. Explain how the program works;
B. Explain how the program benefits owners;

C. Explain owners responsibilities (including lead-based paint) under the program.
Emphasis is placed on quality screening and ways the Humacao Housing Authority
helps owners do better screening; and

D. Provide an opportunity for owners to ask questions, obtain written materials, and meet
Humacao Housing Authority staff.

The Humacao Housing Authority will particularly encourage owners of suitable units located
outside of low-income or minority concentration and owners of accessible unitsto attend.
RIGHT TO PRIVACY

All adult members of both applicant and participant households are required to sign annualy
HUD Form 9886, Authorization for Release of Information and Privacy Act Notice. The
Authorization for Release of Information and Privacy Act Notice states how family information
will be released and includes the Federal Privacy Act Statement.

Any request for applicant or participant information will not be released unless there is a signed
release of information request from the applicant or participant.

REQUIRED POSTINGS

The Humacao Housing Authority will post, in each of its offices in a conspicuous place and at a
height easily read by al persons including persons with mobility disabilities, the following
information:

A. The Section 8 Administrative Plan

B. Notice of the status of the waiting list (opened or closed)

C. Income Limits for Admission
D. Informal Review and Informal Hearing Procedures
E. Fair Housing Poster

F. Equal Opportunity in Employment Poster
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20 HUMACAO HOUSING AUTHORITY/OWNER
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RESPONSIBILITY/OBLIGATION OF THE FAMILY

This Section outlines the responsibilities and obligations of the Humacao Housing Authority,
the Section 8 Ownerg/Landlords, and the participating families.

HUMACAO HOUSING AUTHORITY RESPONSIBILITIES

A. The Humacao Housing Authority will comply with the consolidated ACC, the application
the Humacao Housing Authority submitted to HUD to get the specific vouchers, HUD
regulations and other requirements, and this Section 8 Administrative Plan.

B. In administering the program, the Humacao Housing Authority will:

1. Publish and disseminate information about the availability and nature of housing

assistance under the program;
2. Explain the program to owners and families,
3. Seek expanded opportunities for assisted families to locate housing outside areas

of poverty or racial concentration;

4, Encourage owners to make units available for leasing in the program, including
owners of suitable units located outside areas of poverty or racial concentration;

5. Affirmatively further fair housing goals and comply with equal opportunity
requirements;

6. Make efforts to help people with disabilities find satisfactory housing;

7. Receive applications from families, determine eligibility, maintain the waiting
list, select applicants, issue a housing choice voucher to each selected family, and
provide housing information to families selected;

8. Determine who can live in the assisted unit at admission and during the family’s
participation in the program;

0. Obtain and verify evidence of citizenship and eligible immigration status in
accordance with 24 CFR part 5;

10. Review the family’s request for approva of the tenancy and the owner/landlord
lease, including the HUD prescribed tenancy addendum;

11. Inspect the unit before the assisted occupancy begins and at least annually during
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the assisted tenancy;




12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

Determine the amount of the housing assistance payment for a family;
Determine the maximum rent to the owner, and whether the rent is reasonable;

Make timely housing assistance payments to an owner in accordance with the
HAP contract;

Examine family income, size, and composition at admission and at least annually
during the family’s participation in the program. The examination includes
verification of income and other family information;

Establish and adjust the Humacao Housing Authority utility alowance;
Administer and enforce the housing assistance payments contract with an owner,
including taking appropriate action as determined by the Humacao Housing
Authority, if the owner defaults (e.g., HQS violation);

Determine whether to terminate assistance to a participant family for violation of
family obligations;

Conduct informal reviews of certain Humacao Housing Authority decisions
concerning applicants for participation in the program;

Conduct informal hearings on certain Humacao Housing Authority decisions
concerning participant families,

Provide sound financial management of the program, including engaging an
independent public accountant to conduct audits; and

22 OWNERRESPONSIBILITY

A. The owner is responsible for performing all of the owner’s obligations under the HAP
contract and the lease.

B. Theowner isresponsible for:

1.

Performing all management and rental functions for the assisted unit, including
selecting a voucher holder to lease the unit, and deciding if the family is suitable
for tenancy of the unit (screening the tenant).

Maintaining the unit in accordance with HQS, including performance of ordinary
and extraordinary maintenance.

Complying with equal opportunity requirements.
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4.  Complying with the Housing Assistance Program contract (HAP).

5. Preparing and furnishing to the Humacao Housing Authority information required
under the HAP contract.

6.  Callecting from the family:
a Any security deposit required under the lease.

b. The tenant contribution (the part of rent to owner not covered by the
housing assistance payment).

C. Any charges for unit damage by the family.
7.  Entering into alease and enforcing tenant obligations under the lease.

8. Including in the lease a clause that provides that engaging in drug-related criminal
activity on or near the premises by the tenant, household member, guest, or any
other person under the tenant’s control is grounds for the owner to terminate
tenancy. In addition, the lease must also provide that the owner may evict afamily
when the owner determines that a household member is illegally using a drug or
when the owner determines that a pattern of illegal use of adrug interferes with the
health, safety, or right to peaceful enjoyment of the premises by other residents.

9. Paying for utilities and services (unless paid by the family under the lease).

C. For provisions on modifications to a dwelling unit occupied or to be occupied by a person
with disabilities, see 24 CFR 100.203.

D. The owner is responsible for notifying the Humacao Housing Authority sixty (60) calendar
days prior to any rent increase.

E. OWNER OBLIGATION TO SCREEN FAMILIES [24 CFR 8§982.307]

An owner generally has no obligation to participate in the Section 8 housing choice voucher
program and can refuse to accept a voucher holder, even if this means an otherwise acceptable
family is unable to lease the unit.

Owners are responsible for screening families selected by the Housing Agency for admission to
the program to determine whether they will be suitable tenants. While the Housing Agency
may elect to implement some limited form of tenant suitability screening this does not remove
the owner of duty for performing tenant screening in a manner equal to the screening performed
for unassisted tenants.

AN OWNER MAY CONSIDER SUCH FACTORS AS:
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2.3

1. Thefamily'shistory of payment of rent and utility bills;
2. Caringfor adwelling unit;

3. Respecting- the rights of others;

4. Family history of drug-related crimina activity or other criminal activity which

threatens the life, safety, or property of others.

The Housing Agency will give the owner the Voucher-holder's current address and, if known,

the name and address of the landlord at the family's current and prior address. The Housing

Agency will aso provide a prospective landlord with any of the following information which is

apart of the applicant's/participant's file: record of prior eviction from a unit receiving Section 8

assistance through this Housing Agency; and/or record of family creating excessive damages to

arental unit. [24 CFR8982.307]

OBLIGATIONS OF THE PARTICIPANT
This Section states the obligations of a participant family under the program.

A. Supplying required infor mation

1.

The family must supply any information that the Humacao Housing Authority or
HUD determines is necessary in the administration of the program, including
submission of required evidence of citizenship or eligible immigration status.
Information includes any requested certification, release or other documentation.

The family must supply any information requested by the Humacao Housing
Authority or HUD for use in a regularly scheduled reexamination or interim
reexamination of family income and composition in accordance with HUD
requirements.

The family must disclose and verify Social Security Numbers and must sign and
submit consent forms for obtaining information.

All information supplied by the family must be true and compl ete.
All obligations of the family described in the voucher in the form HUD-52646

provided by the Federal Housing Department, signed by the holder of the ticket
and the representative of the housing authority

B. HQS breach caused by the Family
The family is responsible for any HQS breach caused by the family or its guests.

C. Allowing Humacao Housing Authority I nspection
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The family must allow the Humacao Housing Authority to inspect the unit at reasonable
times.

Violation of L ease
The family may not commit any serious or repeated violation of the lease.

Family Notice of Move or Lease Termination

The family must notify the Humacao Housing Authority and the owner before the family
moves out of the unit or terminates the lease by a notice to the owner.

Owner Eviction Notice

The family must promptly give the Humacao Housing Authority a copy of any owner
eviction noticeit receives.

Use and Occupancy of the Unit

1 The family must use the assisted unit for aresidence by the family. The unit must
be the family’ s only residence.

2. The Humacao Housing Authority must approve the composition of the assisted
family residing in the unit. The family must inform the Humacao Housing
Authority within 10 business days of the marriage of HOH, birth, adoption, or
court-awarded custody of a child. No new family members will be allowed to
reside in the unit except for an elderly parent requiring special care, foster
child/foster adult or live-in aide as provided in paragraph (4) of this Section).

3. The family must notify the Humacao Housing Authority within 10 business days
if any family member no longer resides in the unit.

4, If the Humacao Housing Authority has given approval, an elderly parent
requiring special care, a foster child/foster adult or a live-in aide may reside in
the unit. The Humacao Housing Authority has the discretion to adopt reasonable
policies concerning residence by a foster child/foster adult or a live-in aide and
defining when the Humacao Housing Authority consent may be given or denied.

5. Members of the household may engage in legal profit making activities in the
unit, but only if such activities are incidental to primary use of the unit for
residence by members of the family. Any business uses of the unit must comply
with the lease, zoning requirements, and the affected household member must
obtain all appropriate licenses.

6. The family must not sublease or |et the unit.
The family must not assign the lease or transfer the unit.

)




Absence from the Unit

The family must supply any information or certification requested by the Humacao
Housing Authority to verify that the family is living in the unit, or relating to family
absence from the unit, including any Humacao Housing Authority requested information
or certification on the purposes of family absences. The family must cooperate with the
Humacao Housing Authority for this purpose. The family must promptly notify the
Humacao Housing Authority of its absence from the unit.

Absence means that no member of the family is residing in the unit. The family may be
absent from the unit for up to 30 calendar days. The family must request permission
from the Humacao Housing Authority for absences exceeding 30 calendar days. The
Humacao Housing Authority will make a determination within five (5) business days of
the request. An authorized absence may not exceed 180 calendar days. Any family
absent for more than 30 calendar days without authorization will be terminated from the
program.

Authorized absences may include, but are not limited to:

Prolonged hospitalization — could be extended for up to 180 days
2. Absences beyond the control of the family (i.e., death in the family, other family
member illness) — could be extended for up to 90 days.
Medical treatment — could be extended for up to 120 days.
Domestic Violence — could be extended for up to 180 days.

Interest in the Unit

The family may not own or have any interest in the unit (except for people using a
housing choice voucher to purchase a home).

Fraud and Other Program Violation

The members of the family must not commit fraud, bribery, or any other corrupt or
criminal act in connection with the program.

Crime by Household Members

The members of the household may not engage in drug-related criminal activity or other
violent criminal activity or other criminal activity that threatens the health safety or right
to peaceful enjoyment of other residents and persons residing in the immediate vicinity
of the premises.

Other Housing Assistance

An assisted family, or members of the family, may not receive Section 8 tenant-based
assistance while receiving another housing subsidy, for the same unit or for a different
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unit, under any duplicative (as determined by HUD or in accordance with HUD
requirements) Federal, State or local housing assistance program.

M.  Alcohol and/or Drug Abuse by Household Members

The members of the household must not abuse acohol and/or drugs in a way that
threatens the health, safety, or right to peaceful enjoyment of other residents and/or
persons residing in the immediate vicinity of the premises.

3.0 ELIGIBILITY FOR ADMISSION

31

3.2

INTRODUCTION

There are five dligibility requirements for admission to Section 8 -- qualifies as a family, has an
income within the income limits, meets citizenship/eligible immigrant criteria, provides
documentation of Social Security Numbers, and signs consent authorization documents. In
addition to the eligibility criteria, families must also meet the Humacao Housing Authority
screening criteriain order to be admitted to the Section 8 Program.

ELIGIBILITY CRITERIA

All individuals admitted to the Section 8 program in the Humacao Housing Authority must be
individually determined eligible under the terms of this plan. In order to be determined
eligible, the family must meet the following requirements:

Family status- All families must have a Head of Household or Co-Heads of Household who
must be at |east

1. 21 years of age or older.

2. A family with or without children. Such a family is defined as a group of
people related by blood, marriage, adoption, or affinity that lives together in a
stable family relationship.

a Children temporarily absent from the home due to placement in foster
care are considered family members.

b. Unborn children and children in the process of being adopted are
considered family members for purposes of determining bedroom size,
but are not considered family members for determining income limit.

3. An elderly family, whichiis:

a A family whose head, spouse, or sole member is a person who is at least
62 years of age;
g |
b




b. Two or more persons who are at least 62 years of age living together; or

C. One or more persons who are at least 62 years of age living with one or
more live-in aides.

4, A near-elderly family, which is:

a A family whose head, spouse, or sole member is a person who is at least
50 years of age but below the age of 62;

b. Two or more persons who are at least 50 years of age but below the age
of 62 living together; or

C. One or more persons who are at least 50 years of age but below the age of
62 living with one or more live-in aides.

5. A disabled family, which is:

a A family whose head, spouse, or sole member is a person with
disabilities;

b. Two or more persons with disabilities living together; or

C. One or more persons with disabilities living with one or more live-in
aides.

d. For purposes of qualifying for low-income housing, does not include a
person whose disability is based solely on any drug or alcohol
dependence.

6. A displaced family is a family in which each member, or whose sole member,

has been displaced by governmental action, or whose dwelling has been
extensively damaged or destroyed as a result of a disaster declared or otherwise
formally recognized pursuant to Federal disaster relief laws.

7. A remaining member of a tenant family is a family member of an assisted
family who remainsin the unit when other family members have |eft the unit.

8. A single person who is not an elderly or displaced person, or a person with
disabilities, or the remaining member of atenant family.

Income igibility

1. To be eligible to receive assistance a family shall, at the time the family initially
receives assistance under the Section 8 program shall be afamily that is:

a An extremely low-income or avery low-income family;
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C.

b. A low-income family continuously assisted under the 1937 Housing Act,
including families relocated from public housing for the convenience of
the agency (continuously assisted families are not counted against the
income targeting requirements);

C. A low-income family or moderate-income family that is displaced
because of the prepayment of the mortgage or voluntary termination of an
insurance contract on eligible low-income housing.

2. Income limits apply only at admission and are not applicable for continued
occupancy; however, asincome rises the assistance will decrease.

3. The applicable income limit for issuance of a housing choice voucher is the
highest income limit for the family size for areas within the housing authority's
jurisdiction. The applicable income limit for admission to the program is the
income limit for the area in which the family isinitially assisted in the program.
The family may only use the voucher to rent a unit in an area where the family is
income eligible at admission to the program.

4, Families who are moving into the Humacao Housing Authority's jurisdiction
under portability and are aready program participants at their initial housing
authority do not have to meet the income eligibility requirement for the Humacao
Housing Authority program.

5. Income limit restrictions do not apply to families transferring units within the
Humacao Housing Authority Section 8 Program.

Resident of the Municipality of Humacao
To be digible for ahousing choice voucher the Head of Household or Co-Head must

reside or work within the Autonomous Municipality of Humacao.

D.

Citizenship/Eligible Immigrant Status

To be eligible for a housing choice voucher at least one member of the family must be a
citizen, national, or a noncitizen who has eligible immigration status under one of the
categories set forth in Section 214 of the Housing and Community Development Act of
1980 (see 42 U.S.C. 1436a (a); or a citizen of the Republic of Marshall Islands, the
Federated States of Micronesia, or the Republic of Palau. However, people in the last
category are not entitled to housing assistance in preference to any United States citizen
or national resident within Guam.

Family digibility for assistance.
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G.

1. A family shall not be €eligible for assistance unless at least one member of the
family residing in the unit is determined to have €eligible status, with the
exception noted below.

2. Despite the ineligibility of one or more family members, a mixed family may be
eligible for one of three types of assistance (See Section 11.5(E) for calculating
rents under the noncitizen rule).

3. A family without any eligible members and receiving assistance on June 19,
1995, may be dligible for temporary deferral of termination of assistance.

Social Security Number Documentation

To be eligible, all family members 6 years of age and older must provide a Social
Security Number or certify that they do not have one. Adults must certify for minors.

Signing Consent Forms

1 In order to be eligible each member of the family who is at least 18 years of age,
and each family head and spouse regardless of age, shal sign one or more
consent forms.

2. The consent form must contain, at a minimum, the following:

a A provision authorizing HUD and the Humacao Housing Authority to
obtain from State Wage Information Collection Agencies (SWICAS) any
information or materials necessary to complete or verify the application
for participation or for eligibility for continued occupancy;

b. A provision authorizing HUD or the Humacao Housing Authority to
verify with previous or current employers or other sources of income
information pertinent to the family's eligibility for or level of assistance;

C. A provision authorizing HUD to request income information from the
IRS and the SSA for the sole purpose of verifying income information
pertinent to the family's eligibility or level of benefits;

d. A statement allowing the Humacao Housing Authority permission to
access the applicant’s criminal record with any and al police and/or law
enforcement agencies; and

e A statement that the authorization to release the information requested by
the consent form expires 15 months after the date the consent form is
signed.

Suitability for tenancy
The Humacao Housing Authority determines eligibility for participation and will
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conduct crimina background checks on all adult household members, including live-in
aides. The Humacao Housing Authority will deny assistance to a family because of
drug-related criminal activity or violent criminal activity by family members. This check
will be made through state or local law enforcement or court records in those cases
where the household member has lived in the local jurisdiction for the last three years. If
the individua has lived outside the local area, the Humacao Housing Authority may
contact law enforcement agencies where the individual had lived or request a check
through the FBI's National Crime Information Center (NCIC). This criminal background
check will proceed after each adult household member has signed a consent form
designed by the Humacao Housing Authority. The information received because of the
criminal background check shall be used solely for screening purposes. The information
shall be maintained confidentially, not misused or improperly disseminated, and
destroyed once the purpose(s) for which it was requested has been accomplished and the
period for filing a challenge to the Humacao Housing Authority’s action has expired
without a challenge or final disposition of any litigation has occurred.

The Humacao Housing Authority has established standards that prohibit admission to
the program if any member of the household is subject to a lifetime registration under
State sex offender registration program [24CFR 982.553(2)]. The Housing Authority
will  check with the State Sex  Offender  Registration  Program
(www.sijc.gobierno.pr/cjisportal) and will ban for life any individual who is registered
as a lifetime sex offender. The Humacao Housing Authority will check with our state
registry and if the applicant has resided in another State(s), with that State(s)’' s list. Sex
Offenders, not subject to lifetime registration, will be denied assistance for the entire
period they are subject to registration as sex offenders.

If an applicant is about to be denied housing, based on either the criminal check or the
sex offender registration program, the applicant will be informed of this fact and given
an opportunity to dispute the accuracy of the information before the denial or eviction
OCCUrs.

Additional screening is the responsibility of the owner. Upon the written request of a
prospective owner, the Humacao Housing Authority will provide to the owner the name,
address, and phone number of the applicant’s current landlord and any previous
landlords that are known to the housing authority.

Special College Student Eligibility Rules
No assistance shall be provided under Section 8 of the 1937 Act to any individual
whom:

1. Isenrolled asastudent at an institution of higher education, as defined under section
102 of the Higher Education Act of 1965 (20 U.S.C. 1002);

2. Isunder 24 years of age;
3. Isnot aveteran of the United States military;
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4. Isunmarried,
5. Do not have a dependent child; and

6. Isnot otherwiseindividually eligible, or has parents who, individually or jointly, are
not eligible based on income to receive assistance under section 8 of the 1937 Act.

I Live-in-Aides Eligibility Rules

A family consisting of one or more elderly, near elderly or disabled person may request
the Humacao housing authority to approve alive-in —aide to reside in the unit and
provide necessary supportive services for afamily member who is a person with
disabilities.

Theliving-aide is a person who:

a. is determined to be essentia to the care and well being of the persons;

b. is not obligated for the support of the persons; and
c. would not beliving in the unit except to provide the necessary supportive services

A living-in-aide is not a party to the lease and must be approved in advance by the
Humacao Housing Authority, if needed as a reasonable accommodation to make the
program accessible and usable by the family member with the disability. Income from
living-aides are not included as part of the household’ s annual income.,

A statement from a qualified medical professional will be needed to document the need
or necessity for alive-in-aide.

The need for alive-in aide does not mean that the Humacao is obligated to approve any
specific person. The Humacao will refuse to approve or withdraw approval if:

a. The person commits fraud, bribery or any other corrupt act in connection with any
federa housing program,

b. The person commits drug-related criminal activity or violent activity or

c. The person currently owes rent or other amounts to the Humacao Housing Authority
or to another HA in connection with Section 8 or public housing assistance.

40 MANAGING THE WAITING LIST

4.1

OPENING AND CLOSING THE WAITING LIST

Opening of the waiting list will be announced via public notice that applications for Section 8
will again be accepted. The public notice will state where, when, and how to apply. The notice
will be published in alocal newspaper of genera circulation, and also by any available minority
media. The public notice will state any limitations to who may apply.
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4.2

The notice will state that applicants already on waiting lists for other housing programs must
apply separately for this program, and that such applicants will not lose their place on other
waiting lists when they apply for Section 8. The notice will include the Fair Housing logo and
slogan and otherwise be in compliance with Fair Housing requirements.

Closing of the waiting list will be announced via public notice. The public notice will state the
date the waiting list will be closed. The public notice will be published in alocal newspaper of
general circulation, and also by any available minority media.

TAKING APPLICATIONS

Families wishing to apply for the Section 8 Program will be required to complete an application
for housing assistance.

Applications are taken to compile a waiting list. Due to the demand for Section 8 assistance in
the Humacao Housing Authority jurisdiction, the Humacao Housing Authority may take
applications on an open enrollment basis, depending on the length of the waiting list.

When the waiting list is open, completed applications will be accepted from all applicants. The
Humacao Housing Authority will later verify the information in the applications relevant to the
applicant’ s eigibility, admission, and level of benefit.

Applications will be made in person at the Humacao Housing Authority during specified dates
and business hours posted at the Housing Authority offices.

The applicant will sign a book with the date and time of arrival. Then the applicant will
completed an application form.

Persons with disabilities who require a reasonable accommodation in completing an application
may cal the Humacao Housing Authority to make special arrangements to complete their
application.

The application process will involve two phases. The first phase is the initial application for
housing assistance or the pre-application. The pre-application requires the family to provide
limited basic information including name, address, phone number, family composition, and
family unit size, racial or ethnic designation of the head of household, income category, and
information establishing any preferences to which they may be entitled. This first phase results
in the family’ s placement on the waiting list if deemed apparently eligible.

Upon receipt of the family's pre-application, the Humacao Housing Authority will make a
preliminary determination of eligibility.

An applicant is encouraged to report changes in their applicant status including changes in
family composition, income, or preference factors. The Humacao Housing Authority will
annotate the applicant’s file and will update their place on the waiting list. Confirmation of the
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4.3

4.4

4.5

The second phase is the final determination of eligibility, referred to as the full application. The
full application takes place when the family nears the top of the waiting list. The Humacao
Housing Authority will ensure that verification of all preferences, eligibility, suitability
selection factors are current in order to determine the family’sfinal igibility for admission into
the Section 8 Program.

ORGANIZATION OF THE WAITING LIST
The waiting list will be maintained in accordance with the following guidelines:

A. The application will be a permanent file;

B. All applications will be maintained in order of date and time of
application and then in order of local preferences.

C. Any significant contact between the Humacao Housing Authority and the
applicant will be documented in the applicant file.

All files (applicant or participant) shall be retained for three years from the date the file is
closed, whether this is due to the surrender of a housing choice voucher or the removal of a
person from the waiting list, whichever is|ater.

Note: The waiting list cannot be maintained by bedroom size under current HUD regul ations.

FAMILIESNEARING THE TOP OF THE WAITING LIST

When afamily nears the top of the waiting list, the family will be invited to an interview and the
verification for eligibility process will begin. It is at this point in time that the family’s waiting
list preference will be verified. Annual income must be verified within 60 caendar days of the
issuance of a housing choice voucher. If the Humacao Housing Authority determines the family
to beineligible, the notice will state the reasons therefore and offer the family the opportunity of
an informal review of this determination.

Once the preference has been verified the family will complete a full application, present Social
Security Number information, citizenship/eligible immigrant information, and sign the Consent
for Release of Information forms.

MISSED APPOINTMENTS

All applicants who fail to keep a scheduled appointment in accordance with the paragraph
below will be sent anotice of denial.

The Humacao Housing Authority will allow the family to reschedule appointments for good
cause. Generally, no more than one opportunity will be given to reschedule without good cause,
and no more than two opportunities for good cause. When a good cause exists, the Humacao
Housing Authority will work closely with the family to find a more suitable time. If an applicant
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4.6

4.7

4.8

claims they did not received a letter mailed by the Humacao Housing Authority, that requested
the applicant to provide information or to attend an interview, the Humacao Housing Authority
will determine whether the letter was returned to the HA. If the letter was not returned, the
applicant will be assumed to have received the letter. If the letter was returned to the HA and the
applicant can provide evidence that they were living at the address to which the letter was sent,
the applicant will be reinstated with the date and time of the application in effect at the time the
letter was sent. Is responsibility of the applicants to notify in writing, if their address
changes during the application process.

PURGING THE WAITING LIST

The Humacao Housing Authority will update and purge its waiting list at least annually to
ensure that the pool of applicants reasonably represents interested families. Purging also enables
the Housing Authority to update the information regarding address, family composition, income
category, and preferences.

The purge shall consist of the Humacao Housing Authority mailing via first class mail aform to
be completed by the person on the waiting list and returned to the Housing Authority within 10
calendar days. If the envelope is returned as undeliverable or if no response is received from the
applicant within the specified period, the applicant shall be stricken from the waiting list. If the

envelope is returned with a forwarding address on it, the housing authority shall mail the form
to the new address, with a new deadline for response.

REMOVAL OF APPLICANTS FROM THE WAITING LIST

The Humacao Housing Authority will not remove an applicant’s name from the waiting list
unless:

A. The applicant requests that the name be removed,

B. The applicant fails to respond to a written request for information or arequest to declare
their continued interest in the program or misses schedul ed appointments;

C. The applicant does not meet either the eligibility or screening criteriafor the program; or
D. The applicant has been issued a Housing Choice V oucher.

The reason for all removals from the waiting list shall be carefully documented in the
applicant’ s file and retained for three years from the date the file is closed.

GROUNDS FOR DENIAL
The Humacao Housing Authority will deny assistance to applicants who:

A. Do not meet any one or more of the eligibility criteria;

B. Do not supply information or documentation required by the application process;

)




C. Fail to respond to a written request for information or a request to declare their
continued interest in the program;

D. Fail to complete any aspect of the application or |ease-up process;

E. Have a family member who was evicted from federally assisted housing within the past
three years because of drug-related criminal activity. The three year limit is based on the
date of such eviction, not the date the crime was committed.

However, the Humacao Housing Authority may admit the household if the PHA
determines:

1. The evicted household member who engaged in drug-related criminal activity
has successfully completed a supervised drug rehabilitation program approved by
the Humacao Housing Authority; or

2. The circumstances leading to the eviction no longer exist (for example, the
criminal household member isimprisoned or has died).

F. Have a household member who is currently engaging inillegal use of adrug;

G. Have a household member whose illegal drug use or a pattern of illegal drug use may
threaten the health, safety, or right to peaceful enjoyment of the premises by other
residents;

H. Have a household member who has ever been convicted of drug-related criminal activity

for the manufacture or production of drugs on the premises of federally assisted housing;

l. Have a household member who is subject to a lifetime registration requirement under a
State sex offender registration program;

J. Have a household member whose abuse or pattern of abuse of alcohol may threaten the
health, safety, or right to peaceful enjoyment of the premises by other residents;

K. Have a household member who is a fugitive felon, parole violator or person fleeing to

avoid prosecution, or custody or confinement after conviction, for a crime, or attempt to
commit a crime, that is a felony under the laws of the place from which the individual

flees,

The Humacao Housing Authority may deny assistance to applicants who:

A. Have a household member who is currently engaged in, or has engaged in the following
during the last 5 years before the projected date of admission:

a. Drug-related criminal activity;
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b. Violent criminal activity;

c. Other criminal activity which may threaten the health, safety, or right to peaceful
enjoyment of the premises by other residents or persons residing in the immediate
vicinity; or

d. Other crimina activity which may threaten the health or safety of the owner,
property management staff, or persons performing a contract administration function
or responsibility on behalf of the Humacao Housing Authority (including an
Humacao Housing Authority employee or an Humacao Housing Authority
contractor, subcontractor or agent).

For purposes of this section, a household member is “currently engaged in” criminal
activity if the person has engaged in the behavior recently enough to justify a reasonable
belief that the behavior is current.

Have afamily member who violated any family obligations under previous participation
in the program;

Have a family member who has been evicted from federally assisted housing in the last
five years,

Have a family member that the Humacao Housing Authority ever terminated assistance
for under the program;

Have a family member who has committed fraud, bribery, or any other corrupt or
criminal act in connection with any Federal housing program;

Currently owes rent or other amounts to the Humacao Housing Authority or to another
Housing Authority in connection with Section 8 or public housing assistance under the
1937 Act;

Have not reimbursed any Housing Authority for amounts paid to an owner under aHAP
contract for rent, damages to the unit, or other amounts owed by the family under the
lease;

Have breached an agreement with Humacao Housing Authority to pay amounts owed to
aHousing Authority or amounts paid to an owner by a Housing Authority;

Have engaged in or threatened abusive or violent behavior towards any Humacao
Housing Authority staff member or resident;

If a welfare-to-work, (WTW) family fails, willfully and persistently, to fulfill its
obligations under the welfare-to-work voucher program.
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If the Humacao Housing Authority denies admission to the Housing Choice Voucher program
on the basis of a criminal record, the Humacao Housing Authority will provide the person with
the criminal record (i.e., the family member) and the applicant head of household with a copy of
the criminal record and an opportunity to dispute the accuracy and relevance of that record, in
the procedures for the Informa Review Process for Applicants. The applicant will have 10
calendar days to dispute the accuracy and relevance of the record in writing. If the Humacao
Housing Authority does not receive the dispute within the allotted time, the applicant will be
denied.

4.9 NOTIFICATION OF NEGATIVE ACTIONS

Any applicant whose name is being removed from the waiting list will be notified by the
Humacao Housing Authority, in writing, that they have ten (10) business days, from the date of
the written correspondence, to present mitigating circumstances or request an informal review in
writing. The letter will aso indicate that their name will be removed from the waiting list if they
fail to respond within the timeframe specified. The Humacao Housing Authority's system of
removing applicants names from the waiting list will not violate the rights of persons with
disabilities. If an applicant’s failure to respond to a request for information or updates was
caused by the applicant’s disability, the Humacao Housing Authority will provide a reasonable
accommodation. If the applicant indicates that they did not respond due to a disability, the
Humacao Housing Authority will verify that there is in fact a disability and that the
accommodation they are requesting is necessary based on the disability. An example of a
reasonable accommodation would be to reinstate the applicant on the waiting list based on the
date and time of the original application.

410 INFORMAL REVIEW

If the Humacao Housing Authority determines that an applicant does not meet the criteria for
receiving Section 8 assistance, the Humacao Housing Authority will promptly provide the
applicant with written notice of the determination. The notice must contain a brief statement of
the reason(s) for the decision, and state that the applicant may request an informal review of the
decision within 10 calendar days of the denial. The Humacao Housing Authority will describe
how to obtain the informal review.

5.0 SELECTING FAMILIESFROM THE WAITING LIST

51  WAITING LIST ADMISSIONS AND SPECIAL ADMISSIONS

The Housing Authority may admit an applicant for participation in the program either as a
specia admission or asawaiting list admission.

If HUD awards funding that are targeted for families with specific characteristics or families
living in specific units, the Humacao Housing Authority will use the assistance for those
families. If this occurs, the Humacao Housing Authority will maintain records demonstrating
that these targeted housing choice vouchers were used appropriately. When one of these
targeted vouchers turns over, the voucher shall be issued to applicants with the same specific
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5.2

6.0

characteristic as the targeted program describes.

SELECTION FROM THE WAITING LIST

All preferences are considered equal and applicants with one or more of these will be ranked
highest on the waiting list. All applicants will receive aranking.

The date and time of application will be utilized to determine the sequence within the above-
prescribed preferences.

Not withstanding the above, if necessary to meet the statutory requirement that 75% of newly
admitted families in any fiscal year are families who are extremely low-income (unless a
different target is agreed to by HUD), the Humacao Housing Authority retains the right to skip
higher income families on the waiting to reach extremely low-income families. This measure
will only be taken if it appears the goa will not otherwise be met. To ensure this goal is met, the
Housing Authority will monitor incomes of newly admitted families and the income of the
families on the waiting list.

ASSIGNMENT OF BEDROOM SIZES (SUBSIDY STANDARDYS)

The Humacao Housing Authority will issue a Housing Choice Voucher for a particular bedroom
size — the bedroom size is a factor in determining the family’ s level of assistance. The following
guidelines will determine each family’s unit size without overcrowding or over-housing:

Number of Bedrooms Number of Persons
_ Minimum Maximum
0 1 1
1 1 2
2 2 4
3 3 6
4 4 8
5 5 10

These standards are based on the assumption that each bedroom will accommodate no more
than two (2) persons. Two adults will share abedroom unless related by blood.

In determining bedroom size, the Humacao Housing Authority will include the presence of
children to be born to a pregnant woman, children who are in the process of being adopted,
children whose custody is being obtained, children currently under a 50% or more joint custody
decree, children who are temporarily away at school or temporarily in foster-care.
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6.1

Bedroom size will aso be determined using the following guidelines:

A. Children of the same sex will share a bedroom.

B. Children of the opposite sex, both under the age of six (6), will share a bedroom.

C. Persons of different generations will not be required to share a bedroom.

D. Foster adults and children will not be required to share a bedroom with family members.

E. Live-in aides will get a separate bedroom.

The Humacao Housing Authority will grant exceptions to normal occupancy standards when a
family requests a larger size than the guidelines allow and documents a disability or a medical
reason that require special medical equipment such as respiratory machines, oxygen tanks,
dialysis equipment, or positiona bed.

The family unit size will be determined by the Humacao Housing Authority in accordance with
the above guidelines and will determine the maximum rent subsidy for the family; however, the
family may select a unit that may be larger or smaller than the family unit size. If the family
selects a smaller unit, the payment standard for the smaller size will be used to calculate the
subsidy. If the family selects a larger size, the payment standard for the family unit size will
determine the maximum subsidy.

BRIEFING

When the Humacao Housing Authority selects a family from the waiting list, the family will be
invited to attend a briefing explaining how the program works. In order to receive a housing
choice voucher all of the adult members of the family are required to attend the briefing. If they
cannot attend the originally scheduled briefing, they may attend a later session. If the family
failsto attend two briefings without good cause, they will be denied admission.

If an applicant with a disability requires auxiliary aids to gain full benefit from the briefing, the
Housing Authority will furnish such aids where doing so would not result in a fundamental
alteration of the nature of the program or in an undue financia or administrative burden. In
determining the most suitable auxiliary aid, the Housing Authority will give primary
consideration to the requests of the applicant. Families unable to attend a briefing due to a
disability may request a reasonable accommodation such as having the briefing presented at an
alternate location.

The briefing will cover at least the following subjects:

A. A description of how the program works,
B. Family and owner responsibilities;

C. Where the family may rent a unit, including inside and outside the Housing Authority’s
jurisdiction;
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D. Types of eligible housing;

E. An explanation of the advantages of living in an area that does not have a high
concentration of poor families, including maps that show locations of housing
opportunities outside areas of poverty or minority concentration, both within and outside
its jurisdiction and neighboring its jurisdiction; has assembled information about job
opportunities, schools, transportation, and other servicesin these aress;

F. An explanation that the family share of rent may not exceed 40% of the family's
monthly adjusted income if the gross rent exceeds the applicable payment standard when
the family initially rents a unit and the fact that the family may have to pay a security
deposit from its own funds;

G. A description of the homeownership program if one exists; and

H. An explanation of information contained in the Housing Choice Voucher packet.

PACKET

During the briefing, the Housing Authority will give the family a packet covering at least the
following subjects:

A.

The term of the housing choice voucher and the Housing Authority’s policy on
extensions and suspensions of the term. The packet will include information on how to
request an extension and forms for requesting extensions,

How the Housing Authority determines the housing assistance payment and total tenant
payment for the family;

Information on the payment standard, exception payment standard rent areas, and the
utility allowance schedule;

How the Housing Authority determines the maximum rent for an assisted unit;
Where the family may lease a unit.

The HUD-required tenancy addendum that provides the language that must be included
in any assisted lease, and a sample contract;

The request for approval of the tenancy form and an explanation of how to request
Housing Authority approva of a unit;

A statement of the Housing Authority's policy on providing information to prospective
owners. This policy requires applicants to sign disclosure statements allowing the
Housing Authority to provide prospective owners with the family’s current and prior
addresses and the names and addresses of the landlords for those addresses;
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The Housing Authority’s subsidy standards, including when the Housing Authority will
consider granting exceptions to the standards such as a reasonable accommodation to a
person with adisability;

The HUD brochure on how to select aunit (*A Good Placeto Live’);
The HUD-required |ead-based paint brochure;

Information on Federal, State, and local equal opportunity laws; the brochure “Fair
Housing: It's Y our Right;" and a copy of the housing discrimination complaint form;

A list of landlords or other parties known to the Humacao Housing Authority who may
be willing to lease a unit to the family or help the family find a unit, including owners
with properties located outside areas of poverty or minority concentration;

Notice that if the family includes a person with disabilities, the family may request a
current list of accessible units known to the Humacao Housing Authority that may be
available;

The family’ s obligations under the program;

The grounds upon which the Housing Authority may terminate assistance because of the
family’s action or inaction;

Humacao Housing Authority informal hearing procedures, including when the Housing
Authority is required to provide the opportunity for an informal hearing, and information
on how to request a hearing;

The Humacao Housing Authority owner information brochure. This brochure can be
given by the applicant to a prospective owner to help explain the program; and

A listing or map that delineates areas of poverty or minority concentration in the
jurisdiction. In addition, applicants shall be given information about job opportunities,
schools, and other services in non-concentrated neighborhoods.

Or, to comply with required documents, program delivery to each participant section or
an applicant guidance manual for the program, which contains part of the public policy
set forth in the management plan. Also, when there is any major change in policy or
procedure in the Program, will be given the updated information.

All thistopics will be covered in the pamphlet that is going to be given to the tenants.
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6.3 ISSUANCE OF VOUCHER; REQUEST FOR APPROVAL OF TENANCY

Once al family information has been verified, their eligibility determined, their subsidy
calculated, and they have attended the family briefing, the Humacao Housing Authority will
issue the housing choice voucher. At this point, the family begins their search for a unit.

When the family finds a unit that the owner is willing to lease under the program, the family and
the owner will complete and sign a proposed lease, the HUD required tenancy addendum and
the request for approval of the tenancy form. The terms of the HUD tenancy addendum shall
prevail over any conflicting provisions of the lease. The family will submit the proposed lease
and the request form to the Housing Authority during the term of the housing choice voucher.
The Housing Authority will review the request, the lease, and the HUD required tenancy
addendum and make an initial determination of approval of tenancy. The Housing Authority
may assist the family in negotiating changes that may be required for the tenancy to be
approvable. Once it appears the tenancy may be approvable, the Housing Authority will
schedule an appointment to inspect the unit within 15 caendar days after the receipt of
inspection request from the family and owner. The Housing Authority will promptly notify the
owner and the family whether the unit and tenancy are approvable.

During the initia stage of qualifying the unit, the Housing Authority will provide the
prospective owner with information regarding the program. Information will include Housing
Authority and owner responsibilities for screening and other essential program elements. The
Housing Authority will provide the owner with the family’s current and prior address as shown
in the Housing Authority records along with the name and address (if known) of the landlords
for those addresses.

Additional screening isthe responsibility of the owner.

64 TERM OF THE HOUSING CHOICE VOUCHER

The initial term of the voucher will be 60 calendar days and will be stated on the Housing
Choice Voucher.

The Housing Authority may grant one or more extensions of the term, but the initial term plus
any extensions will not exceed 120 calendar days from the initial date of issuance without an
extraordinary reason. To obtain an extension, the family must make a request in writing prior to
the expiration date. A statement of the efforts the family has made to find a unit must
accompany the request. A sample extension request form and a form for recording their search
efforts will be included in the family's briefing packet. If the family documents their efforts and
additional time can reasonably be expected to result in success, the Housing Authority will grant
the length of request sought by the family or 60 calendar days, whichever is less. If the
Humacao Housing Authority causes a delay in any way through the process for the family to
rent or search for a unit, the family will have up to 60 additional days, for a maximum of 120
calendar days. No additional search time will be allowed after the 120 days.

If the family includes a person with disabilities and the family requires an extension due to the
disability, the Housing Authority will grant an extension allowing the family the full 120
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caendar days search time. If the Housing Authority determines that additional search time
would be a reasonable accommodation, it will grant the additional 60 days search time. No
additional search time will be allowed after the 180 days.

If afamily’s voucher expires, the family is no longer igible for housing assistance. They are
free to re-apply to the Housing Choice Voucher program and start over again at the bottom of
the waiting list. If the waiting list is closed, they must wait until the Humacao Housing
Authority is once again accepting applicants for the Section 8 program. They will be treated
exactly like al other new applicants for the program.

APPROVAL TOLEASE AUNIT

The Humacao Housing Authority will approve aleaseif al of the following conditions are met:
A. Theunitiseligible;

B. The unit isinspected by the Housing Authority and passes HQS,

C. The lease is approvable and includes the following:
1. The names of the owner and the resident;
2. The address of the unit rented;
3. The term of the lease (initial term and any provisions for renewal);
4, The amount of the monthly rent to owner;
5. A specification of what utilities and appliances are to be supplied by the owner,

and what utilities and appliances are to be supplied by the family; and

6. The required HUD tenancy addendum.

D. The rent to owner is reasonable;

E. The family’s share of rent does not exceed 40% of their monthly adjusted income if the
gross rent exceeds the applicable payment standard;

F. The owner certifies that he or she is not in a conflict of interest situation with the
resident.

G. The owner has not been found to be debarred, suspended, or subject to a limited denial
of participation by HUD or the Housing Authority; and

H. The family continues to meet all eligibility and screening criteria
If tenancy approval is denied, the Housing Authority will advise the owner and the family in

writing and advice them also of any actions they could take that would enable the Housing
Authority to approve the tenancy.
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The lease term may begin only after all of the following conditions are met:
A. The unit passes the Housing Authority HQS inspection;

B. The family’s share of rent does not exceed 40% of their monthly adjusted income if the
gross rent exceeds the applicable payment standard;

C. The landlord and resident sign the lease to include the HUD required addendum;

D. The Housing Authority approves the leasing of the unit.

The Housing Authority will prepare the contract when the unit is approved for tenancy.
Generdly, the landlord, simultaneously with the signing of the lease and the HUD required
tenancy addendum, will execute the contract. Upon receipt of the executed lease and the signed
contract by the landlord, the Housing Authority will execute the contract. The Housing
Authority will not pay any housing assistance to the owner until the contract is executed.

In no case will the contract be executed later than 60 calendar days after the beginning of the
lease term.

Any contract executed after the 60-day period will be void and the Housing Authority will not
pay housing assistance to the owner.

HUMACAO HOUSING AUTHORITY DISAPPROVAL OF OWNER

The Housing Authority will deny participation by an owner at the direction of HUD (one who
has been debarred, suspended, or is subject to a limited denial of participation). The Housing
Authority will aso deny the owner’s participation for any of the following reasons:

A. The owner has violated any obligations under a Section 8 Housing Assistance Payments
Contract;
B. The owner has committed fraud, bribery, or any other corrupt or criminal act in

connection with any Federal housing program;

C. The owner has engaged in drug-related criminal activity or any violent criminal activity;

D. The owner has a history or practice of non-compliance with HQS for units leased under
Section 8 or with applicable housing standards for units leased with project-based
Section 8 assistance or leased under any other Federal housing program;

E. The owner has a history or practice of renting units that fail to meet State or local codes,

F. The owner has not paid State or local real estate taxes, fines, or assessments;
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J.

K.

The owner refuses (or has a history of refusing) to evict families for drug-related or
violent criminal activity, or for activity that threatens the health, safety or right of
peaceful enjoyment of the:

1. premises by residents, Humacao Housing Authority employees or owner
employees; or
2. residences by neighbors;

If the owner is the parent, child, grandparent, grandchild, sister, or brother or any
member of the family of an applicant seeking the initial use of a housing choice voucher
(currently shopping) unless the Humacao Housing Authority determines that approving
the unit would provide reasonable accommodation for a family member who is a person
with disabilities;

The Housing Authority has been informed by HUD that the federal government has
instituted an administrative or judicia action against the owner for aviolation of the Fair
Housing Act or other federal equa opportunity requirements and such action is pending
or a court or administrative agency has determined that the owner violated the Fair
Housing Act or other federal equal opportunity requirements; or

Other conflicts of interest under Federal, State, or Local law.

Sexual Offenders.

INELIGIBLE/ELIGIBLE HOUSING
The following types of housing cannot be assisted under the Section 8 Tenant-Based Program:

A.
B.
C.

Public housing or Indian housing unit;

A unit receiving project-based assistance under a Section 8 Program;

Nursing homes, board and care homes, or facilities providing continual psychiatric,
medical, or nursing services,

College or other school dormitories;

Units on the grounds of penal, reformatory, medical, mental, and similar public or
private institutions;

A unit occupied by its owner.

A unit receiving any duplicative Federal, State, or Local housing subsidy. This does not
prohibit renting a unit that has a reduced rent because of atax credit.

The Humacao Housing Authority will not approve a lease for any of the following specia
housing types, except as a reasonable accommodation for afamily with disabilities:
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a Congregate housing
b. Group homes

C. Shared housing

d. Cooperative housing

e Single room occupancy housing

The Humacao Housing Authority will approve leases for the following housing types:

A. Single family dwellings
Apartments
Manufactured housing

O 0O W

Lease-purchase agreements. A family leasing a unit with assistance under the
program may enter into an agreement with an owner to purchase the unit. So
long as the family is receiving such rental assistance, all requirements applicable
to families otherwise leasing units under the tenant-based program apply. Any
homeownership premium (e.g., increment of value attributable to the value of the
lease-purchase right or agreement such as an extra monthly payment to
accumulate a down payment or reduce the purchase price) included in the rent to
the owner that would result in a higher subsidy amount than would otherwise be
paid by the Humacao Housing Authority must be absorbed by the family.

In determining whether the rent to owner for a unit subject to a lease-purchase
agreement is a reasonable amount in accordance with 24 CFR 982.503, any
homeownership premium paid by the family to the owner must be excluded when the
Humacao Housing Authority determines rent reasonableness. If a property, has both
HUD issued project-based assisted units and market rate units, housing choice vouchers
can be utilized in the market rate units, but not the project-based units. In this situation,
rent reasonableness will dictate that the rent for the housing choice voucher unit will
equal the HUD-approved rent (the basic rent) for the project-based units as long as it is
within the Humacao Housing Authority’s payment standard. In addition, the Humacao
Housing Authority’s utility schedule will be utilized in setting the rent, not the
property’s utility schedule. Finally, the Humacao Housing Authority will re-certify
everyone living in a property utilizing tenant-based housing choice vouchers and the
landlord will be responsible for the re-certification of those residing in the property
using project-based vouchers.
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7.0

7.1

SECURITY DEPOSIT

The owner may collect a security deposit from the participant in an amount not in excess of
amounts charged in private market practice and not in excess of amounts charged by the owner
to unassisted residents in the same complex.

When the resident moves out of the dwelling unit, the owner, subject to State or Local law, may
use the security deposit, including any interest on the deposit, in accordance with the lease, as
reimbursement for any unpaid rent payable by the participant, damages to the unit or for other
amounts, the family owes under the lease.

The owner must give the participant a written list of al items charged against the security
deposit and the amount of each item. After deducting the amount, if any, used to reimburse the
owner, the owner must refund promptly the full amount of the unused balance to the resident in
compliance with State law.

If the security deposit is not sufficient to cover amounts the tenant owes under the lease, the
owner may seek to collect the balance from the tenant.

MOVESWITH CONTINUED ASSISTANCE

Participating families are alowed to move to another unit after the initial lease has expired, if
the landlord and the participant have mutually agreed to terminate the lease, or if the Housing
Authority has terminated the HAP contract. The Humacao Housing Authority will issue the
family a new housing choice voucher if the family does not owe the Humacao Housing
Authority or any other Housing Authority money, has not violated a Family Obligation, has not
moved or been issued a housing choice voucher within the last 12 months, and if the Humacao
Housing Authority has sufficient funding for continued assistance. If the move is necessitated
for areason other than family choice, the 12-month requirement will be waived.

WHEN A FAMILY MAY MOVE

For families already participating in the Housing Choice Voucher Program, the Humacao
Housing Authority will allow the family to move to anew unit if:

A. The assisted lease for the old unit has terminated:;

B. The owner has given the resident a notice to vacate, has commenced an action to evict
the family, or has obtained a court judgment or other process allowing the owner to evict
the participant;

C. The participant has given notice of lease termination (if the participant has a right to

terminate the lease on notice to the owner). or

D. Has not move in atwelve (12) month period.
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E. Participant must apply to the landlord in writing its intent to terminate the contract and if
the owner agrees to terminate the contract before the effective date, be writing a letter to
the authorizing the change of moving house or before the date on which the contract
ends.

PROCEDURES REGARDING FAMILY MOVES

Families considering transferring to a new unit will be scheduled to attend a mover’s briefing.
All families who are moving, including any families moving into or out of the Humacao
Housing Authority’s jurisdiction, will be required to attend a mover's briefing prior to the
Humacao Housing Authority entering a new HAP contract on their behalf.

This briefing is intended to provide the following:

A. A refresher on program requirements and the family’ s responsibilities. Emphasis will be
on giving proper notice and meeting all lease requirements such as leaving the unit in
good condition;

B. Information about finding suitable housing and the advantages of moving to an area that
does not have a high concentration of poor families;

C. Payment standards, exception payment standard rent areas, and the utility allowance
schedule;

D. An explanation that the family share of rent may not exceed 40% of the family's
monthly adjusted income if the gross rent exceeds the applicable payment standard when
initially renting a unit;

E. Portability requirements and opportunities,

F. The need to have a reexamination conducted within 90 calendar days prior to the move;
G. An explanation and copies of the forms required to initiate and complete the move; and
H. All forms and brochures provided to applicants at the initial briefing.

Families are required to give proper written notice of their intent to terminate the lease. The
family must notify at least ninety (90) days prior to the expiration of the current lease,
except for those families who needs to move to escape domestic violence, dating violence or
stalking. During the initial term, families cannot end the lease. If the family moves from the
unit before the initial term of the lease ends, it will be considered a serious lease violation and
subject the family to termination from the program.

The family isrequired to give the Humacao Housing Authority a copy of the notice to terminate
the lease at the same time as it gives the notice to the landlord. A family’s failure to provide a
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8.0
8.1

copy of the lease termination notice to the Humacao Housing Authority will be considered a
violation of Family Obligations and may cause the family to be terminated from the program.

A family who gives notice to terminate the lease must mail the notice by certified mail or have
the landlord or his agent sign a statement stating the date and time received. The family will be
required to provide the certified mail receipt and a copy of the lease termination notice to the
Humacao Housing Authority, or a copy of the lease termination notice and the signed statement
stating the date and time the notice was received. If the landlord or his’her agent does not accept
the certified mail receipt, the family will be required to provide the receipt and envelope
showing that the attempt was made.

Failure to follow the above procedures may subject the family to termination from the program.

PORTABILITY

GENERAL POLICIES OF THE HUMACAO HOUSING AUTHORITY

A family whose head or spouse has a domicile (legal residence) in the jurisdiction of the
Humacao Housing Authority at the time the family first submits its application for participation
in the program to the Humacao Housing Authority may lease a unit anywhere in the jurisdiction
of the Humacao Housing Authority.

If the head or spouse of the assisted family does not have alegal residence in the jurisdiction of
the Humacao Housing Authority at the time of its application but works in the HA jurisdiction,
the family will not have any right to lease a unit outside of the Humacao Housing Authority
jurisdiction for a 12-month period beginning when the family is first admitted to the program.
During this period, the family may only lease a unit located in the jurisdiction of the Housing
Authority.

Families participating in the Housing Choice Voucher Program will not be allowed to move
more than once in any 12-month period. Under extraordinary circumstances, the Humacao
Housing Authority may consider allowing more than one move in a 12 month period as when a
family may need to move to escape domestic violence, dating violence, or stalking. The
Humacao Housing Authority under no circumstances will alow a participant to improperly
break a lease, unless if it necessary to do so, to escape domestic violence, dating violence or
stalking.

Families participating in the Housing Choice Voucher Program may only move to ajurisdiction
where aHousing Choice Voucher Program is being administered.

For income targeting purposes, the family will count towards the initia housing authority's
goals unless the receiving housing authority absorbs the family. If absorbed, the admission will
count towards the receiving housing authority's goals.
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8.3

8.4

If afamily has moved out of their assisted unit in violation of the lease, the Humacao Housing
Authority will not issue a voucher and will terminate assistance in compliance with Section
17.0, Termination of the Lease and Contract.

The family must request Portability at least 60 days prior to the expiration of the current lease,
except for those families who needs to move to escape domestic violence, dating violence or
stalking. No request will be considered if it does not comply with this requirement.

INCOME ELIGIBILITY

A. A family must be income-eligible in the area where the family first leases a unit with
assistance in the Housing Choice Voucher Program.

B. If a portable family is aready a participant in the Initial Housing Authority's Housing
Choice Voucher Program, income eligibility is not re-determined.

PORTABILITY: ADMINISTRATION BY RECEIVING HOUSING AUTHORITY

A. When a family utilizes portability to move to an area outside the Initial Housing
Authority jurisdiction, another Housing Authority (the Receiving Housing Authority)
must administer assistance for the family if that Housing Authority has a tenant-based
program covering the area where the unit is located.

B. A Housing Authority with jurisdiction in the area where the family wants to lease a unit
must issue the family a housing choice voucher. If there is more than one such housing
authority, the Initial Housing Authority may choose which housing authority shall
become the Receiving Housing Authority.

PORTABILITY PROCEDURES
A. When the Humacao Housing Authority is the Initial Housing Authority:

1. The Humacao Housing Authority will brief the family on the process that must
take place to exercise portability. The family will be required to attend an
applicant or mover's briefing.

2. The Humacao Housing Authority will advise the family how to contact and
request assistance from the Receiving Housing Authority by giving them the
name and tel ephone number of the person responsible for working with incoming
portability families and any procedures related to getting an appointment for the
issuance of a voucher.

3. The Humacao Housing Authority will, within ten (10) calendar days, notify the
Receiving Housing Authority to expect the family viatelephone, fax, or email.

4, The Humacao Housing Authority will immediately mail or fax the Receiving
Housing Authority a completed Part | of HUD Form 52665, the most recent
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HUD Form 50058 (Family Report) for the family, and related verification
information.

B. When the Humacao Housing Authority is the Receiving Housing Authority:

1.

When the portable family requests assistance from the Humacao Housing
Authority, the Humacao Housing Authority will within fourteen (14) calendar
days of HAP contract execution (not its effective date) inform the Initial Housing
Authority that it will absorb the family into its program or notify the Initia
Housing Authority within the time limit set forth in Part | of the 52665 that it
will bill the Initial Housing Authority for assistance on behalf of the portable
family. Completing Part 1l of HUD Form 52665 in a timely manner will
accomplish this. If the family is absorbed, the Humacao Housing Authority will
also send the Initial Housing Authority a new HUD Form 50058.

The Humacao Housing Authority will issue a voucher to the family within
fourteen (14) calendar days as long as the initial voucher has not expired (if it has
expired, the family shall be referred back to the Initial Housing Authority). The
term of the Humacao Housing Authority's voucher will not expire before the
expiration date of any Initial Housing Authority's housing choice voucher. The
Humacao Housing Authority will determine whether to extend the housing
choice voucher term. The decision to extend will take into account the Humacao
Housing Authority’s existing absorption policy and the billing deadline date
provided by the Initial Housing Authority in the 52665. If an extension is
granted, the Initial Housing Authority will be informed of this decision. The
family must submit a request for tenancy approval to the Humacao Housing
Authority during the term of the Humacao Housing Authority's housing choice
voucher. If the Humacao Housing Authority has decided to bill the Initial
Housing Authority, the request for tenancy approval must be processed in
enough time for the Initial Housing Authority to process a Request for Lease
Approval and execute a HAP contract before the billing deadline date.

The Humacao Housing Authority will determine the family unit size for the
portable family. The family unit size is determined in accordance with the
Humacao Housing Authority's subsidy standards.

The Humacao Housing Authority will notify the Initial Housing Authority if the
family has leased an eligible unit under the program, or if the family fails to
submit a request for tenancy approva for an eligible unit within the term of the
housing choice voucher. In any event, the Humacao Housing Authority will
notify the Initial Housing Authority of what is occurring before the expiration of
the deadline established in the HUD Form 52665. If the family has leased a unit,
the Humacao Housing Authority will notify the Initial Housing Authority of this
fact in enough time for the Initial Housing Authority to process a Request for
Lease Approva and execute a HAP contract if the Humacao Housing Authority
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5. In order to provide tenant-based assistance for portable families, the Humacao
Housing Authority will perform all Housing Authority program functions, such
as reexaminations of family income and composition. At any time, either the
Initial Housing Authority or the Humacao Housing Authority may make a
determination to deny or terminate assistance to the family. If assistance is
denied or terminated, the family shall have aright to an informal hearing.

6. The Humacao Housing Authority may deny or terminate assistance for family
action or inaction in accordance with 24 CFR 982.552 and 24 CFR 982.553.

7. Although the Humacao Housing Authority will promptly issue a voucher to an
incoming portability family, it will still subject the families to its normal
screening procedures. If the family fails to pass the screening thresholds either
the voucher will be revoked or the family will be terminated from the program if
aunit has already been |leased.

Absorption by the Humacao Housing Authority

If funding is available under the consolidated ACC for the Humacao Housing
Authority's Housing Choice Voucher Program when the portable family is received, the
Humacao Housing Authority may absorb the family into its Housing Choice Voucher
Program. The decision to absorb or not will be made on a case-by-case basis and will
solely be the decision of the Humacao Housing Authority. If absorbed, the family is
assisted with funds available under the consolidated ACC for the Humacao Housing
Authority's Tenant-Based Program.

Portability Billing

To cover assistance for a portable family, the Receiving Housing Authority may bill the
Initial Housing Authority for housing assistance payments and administrative fees as
long as all HUD required deadlines have been compiled with. The billing procedure will
be asfollows:

1. As the Initial Housing Authority, the Humacao Housing Authority will within
thirty (30) calendar days of receipt of the completed Part Il of the HUD Form
52665 reimburse the Receiving Housing Authority for the full amount of the
housing assistance payments made by the Receiving Housing Authority for the
portable family in a form and manner the Receiving Housing Authority is able
and willing to accept. Payments made after the first payment shall be sent in time
for the Receiving Housing Authority to receive the payment no later than the
fifth working day of the month. The amount of the housing assistance payment
for a portable family in the Recelving Housing Authority's program is
determined in the same manner as for other families in the Receiving Housing
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2. The Initial Housing Authority will promptly reimburse the Receiving Housing
Authority for 80% of the Initial Housing Authority's on-going administrative fee
for each unit month that the family receives assistance under the tenant-based
programs and is assisted by the Receiving Housing Authority.

E. When a Portable Family Moves

When a portable family moves out of the tenant-based program of a Receiving Housing
Authority that has not absorbed the family, the Housing Authority in the new
jurisdiction to which the family moves becomes the Receiving Housing Authority, and
the first Receiving Housing Authority is no longer required to provide assistance for the
family.

F. On-going Responsibilities as a Receiving Housing Authority
When the Humacao Housing Authority is areceiving agency, it will:

1. Send the Initial Housing Authority an updated HUD Form 50058 at each annual
recertification so the Initial Housing Authority can reconcile it with its records.

2. Send the Initial Housing Authority a copy of any new HUD Forms 52665s and
50058s to report any change in the billing amount with ten (10) working days of
the effective date of any change in the billing amount.

3. If the Humacao Housing Authority decides to absorb a family it had previously
been billing for, it shall notify the Initial Housing Authority within ten (10)
working days following the effective date of the termination of the billing
arrangement.

4, If the family decides it wants to move to yet another jurisdiction, the Initia
Housing Authority shall be promptly notified and requested to send a new HUD
Form 52665 and supporting documentation to the new Receiving Housing
Authority.

9.0 DETERMINATION OF FAMILY INCOME

9.1

9.2

INCOME, EXCLUSIONS AND DEDUCTIONS FROM INCOME

To determine annual income, the Humacao Housing Authority counts the income of all family
members, excluding the types and sources of income that are specifically excluded. Once the
annual income is determined, the Humacao Housing Authority subtracts all alowable
deductions (allowances) as the next step in determining the Total Tenant Payment.

INCOME
A. Annual income means al amounts, monetary or not, that:
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1. Go to (or on behalf of) the family head or spouse (even if temporarily absent) or
to any other family member, or

2. Are anticipated to be received from a source outside the family during the 12-
month period following admission or annual reexamination effective date; and

3. Are not specifically excluded from annual income.

If it is not feasible to anticipate a level of income over a 12-month period (e.g. seasonal
or cyclic income), or the Humacao Housing Authority believes that past income is the
best available indicator of expected future income, the Humacao Housing Authority may
annualize the income anticipated for a shorter period, subject to a redetermination at the
end of the shorter period.

Annua income includes, but is not limited to the amounts specified in the federal
regulations currently found in 24 CFR 5.609:

1 The full amount, before any payroll deductions, of wages and salaries, overtime
pay, commissions, fees, tips and bonuses, and other compensation for personal
Services.

2. The net income from the operation of a business or profession. Expenditures for

business expansion or amortization of capital indebtedness are not used as
deductions in determining net income. An allowance for depreciation of assets
used in a business or profession may be deducted, based on straight-line
depreciation, as provided in Internal Revenue Service regulations. Any
withdrawal of cash or assets from the operation of a business or profession is
included in income, except to the extent the withdrawal is reimbursement of cash
or assets invested in the operation by the family.

3. Interest, dividends, and other net income of any kind from real or persona
property. Expenditures for amortization of capital indebtedness are not used as
deductions in determining net income. An allowance for depreciation of assets
used in a business or profession may be deducted, based on straight-line
depreciation, as provided in Internal Revenue Service regulations. Any
withdrawal of cash or assets from an investment is included in income, except to
the extent the withdrawal is reimbursement of cash or assets invested by the
family. Where the family has net family assets in excess of $5,000, annual
income includes the greater of the actual income derived from al net family
assets or a percentage of the value of such assets based on the current passbook
savings rate, as determined by HUD. Income that could have been derived from
assets worth more than $1000 that were disposed of for less than fair market
value within the past two years will be counted as income.

4, The full amount of periodic amounts received from Socia Security, annuities,
insurance policies, retirement funds, pensions, disability or death benefits, and
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other similar types of periodic receipts, including a lump-sum amount or
prospective monthly amounts for the delayed start of a periodic amount.
(However, deferred periodic amounts from supplemental security income and
Social Security benefits that are received in alump sum amount or in prospective
monthly amounts are excluded.)

Payments in lieu of earnings, such as unemployment and disability
compensation, worker's compensation and severance pay. (However, lump sum
additions such as insurance payments from worker's compensation are excluded.)

Welfare assistance.
a Welfare assistance payments

i Welfare assistance payments made under the Temporary
Assistance for Needy Families (TANF) program are included in
annual income only to the extent such payments:

(). Quadlify as assistance under the TANF program definition
at 45 CFR 260.31; and

(2). Arenot otherwise excluded under paragraph Section 9.3 of
this Plan.

ii. If the welfare assistance payment includes an amount specifically
designated for shelter and utilities that is subject to adjustment by
the welfare assistance agency in accordance with the actual cost
of shelter and utilities, the amount of welfare assistance income to
be included as income consists of:

(1). The amount of the alowance or grant exclusive of the
amount specifically designated for shelter or utilities; plus

(2. The maximum amount that the welfare assistance agency
could in fact alow the family for shelter and utilities. If
the family's welfare assistance is ratably reduced from the
standard of need by applying a percentage, the amount
calculated under this requirement is the amount resulting
from one application of the percentage.

b. Imputed welfare income.

1). A family's annual income includes the amount of imputed welfare
income (because of welfare benefits reductions resulting from
either welfare fraud or the failure to comply with economic self-
sufficiency requirements, as specified in notice to the Humacao
Housing Authority by the welfare agency), plus the total amount

)




2).

3).

4).

5).

6).

7).

of other annual income.

At the request of the Humacao Housing Authority, the welfare
agency will inform the Humacao Housing Authority in writing of
the amount and term of any specified welfare benefit reduction for
a family member, and the reason for such reduction, and will also
inform the Humacao Housing Authority of any subsequent
changes in the term or amount of such specified welfare benefit
reduction. The Humacao Housing Authority will use this
information to determine the amount of imputed welfare income
for afamily.

A family's annua income includes imputed welfare income in
family annual income, as determined at an interim or regular
reexamination of family income and composition, during the term
of the welfare benefits reduction (as specified in information
provided to the Humacao Housing Authority by the welfare

agency).

The amount of the imputed welfare income is offset by the
amount of additional income a family receives that commences
after the time the sanction was imposed. When such additional
income from other sources is at least equal to the imputed welfare
income, the imputed welfare income is reduced to zero.

The Humacao Housing Authority will not include imputed
welfare income in annual income if the family was not an assisted
resident at the time of the sanction.

If a participant is not satisfied that the Humacao Housing
Authority has calculated the amount of imputed welfare incomein
accordance with HUD requirements, and if the Humacao Housing
Authority denies the family's request to modify such amount, then
the Humacao Housing Authority shall give the resident written
notice of such denial, with a brief explanation of the basis for the
Humacao Housing Authority's determination of the amount of
imputed welfare income. The Humacao Housing Authority's
notice shall also state that if the resident does not agree with the
determination, the resident may contest the decision in accordance
with our informal review policy.

Relations with welfare agencies

a). The Humacao Housing Authority will ask welfare
agencies to inform it of any specified welfare benefits
reduction for a family member, the reason for such
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reduction, the term of any such reduction, and any
subsequent welfare agency determination affecting the
amount or term of a specified welfare benefits reduction.
If the welfare agency determines a specified welfare
benefits reduction for a family member, and gives the
Humacao Housing Authority written notice of such
reduction, the family's annual incomes shall include the
imputed welfare income because of the specified welfare
benefits reduction.

b). The Humacao Housing Authority is responsible for
determining the amount of imputed welfare income that is
included in the family's annual income as a result of a
specified welfare benefits reduction as determined by the
welfare agency, and specified in the notice by the welfare
agency to the agency. However, the Humacao Housing
Authority is not responsible for determining whether a
reduction of welfare benefits by the welfare agency was
correctly determined by the welfare agency in accordance
with welfare program requirements and procedures, nor
for providing the opportunity for review or hearing on
such welfare agency determinations.

C). Such welfare agency determinations are the responsibility
of the welfare agency, and the family may seek appeal of
such determinations through the welfare agency's normal
due process procedures. The Humacao Housing Authority
shall rely on the welfare agency notice to the Humacao
Housing Authority of the welfare agency's determination
of a specified welfare benefits reduction.

8) Periodic and determinable allowances, such as alimony and child
Support payments, and regular contributions or gifts received
from organizations or from persons not residing in the dwelling.

9) All regular pay, specia pay, and allowances of a member of the
Armed Forces. (Specia pay to a member exposed to hostile fireis
excluded.)
9.3 EXCLUSIONSFROM INCOME
Annua income does not include the following amounts specified in the federa regulations
currently found in 24 CFR 5.609:

A. Income from employment of children (including foster children) under the age of 18
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B. Payments received for the care of foster children or foster adults (usually persons with
disabilities, unrelated to the participant family, who are unable to live alone);

C. Lump-sum additions to family assets, such as inheritances, insurance payments
(including payments under health and accident insurance and worker's compensation),
capital gains and settlement for personal or property losses;

D. Amounts received by the family that are specifically for, or in reimbursement of, the
cost of medical expenses for any family member;

E. Income of alive-in aide;

F. The amount of student financia assistance paid directly to the student or to the
educational institution for tuition. For Section 8, any financial assistance, in excess of
amounts received for tuition, that an individual receives under the Higher Education Act
of 1965 (20 U.S.C. 1001 et seq.), from private sources, or from an institution of higher
education (as defined under the Higher Education Act of 1965 (20 U.S.C. 1002)), shall
be considered income to that individual, except that financial assistance described in this
paragraph is not considered annua income for persons over the age of 23 with
dependent children. For purposes of this paragraph, ‘‘financial assistance’’ does not
include loan proceeds for the purpose of determining income;

G. The special pay to a family member serving in the Armed Forces who is exposed to
hostilefire;

H. The amounts received from the following programs:
1 Amounts received under training programs funded by HUD;

2. Amounts received by a person with a disability that are disregarded for a limited
time for purposes of Supplemental Security Income eligibility and benefits
because they are set aside for use under a Plan to Attain Self-Sufficiency
(PASS);

3. Amounts received by a participant in other publicly assisted programs that are
specifically for or in reimbursement of out-of-pocket expenses incurred (special
equipment, clothing, transportation, child care, etc.) and that are made solely to
allow participation in a specific program;

4, Amounts received under aresident service stipend. A resident service stipend isa
modest amount (not to exceed $200 per month) received by a resident for
performing a service for the Housing Authority or owner, on a part-time basis,
that enhances the quality of life in the development. Such services may include,
but are not limited to, fire patrol, hall monitoring, lawn maintenance, resident
initiative coordination, and serving as a member of the Humacao Housing
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10.

11.

12.

13.

Authority's governing board. No resident may receive more than one such
stipend during the same period of time;

Incremental earnings and benefits resulting to any family member from
participation in qualifying State or loca employment training programs
(including training programs not affiliated with alocal government) and training
of a family member as resident management staff. Amounts excluded by this
provision must be received under employment training programs with clearly
defined goals and objectives and are excluded only for the period during which
the family member participates in the employment training program;

Temporary, nonrecurring, or sporadic income (including gifts);

Reparation payments paid by a foreign government pursuant to claims filed
under the laws of that government by persons who were persecuted during the
Nazi era;

Earnings in excess of $480 for each full-time student 18 years old or older
(excluding the head of household and spouse);

Adoption assistance payments in excess of $480 per adopted child;

Deferred periodic amounts from Supplemental Security Income and Social
Security benefits that are received in a lump sum amount or in prospective
monthly amounts;

Amounts received by the family in the form of refunds or rebates under State or
local law for property taxes paid on the dwelling unit;

Amounts paid by a State agency to a family with a member who has a
developmental disability and is living at home to offset the cost of services and
equipment needed to keep the developmentally disabled family member at home;
or

Amounts specifically excluded by any other Federal statute from consideration
as income for purposes of determining eligibility or benefits.

These exclusions include:

a. The value of the allotment provided to an eligible household under
the Food Act of 1977 (7 U.S.C. 2017(b));

b. Payments to Volunteers under the domestic Volunteer Services Act
of 1973 (42 U.S.C. 5044(g), 5058);

c. Payments received under the Alaska Native Claims Settlement Act
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d. Income derived from certain sub marginal land of the United States
that is held in trust for certain Indian tribes (25 U.S.C. 459¢);

e. Payments or allowances made under the Department of Health and
Human Services Low-Income Home Energy Assistance Program
(42 U.S.C. 8624(f));

f. Payments received under programs funded in whole or in part under
the Job Training Partnership Act (29 U.S.C. 1552(b); (effective July
1, 2000, references to Job Training Partnership Act shall be deemed
to refer to the corresponding provision of the Workforce Investment
Act of 1998 (29 U.S.C. 2931);

g. Income derived from the disposition of funds to the Grand River
Band of Ottawa Indians (Pub. L. 94-540, 90 Stat. 2503-04);

h. The first $2000 of per capita shares received from judgment funds
awarded by the Indian Claims Commission or the U.S. Claims
Court, the interests of individual Indians in trust or restricted lands,
including the first $2000 per year of income received by individual
Indians from funds derived from interests held in such trust or
restricted lands (25 U.S.C. 1407-1408);

i. Amounts of scholarships funded under title 1V of the Higher
Education Act of 1965, including awards under Federal work-study
program or under the Bureau of Indian Affairs student assistance
programs (20 U.S.C. 1087uu);

J. Payments received from programs funded under Title V of the
Older Americans Act of 1985 (42 U.S.C. 3056(f));

k. Payments received on or after January 1, 1989, from the Agent
Orange Settlement Fund or any other fund established pursuant to
the settlement In Re Agent-product liability litigation, M.D.L. No.
381 (E.D.N.Y.);

|.  Payments received under the Maine Indian Claims Settlement Act
of 1980 (25 U.S.C. 1721);

m. The value of any child care provided or arranged (or any amount
received as payment for such care or reimbursement for costs
incurred for such care) under the Child Care and Development
Block Grant Act of 1990 (42 U.S.C. 98580q);
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9.4

n. Earned income tax credit (EITC) refund payments received on or

after January 1, 1991 (26 U.S.C. 32()));

. Payments by the Indian Claims Commission to the Confederated

Tribes and Bands of Y akima Indian Nation or the Apache Tribe of
Mescalero Reservation (Pub. L. 95-433);

. Allowances, earnings and payments to AmeriCorps participants

under the National and Community Service Act of 1990 (42 U.S.C.
12637(d));

. Any alowance paid under the provisions of 38 U.S.C. 1805 to a

child suffering from spina bifida who is the child of a Vietnam
veteran (38 U.S.C. 1805);

Any amount of crime victim compensation (under the Victims of
Crime Act) received through crime victim assistance (or payment or
reimbursement of the cost of such assistance) as determined under
the Victims of Crime Act because of the commission of a crime
against the applicant under the Victims of Crime Act (42 U.S.C.
10602); and

Allowances, earnings and payments to individuals participating in
programs under the Workforce Investment Act of 1998 (29 U.S.C.
2931).

The $600 transitional assistance subsidy, for applicants and tenants
enrolled in the Medicare transitional assistance program, effective
the date of receiving the benefits and any negotiated drug discounts
received pursuant to the Medicare prescription drug discount card.
This expires on May 15, 2006 or when the participant enrollsin the
Medicare Prescription Drug Program.

. Any low-income subsidy received to assist low-income personsin

paying for their Medicare prescription drug Program.

DEDUCTIONS FROM ANNUAL INCOME
The following deductions will be made from annual income:

A.
B.
C.

$480 for each dependent
$400 for any elderly family or disabled family
The sum of the following, to the extent the sum exceeds three percent of annual income:
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1. Unreimbursed medical expenses of any elderly family or disabled family
including any fee paid by the participant for the Medicare Prescription Drug
Program; and

2. Unreimbursed reasonable attendant care and auxiliary apparatus expenses for
each member of the family who is a person with disabilities, to the extent
necessary to enable any member of the family (including the member who is a
person with disabilities) to be employed, but this allowance may not exceed the
earned income received by family members who are 18 years of age or older
who are able to work because of such attendant care or auxiliary apparatus.

Reasonable childcare expenses for children 12 and younger necessary to enable a
member of the family to be employed or to further his or her education. This deduction
shall not exceed the amount of employment income that is included in annual income.

For persons with disabilities already participating in the program, the incremental
earnings due to employment during a cumulative 12-month period following the date of
the initial hire shall be excluded. This exclusion is only available to the following
families:

1. Families whose income increases as a result of employment of a disabled family
member who was previously unemployed (defined as working less than 10 hours
aweek at the established minimum wage) for one or more years.

2. Families whose income increases during the participation of a disabled family
member in any economic self-sufficiency or other job training program.

3. Persons with disabilities who are or were, within 6 months, assisted under a State
TANF or Welfare-to-Work program for at least $500.

During the second cumulative 12-month period after the date of initial hire, 50% of the
increased income shall be excluded from income.

The disallowance of increased income of an individual family member is limited to a
lifetime 48-month period. It only applies for 12 months of the 100% exclusion and 12
months of the 50% exclusion.

RECEIPT OF ALETTER OR NOTICE FROM HUD CONCERNING INCOME

If a Section 8 participant receives aletter or notice from HUD concerning the amount or
verification of family income, the letter shall be brought to the person responsible for
income verification within thirty (30) calendar days of receipt by the participant.
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B. The Housing Program Director shall reconcile any difference between the amount
reported by the participant and the amount listed in the HUD communication. This shall
be done as promptly as possible.

C. After the reconciliation is complete, the Humacao Housing Authority shal, if
appropriate, adjust the participant's rental contribution beginning at the start of the next
month. If the reconciliation is completed during the final five (5) calendar days of the
month, the new rent shall take effect on the first day of the second month following the
end of the current month. In addition, if the participant had not previously reported the
proper income, the Humacao Housing Authority shall do one of the following:

Immediately collect the back over paid assistance paid by the agency;
2. Establish arepayment plan for the resident to pay the sum due to the agency;

Terminate the participant from the program for failure to report income; or

Terminate the participant from the program for failure to report income and
collect the back over paid assistance paid by the agency.

10.0 VERIFICATION

10.1

The Humacao Housing Authority will verify information related to eligibility, admission, and
level of benefits prior to admission. Periodically during occupancy, items related to eigibility
and rent determination shall also be reviewed and verified. Income, assets, and expenses will be
verified, as well as disability status, need for a live-in aide and other reasonable
accommodations, full-time student status of family members 18 years of age and older, Socid
Security Numbers, citizenship/eligible noncitizen status. Age and relationship will only be
verified in those instances where needed to make a determination of level of assistance.

ACCEPTABLE METHODS OF VERIFICATION

Age, relationship, U.S. citizenship, and Social Security numbers will generally be verified with
documentation provided by the family. For citizenship, the family's certification will be
accepted. (Alternatively, for citizenship, documentation such as listed below will be required.)
Verification of these items will include photocopies of the Social Security cards and other
documents presented by the family, the INS SAVE approva code, and forms signed by the
family.

Other information will be verified by the following five verification methods acceptable to
HUD, in the order of preference indicated:
1. Up-front Income Verifications (UlV)

UIV is the verification of income through an independent source that
systematically maintains income information in computerized form for a large
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Current UV resources include the following:

a. Enterprise Income Verification (EIV) — HUD’s online wage and
benefit system that allows the Humacao Housing Authority to verify
tenant-reported income from an independent source in computerized
form.

b. State Wage I nformation Collection Agencies (SWICAS)

C. State systems for the Temporary Assistance for Needy Families
(TANF) program

d. Credit Bureau Information (CBA) credit reports
e Internal Revenue Service (Form W-2 from PR Department)
f. Private sector databases (e.g. The Work Number)

The Humacao Housing Authority will use additional UIV resources as they
become available. This will be done before, during and/or after examinations
and/or re-examinations of household income as appropriate.

It is important to note that UIV data will only be used to verify the participant’s
eligibility for participation in a rental assistance program and to determine, the
level of assistance the participant is entitled to receive and only by properly
trained persons, whose duties require access to this information. Any other use,
unless approved by the HUD Headquarters UIV Security System Administrator,
is specifically prohibited and will not occur.

No adverse action can be taken against a participant until the Humacao Housing
Authority has independently verified the UIV information and the participant has
been granted an opportunity to contest any adverse findings through the
established grievance procedure. The consequences of adverse findings may
include the Humacao Housing Authority requiring the immediate payment of any
over-subsidy, the entering into a repayment agreement, eviction, criminal
prosecution, or any other appropriate remedy.

Furthermore, the information the Humacao Housing Authority derives from the
UIV system will be protected to ensure that it is utilized solely for officia
purposes and not disclosed in any way that would violate the privacy of the
affected individuals.

Third —Party Written Verifications
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This type of verification includes written documentation, with forms sent directly
to and received directly from a source, not passed through the hands of the
family. It may aso be a report generated automatically by another government
agency, i.e., Department of Welfare, Veterans Administration, etc.

Third-party written verifications may also be used to supplement Up-front
Income Verifications. They will be utilized when there is a discrepancy of $200 a
month or more and the participant disputes the UIV results.

Third party verification of SS and SSI benefits shall be obtained by getting a
copy of an official Social Security Administration letter of benefits from the
person receiving the benefits and verification from HUD’s on-line systems. If
either of these forms of verification is not obtainable, then the file shall be
documented as to why third party verification was not used.

The Humacao Housing Authority will allow two (2) weeks for the return of third
party written verifications prior to continuing on to the next type of verification.

Third-Party Oral Verifications

This type of verification includes direct contact with the source, in person or by
telephone. When this method is used, staff members will be required to
document in writing with whom they spoke, the date of the conversation and the
facts obtained.

The Humacao Housing Authority will allow ten (10) business days for the return
of third party oral verifications prior to continuing on to the next type of
verification.

Review of Documents

When UIV, written and oral third party verifications are not available within the
two (2) weeks and ten (10) business day’s period allowed in paragraphs 2 and 3
above, the Housing Authority will use the information received by the family,
provided that the documents provide complete information. Photocopies of the
documents, excluding government checks, provided by the family will be
maintained in the file. In cases in which documents are viewed and cannot be
photocopied, staff reviewing the documents will complete a written statement as
to the contents of the document(s).

Sdf-Certification and Self-Declar ation

When U1V, written and oral third party verifications are not available within the
two (2) week and 10 (10) business days period allowed in paragraphs 2 and 3
above, and hand-carried verification cannot be obtained, the Housing Authority
will accept a statement detailing information needed, signed by the head, spouse,
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Verification forms and reports received will be contained in the applicant/tenant
file. Ora third party documentation will include the same information as if the
documentation had been written, i.e. name, date of contact, amount received, etc.

When any verification method other than Up-Front Income Verification is
utilized, the Humacao Housing Authority will document the reason for the
choice of the verification methodology in the applicant/resident’ s file.

10.2 TYPESOF VERIFICATION

The chart below outlines the factors that may be verified and gives common examples of the
verification that will be sought. To obtain written third party verification, the Humacao Housing
Authority will send a request form to the source along with a release form signed by the
applicant/participant viafirst class mail.

Verification Requirements for Individua Items

Item to Be Verified

39 party verification

Hand-carried verification

General Eligibility Items

Social Security Number

Letter from Social Security, electronic
reports

Socia Security card or athird
party document stating the Social

Security Number

Adult Status of the Head of
Household

Vaid driverslicense,
identification card issued by a
government agency, or a birth
certificate.

Citizenship

N/A

Signed certification, voter's
registration card, birth certificate,
etc.

Eligible immigration status

INS SAVE confirmation #

INS card

Disability

Letter from medical professional,
SSI, etc

Proof of SSI or Social Security
disability payments

Full time student status
(if >18)

Letter from school

For high school and/or college
students, any document
evidencing enrollment

Need for alive-in aide Letter from doctor or other N/A
professional knowledgeable of
condition
e |
b




Verification Requirements for Individua Items

Item to Be Verified

3% party verification

Hand-carried verification

Child care costs

Letter from care provider

Bills and receipts

Disability assistance
expenses

Letters from suppliers, care givers, etc.

Bills and records of payment

Medical expenses

Letters from providers, prescription
record from pharmacy, medical
professional’s | etter stating assistance
or acompanion animal is needed

Bills, receipts, records of
payment, dates of trips, mileage
log, receipts

for faresand tolls

Medicare Prescription Drug
Coverage

A card issued by the private
prescription drug plan with the

words Medicare Rx on it.

Value of and Income from Assets

Savings, checking accounts

Letter from institution

Passhook, most current statements

CDs, bonds, etc

Letter from institution

Tax return, information brochure
from institution, the CD, the bond

Stocks Letter from broker or holding Stock or most current statement,
company price in newspaper or through
Internet
Real property Letter from tax office, assessment, etc. | Property tax statement (for current

value), assessment, records or
income and expenses, tax return

Cash value of whole life
insurance policies

Letter from insurance company

Current statement

Assets disposed of for less
than fair market value

N/A

Original receipt and receipt at
disposition, other evidence of

worth

Income

Earned income Letter from employer Multiple pay stubs

Self-employed N/A Tax return from prior year, books
of accounts. Self Certification.

Regular giftsand Letter from source, letter from Bank deposits, other similar

contributions

organization receiving gift (i.e., if

evidence
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Verification Requirements for Individua Items

Item to Be Verified

3% party verification

Hand-carried verification

grandmother pays day care provider or
pays private school could so state)

Alimony/child support

Court order, letter from source, |etter
From Human Services

Record of deposits, divorce decree

Social Security
Administration

Letter from Socia Security as
verified by HUD computer
systems

Periodic payments (i.e.,
welfare, pensions, workers
comp, unemployment)

Letter or electronic reports from the
source

Award letter, letter announcing
change in amount of future
payments

Training program
participation

Letter from program provider
indicating

- whether enrolled

- whether training is HUD-funded

- whether State or local program

- whether it is employment training
- whether payments are for out- of
pocket expenses incurred in order to
participate in a program

N/A

10.3 VERIFICATION OF CITIZENSHIP OR ELIGIBLE NONCITIZEN STATUS

The citizenship/eligible noncitizen status of each family member regardiess of age must be
determined.

Prior to being admitted, or at the first reexamination, all citizens and nationals will be required
to sign a declaration under penalty of perjury. (They will be required to show proof of their
status by such means as birth certificate, military ID or military DD 214 Form.)

Prior to being admitted or at the first reexamination, all eligible noncitizens who are 62 years of
age or older will be required to sign a declaration under penalty of perjury. They will aso be
required to show proof of age.

Prior to being admitted or at the first reexamination, al eligible noncitizens must sign a
declaration of their status and a verification consent form and provide their origina INS
documentation. The Humacao Housing Authority will make a copy of the individua's INS
documentation and place the copy in thefile.
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10.4

The Humacao Housing Authority also will verify their status through the INS SAVE system. If
the INS SAVE system cannot confirm eligibility, the Humacao Housing Authority will mail
information to the INS so a manual check can be made of INS records.

Family members who do not claim to be citizens, nationals, or eligible noncitizens, or whose
status cannot be confirmed, must be listed on a statement of non-eligible members and the list
must be signed by the head of the household.

Noncitizen students on student visas, though in the country legaly, are not eigible to be
admitted to the Section 8 Program. If they are members of families that include citizens, the rent
must be pro-rated.

Any family member who does not choose to declare their status must be listed on the statement
of non-eligible members.

If no family member is determined to be eligible under this Section, the family's admission will
be denied.

The family's assistance will not be denied, delayed, reduced or terminated because of adelay in
the process of determining eligible status under this Section, except to the extent that the delay
is caused by the family.

If the Humacao Housing Authority determines that a family member has knowingly permitted
an ineligible noncitizen (other than any ineligible noncitizens listed on the lease) to permanently
reside in their Section 8 unit, the family’ s assistance will be terminated. Such family will not be
eligible to be readmitted to Section 8 for a period of 24 months from the date of termination.

VERIFICATION OF SOCIAL SECURITY NUMBERS

Prior to admission, each family member who has a Social Security Number and who is at least
six years of age must provide verification of his or her Social Security Number. New family
members at least six years of age must provide this verification prior to being added to the lease.
Children in assisted households must provide this verification at the first regular reexamination
after turning six.

The best verification of the Social Security Number is the original Social Security card. If the
card is not available, the Humacao Housing Authority will accept letters from Social Security
that establish and state the number. Documentation from other governmental agencies will aso
be accepted that establish and state the number. Driver's license, military 1D, passports, or other
official documents that establish and state the number are also acceptable.

If individuals state that they do not have a Social Security Number, they will be required to sign
astatement to this effect. An adult must sign for minor children.

The Humacao Housing Authority will not require any individual who does not have a Social
Security Number to obtain a Social Security Number.
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10.5

10.6

10.7

If a member of an applicant family indicates they have a Social Security Number, but cannot
readily verify it, the family cannot be assisted until verification is provided.

If amember of a participating family indicates they have a Social Security Number, but cannot
readily verify it, they shall be asked to certify to this fact and shall up to 60 calendar days to
provide the verification. If the individual is at least 62 years of age, they will be given 120
calendar days to provide the verification. If the individual fails to provide the verification within
the time allowed, the family will be denied assistance or will have their assistance terminated.

TIMING OF VERIFICATION

Verification must be dated within sixty (60) calendar days of certification or reexamination. If
the verification is older than this, the source will be contacted and asked to provide information
regarding any changes.

When an interim reexamination is conducted, the Housing Authority will verify and update only
those elements reported to have changed.

FREQUENCY OF OBTAINING VERIFICATION
Household income and composition will be verified at least annually.

For each family member, citizenship/eligible noncitizen status will be verified only once unless
the family member is an eligible immigrant in atransitional stage of admission. In this situation,
their status must be updated until they are admitted for permanent residency. This verification
will be obtained prior to admission. If the status of any family member was not determined prior
to admission, verification of their status will be obtained at the next regular reexamination. Prior
to anew member joining the family, their status will be verified.

For each family member age 6 and above, verification of Socia Security Number will be
obtained only once. This verification will be accomplished prior to admission. When a family
member who did not have a Social Security Number at admission receives a Social Security
Number, that number will be verified at the next regular reexamination. Likewise, when a child
turns six, their verification will be obtained at the next regular reexamination.

SPECIAL VERIFICATION FOR ADULT STUDENTS

In addition to other verification procedures, student head of households must provide a written
signed certification that the student does or does not receive any financia support from his or
her parents or guardians and whether or not the student is receiving an athletic scholarship. If
support is received, the certification must state the amount of the anticipated support. The
Humacao Housing Authority shall verify using normal third party verification procedures that
amount by communicating directly with the supporting person(s). If an athletic scholarship is
involved, the Humacao Housing Authority shall determine if any of the scholarship is available
for housing costs.
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11.0 RENT AND HOUSING ASSISTANCE PAYMENT

11.1 RENT REASONABLENESS
The Housing Authority will not approve an initial rent or a rent increase

in any of the

tenant-based programs without determining that the rent amount is reasonable.

Reasonableness is determined prior to theinitial lease and at the following times:

D. Before any increase in rent to owner is approved;

E. If 60 calendar days before the contract anniversary date there is a 5% decrease in

the published FMR as compared to the previous FMR; and

F. If the Housing Authority or HUD directs that reasonableness, be re-determined.

11.2 COMPARABILITY

In making a rent reasonableness determination, the Housing Authority will compare the rent for
the unit to the rent of comparable units in the same or comparabl e neighborhoods. The Housing
Authority will consider the location, type, quality, size, number of bedrooms, age, amenities,
housing services, maintenance, and utilities of the unit and the comparable units. The results of

this determination shall be documented in the participant’ sfile.

The Housing Authority will maintain current survey information on rental units in the
jurisdiction. The Housing Authority will aso obtain from landlord associations and

management firms the value of the array of amenities.

The Housing Authority will establish minimum base rent amounts for each

unit type and

bedroom size. To the base, the Housing Authority will be able to add or subtract the dollar value

for each characteristic and amenity of a proposed unit.

Owners are invited to submit information to the survey at any time. Owners may review the
determination made on their unit and may submit additional information or make improvements

to the unit that will enable the Housing Authority to establish a higher value.

The owner must certify the rents charged for other units. By accepting the housing assistance
payment each month, the owner is certifying that the rent to owner is not more than the rent

charged by the owner for comparable unassisted unitsin the premises.

11.3 MAXIMUM SUBSIDY

The payment standard adopted by the Humacao Housing Authority is 100% of the Fair Market
Rent that has been approved by HUD and determines the maximum subsidy for afamily.

For the Housing Choice Voucher Program, the minimum payment standard will
FMR and the maximum payment standard will be 110% of the FMR without
from HUD, or the exception payment standard approved by HUD.

be 90% of the
prior approval
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11.3.2

For a voucher tenancy in an insured or noninsured 236 project, a 515 project of the Rural
Development Administration, or a Section 221(d)(3) below market interest rate project the
maximum subsidy may not exceed the basic rent charged including the cost of tenant-paid
utilities.

For manufactured home space rental, the maximum subsidy under any form of assistance is the
Fair Market Rent for the space as outlined in 24 CFR 982.888.

Setting the Payment Standard

The Statute requires that the payment standard be set by the Housing Authority at between 90
and 110% of the FMR without HUD's prior approval. The Humacao Housing Authority will
review its determination of the payment standard annually after publication of the FMRs. The
Humacao Housing Authority will consider vacancy rates and rents in the market area, size and
quality of unitsleased under the program, rents for units leased under the program, success rates
of housing choice voucher holders in finding units, and the percentage of annual income
families are paying for rent under the Voucher Program. If it is determined that success rates
will suffer or that families are having to rent low quality units located only in poverty-impacted
neighborhoods, or pay over 40% of income for rent, the payment standard may be raised to the
level judged necessary to alleviate these hardships. The objective is to allow families a
reasonabl e selection of modest, decent, and safe housing in arange of neighborhoods.

The Humacao Housing Authority may establish a higher payment standard (although still within
110% of the published fair market rent) as a reasonable accommodation for a family that
includes people with disabilities. With approval of the HUD Field Office, the payment standard
can go to 120%.

Payment standards will not be raised solely to alow the renting of luxury quality units.

If success levels are projected to be extremely high and rents are projected to be at or below
30% of income, the Housing Authority will reduce the payment standard. Payment standards for
each bedroom size are evaluated separately so that the payment standard for one bedroom size
may increase or decrease while another remains unchanged. The Humacao Housing Authority
may consider adjusting payment standards at times other than the annual review when
circumstances warrant.

Before increasing any payment standard, the Housing Authority will conduct a financia
feasibility test to ensure that in using the higher standard, adequate funds will continue to be
available to assist familiesin the program.

Selecting the Correct Payment Standard for a Family
A. For the housing choice voucher tenancy, the payment standard for afamily is the
lower of:
1. The payment standard for the family unit size; or
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2. The payment standard for the unit size rented by the family.

If the unit rented by a family is located in an exception rent area, the Housing
Authority will use the appropriate payment standard for the exception rent area.

During the HAP contract term for a unit, the amount of the payment standard for
afamily isthe higher of:

1. The initia payment standard (at the beginning of the lease term) minus
any amount by which the initial rent to owner exceeds the current rent to
owner; or

2. The payment standard as determined at the most recent regular
reexamination of family income and composition effective after the
beginning of the HAP contract term.

At the next annua reexamination following a change in family size or
composition during the HAP contract term and for any reexamination theresfter,
paragraph C above does not apply.

If there is a change in family unit size resulting from a change in family size or
composition, the new family unit size will be considered when determining the
payment standard at the next annual reexamination.

11.4 ASSISTANCE AND RENT FORMULAS
A. Total Tenant Payment

Thetotal tenant payment is equal to the highest of:

1.

2
3.
4

10% of the family's monthly income
30% of the family's adjusted monthly income
The Minimum rent

If the family is receiving payments for welfare assistance from a public agency and
a part of those payments, adjusted in accordance with the family's actual housing
costs, is specifically designated by such agency to meet the family's housing costs,
the portion of those payments that is so designated. If the family's welfare
assistance is ratably reduced from the standard of need by applying a percentage,
the amount calculated under this provision is the amount resulting from one
application of the percentage.

In addition, any rent above the payment standard.

B. Minimum Rent.

The Humacao Housing Authority has set the minimum rent as $ 50.00.

)




C. Rent for Families under the Noncitizen Rule
A mixed family will receive full continuation of assistance if all of the following
conditions are met:
1. The family was receiving assistance on June 19, 1995;
2. The family was granted continuation of assistance before November 29,1996;

The family's head or spouse has eligible immigration status; and

The family does not include any person who does not have dligible status other
than the head of household, the spouse of the head of household, any parent of
the head or spouse, or any child (under the age of 18) of the head or spouse.

The family's assistance is prorated in the following manner:

1 Find the prorated housing assistance payment (HAP) by dividing the HAP by the
total number of family members, and then multiplying the result by the number
of eligible family members.

2. Obtain the prorated family share by subtracting the prorated HAP from the gross
rent (contract rent plus utility allowance).

3. The prorated resident rent equals the prorated family share minus the full utility
allowance.

11.5 UTILITY ALLOWANCE

The utility alowanceisintended to help defray the cost of utilities not included in the

rent and is subtracted from TTP to establish the family’ s rent to owner.

The Housing Authority maintains a utility allowance schedule for all tenant-paid utilities
(except telephone, refrigerators, ranges, other housing services, and cable television),and is
based on the family’ s average consumption rate.

The Housing Authority reviews the utility allowance schedule annually and revises any
allowance for a utility category if there has been a change of 10% or more in the utility rate
since the last time the utility allowance schedule was revised. The Housing Authority maintains
information supporting the annual review of utility allowances and any revisions made in its
utility allowance schedule. Participants may review this information at any time by making an
appointment with the Humacao Housing Authority.

The Housing Authority uses the appropriate utility allowance for the size of dwelling unit
actually leased by the family (rather than the family unit size as determined under the Housing
Authority subsidy standards).
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11.6

11.7

At each reexamination, the Housing Authority applies the utility allowance from the most
current utility allowance schedule.

The utility alowance will be subtracted from the family’s share to determine the amount of the
Tenant Rent. The Tenant Rent is the amount the family owes each month to the owner. The
amount of the utility allowance is then still available to the family to pay the cost of their
utilities. Any utility cost above the allowance is the responsibility of the participant. Any
savings resulting from utility costs below the amount of the allowance belong to the participant.

DISTRIBUTION OF HOUSING ASSISTANCE PAYMENT

The Housing Authority pays the owner the lesser of the housing assistance payment or  the
rent to owner. If payments are not made within 10 business days of when due after the  first
two months of the HAP contract term, the owner may charge the Humacao Housing Authority a
late payment, agreed to in the Contract and in accordance with generally  accepted practices in
the Humacao jurisdiction if the following conditions apply:

A. It is the owner's practice to charge such penalties for assisted and unassisted residents;
and

B. The owner also charges such penalties against the resident for late payment of family
rent to the owner.

Late charges will not be paid when the reason for the lateness is attributable to factors beyond
the control of the Humacao Housing Authority.

A housing assistance payment is considered made upon being mailed by the Humacao Housing
Authority.

Unless otherwise terminated, the housing assistance payment contract shall end 180 calendar
days after the last housing assistance payment is made.
CHANGE OF OWNERSHIP

The Humacao Housing Authority requires a written request by the owner who executed the
HAP contract in order to make changes regarding who is to receive the Humacao Housing
Authority’s rent payment or the address as to where the rent payment should be sent.

In addition, the Humacao Housing Authority requires a written request from the new owner to
process a change of ownership. The following documents must accompany the written request:
A. Deed of Trust showing the transfer of title; and

B. Tax ldentification Number or Social Security Number.

The Humacao Housing Authority may withhold the rent payment until the taxpayer
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12.0 INSPECTION POLICIES, HOUSING QUALITY STANDARDS,

12.1

AND DAMAGE CLAIMS

The Humacao Housing Authority will inspect all units to ensure that they meet Housing Quality
Standards (HQS). No unit will be initially placed on the Section 8 Existing Program unless the
HQS is met. Units will be inspected at least annually, and at other times as needed, to determine
if the units meet HQS.

The Humacao Housing Authority must be allowed to inspect the dwelling unit at reasonable
times with reasonable notice. The family and owner will be notified of the inspection
appointment by first class mail. If the family cannot be at home for the scheduled inspection
appointment, the family must call and reschedul e the inspection or make arrangements to enable
the Housing Authority to enter the unit and compl ete the inspection.

If the family misses the scheduled inspection and fails to reschedule the inspection, the
Humacao Housing Authority will only schedule one more inspection. If the family misses two
inspections, the Humacao Housing Authority will consider the family to have violated a Family
Obligation and their assistance will be terminated.

TYPES OF INSPECTIONS
There are five types of inspections the Humacao Housing Authority will perform:

A. New Contracts I nspections— A unit must pass this HQS inspection before the Housing
Authority entersinto a HAP Contract with the owner.

B. Annual Inspection - An inspection to determine that the unit continues to meet HQS.

C. Inspection at Other Times as Needed:

= Interim Inspections - HQS inspection conducted upon request of the owner, family
or agency.

=  Emergency inspections or Special — HQS inspection conducted for life-threatening
violations.

D. Quality Control Inspection - Supervisory inspections based on at least the minimum
number required by the Section 8 Management Assessment Program (SEMAP).

= The Section 8 program supervisor will re-inspected at least 10 units initialy
inspected by the Section 8 Housing Representative. The QC inspections will be
performed throughout the year, and a record of all such QC inspections will be
maintained in a separate file, as SEMAP Documentation. The QC sampling will
include units that initially passed and failed HQS to assure: Consistency between
Representatives, and Uniform application for HQS.

1. Initial Inspection of Unit
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Before approving any Lease Agreement, the Authority shall inspect the unit for
compliance with the HUD Housing Quality Standards, as amended by local code, where
applicable. Any such amendments to the HQS will board adopted.

a. If there are any deficiencies that must be corrected, the Housing Agency shall notify
the Owner and tenant of the corrections required. The Housing Agency shall re-inspect
the unit to insure that al deficiencies are corrected prior to approving a Lease or HAP
Contract.

b. The Authority shall prepare and maintain reports on initial inspections and any
required re-inspections. The inspection report shall specify (i) any deficiencies that must
be corrected; and (ii) any other deficiencies (comments), as a factor in determining the
reasonabl eness of the rent to owner.

= The Housing Agency is required to inspect each dwelling unit at least annually to
determine if the owner and tenant family is maintaining the unit in a decent, safe,
and sanitary condition.

1. The Housing Agency shall conduct its annual inspection(s) within one year of the
date of the previous inspection. The annual re-inspection will usually coincide with
the anniversary date of the contract. In some limited circumstances the Section 8
Office may conduct the re-inspection and the family re-examination at different
points in time, but both activities will occur within 12 months of the initial activity.

2. The Housing Agency will also promptly conduct inspections as part of the re-exam
process to ensure that any deficiencies are corrected as of the anniversary date.

3. The same procedures and forms as used for initial inspections shall be used for
annual inspections.

4. At re-exam, the ingpector shall use the inspection form to document improvements
that may have been made to the unit since the last inspection to determine whether
information pertaining to rent reasonableness should be updated.  This
documentation for Housing Agency files is especially important if the owner is
requesting an annual adjustment in the contract rent on the basis of such actions.

= The Housing Agency shall aso cite recommended improvements to encourage
upgrading of units above the HQS on the annua inspection form. Such
improvements may be in the owner's best interest since this may justify a higher
comparable rent.

Special Unit Inspections

There may be circumstances other than the initial and annual inspections which require the
Housing Agency to determine a unit's compliance with the HQS criteria, as follows:
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= Written or ora complaints/requests from participating families, owners, or other
sources regarding the unit's condition or lack of maintenance and services by the
responsible parties; or

=  Owner requests to determine if a unit (s) qualifies for potential participation, such

preliminary inspections may not be considered as substitutions for required initia
inspections that may result from the submission of a Request of Lease Approval.

1. Initia Inspections

The following requirements apply to results of inspections performed in connection with an initia
RFTA Tenancy. If the inspector has questions about the adequacy of certain items, these issues will be
discussed with the family.

a If the Housing Agency's inspection reveals that the unit meets the applicable HQS
criteria, the Housing Agency may proceed with the other necessary determinations, such
as rent reasonableness, preparation of HAP Contract and approval of lease, etc. The
Section 8 Housing Representative shall notify the owner and family of the inspection
results and may send the family a copy of the completed form.

b. If the Section 8 Inspection reveals HQS violations, the Housing Agency shall notify the
owner and the family that the unit may not be leased under the program until all
deficiencies is corrected. A written list of the deficiencies will be forwarded to both the
owner and the family with a prescribed time period for corrective action (10 ten
calendar days unless there are extenuating circumstances).

C. At the time of re-inspection of the failed unit the Section 8 Inspector will re-inspect all
those items that were cited in the original deficiency notice. Should the unit pass the re-
inspection the Section 8 Inspector will document the file accordingly and promptly
notify the Housing Representative of the need to precede with the other required lease-
up activities. Should the unit fail the re-inspection the owner and family will both be
notified that the unit will not be re-inspected under the initial RFTA and that the family
isto continue their search.

d. Neither the family nor the owner is entitled to an informal review of the decision to fail
the unit for non-compliance with the HQS.

2. Annual Inspections

If the occupied unit fails HQS; or is otherwise not in compliance with any other provisions of the HAP
Contract, the Section 8 Inspector will immediately notify the owner of the deficiencies, in writing. Itis
not the responsibility of the Section 8 Housing Inspector to prepare detailed repair specifications. The
notice will describe the deficiencies which are in violation of the HQS and require that the conditions
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be corrected within atime period specified by the Section 8 Inspector to be determined by the Housing
Agency asfollows:

a If there are serious deficiencies that present an immediate danger to the health and safety
of the family, (e.g., exhaust fumes from heating system) the Housing Agency requires
the owner or tenant (to be determined by the Inspector) abate the hazardous condition
within not more than 24 hours. If the owner/tenant does not take the required actions
within the 24-hour time period, assistance payments will be abated until such time as the
owner/tenant corrects the deficiencies.

In the event the "emergency" repairs are not completed within a maximum of 72 hours
(or less if so prescribed by the Housing Agency) the contract will be terminated.

If the repairs to be made by the owner/tenant are made within the prescribed time frame
the HAP will resume as of the date the deficiencies are fully corrected. The Housing
Agency will not make payments for the period the unit was not in compliance and the
owner/tenant had been notified, in writing, of the start of the abatement period.

b. If there are other deficiencies that do not affect the health and safety of the occupants, a
determination of whether the owner or the tenant’s family must make the repairs will be
made. In either case, the owner or tenant must correct the items within 30 days or less.

The time period for corrective action will be specified in the Housing Agency's notice to
the owner, and such time frame will be dependent upon the type, nature, extent of the
repairs to be made.

C. If the owner or tenant does not take the required corrective action within the specified
time period, the Housing Agency will determine if an extension of time is warranted
depending upon the nature of the required work and any extenuating circumstances.

If an extension is not granted, the Housing Agency will either abate the housing
assistance payments or terminate the HAP Contract.

d. If the HAP Contract is terminated, the Housing Agency will determine whether to
reissue the family's voucher. If the unit deficiencies, which resulted in the termination of
HAP were tenant caused the family may be terminated from the program.

If the owner fails to make any owner-required repairs and the owner has a history of
HQS non-compliance the owner may be barred from future/continued program
participation.

e During the period when payments have been abated, the Housing Agency will apprise
the tenant of its responsibility to pay its share of rent to the owner and will advise the
owner that abatement of the HAP is not grounds for termination or other adverse action
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f. Section 8 Housing Representatives will re-inspect the unit to ensure that al HQS
deficiencies have been corrected (a) as of the date of the scheduled inspection, and (b)
prior to approval of any annual or special rent adjustment.

3.  Specia Complaint Unit Inspections

If problems similar to those discussed in the preceding sections are disclosed during a specia unit
inspection (e.g., performed as a result of a complaint from the family, owner, or other source), the same
steps shall be taken by the Housing Agency, as outlined in the sections above, as appropriate.

If an annual or special inspection reveals that a unit or building has serious or life-threatening
deficiencies, the Housing Agency will re-inspect other units in the building leased to Section 8 assisted
families, even though annual inspections of these units are not yet required.

Inspections Which Reveal Tenant Non-compliance

If an annual or specia inspection revealsthat aunit isno longer in a decent, safe, and sanitary condition
according to the applicable HQS criteria because of the tenant's lack of maintenance, the tenant is
responsible for taking appropriate action to correct deficiencies. In addition to notifying the tenant, in
writing, of any deficiencies and corrective action required, the Section 8 Housing Representative shall
also advise of the possible consequences of non-compliance. If the owner or Housing Agency is unable
to get compliance from the family, the Housing Representative shall either abate the HAP payments or
terminate the HAP Contract and the family’s housing voucher. If the family remains in occupancy the
family will become responsible for the full payment of the rent and the assisted |ease agreement shall
automatically terminate.

122 OWNER AND FAMILY RESPONSIBILITY
A. Owner Responsibility for HQS
1 The owner must maintain the unit in accordance with HQS.

2. If the owner fails to maintain the dwelling unit in accordance with HQS, the
Humacao Housing Authority will take prompt and vigorous action to enforce the
owner obligations. The Humacao Housing Authority's remedies for such breach
of the HQS include termination, suspension, or reduction of housing assistance
payments and termination of the HAP contract.

3. The Humacao Housing Authority will not make any housing assistance payments
for a dwelling unit that fails to meet the HQS, unless the owner corrects the
defect within the period specified by the Humacao Housing Authority and the
Humacao Housing Authority verifies the correction. If a defect is life
threatening, the owner must correct the defect within no more than 24 hours. For
other defects, the owner must correct the defect within no more than 30 calendar
days. If the required repair is not made in a timely manner, the rent shall be
abated beginning with the next rent check. If two (2) consecutive checks are
abated, the assistance shall be cancelled.
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The owner is not responsible for a breach of the HQS that is not caused by the
owner, and for which the family is responsible. Furthermore, the Humacao
Housing Authority may terminate assistance to a family because of the HQS
breach caused by the family.

B. Family Responsibility for HQS

1.

The family is responsible for a breach of the HQS that is caused by any of the
following:

a The family fails to pay for any utilities that the owner is not required to
pay for, but which are to be paid by the resident;

b. The family fails to provide and maintain any appliances that the owner is
not required to provide, but which are to be provided by the participant;
or

C. Any member of the household or a guest damages the dwelling unit or
premises (damage beyond ordinary wear and tear).

If an HQS breach caused by the family is life threatening, the family must correct
the defect within no more than 24 hours. For other family-caused defects, the
family must correct the defect within no more than 30 calendar days (or any
approved extension).

If the family has caused a breach of the HQS, the Humacao Housing Authority
will take prompt and vigorous action to enforce the family obligations. The
Humacao Housing Authority may terminate assistance for the family in
accordance with 24 CFR 982.552.

123 HOUSING QUALITY STANDARDS (HQS) [24 CFR 982.401]

This Section states performance and acceptability criteria for these key aspects of the following
housing quality standards:

A. Sanitary Facilities

1.

Performance Requirement

The dwelling unit must include sanitary facilities located in the unit. The sanitary
facilities must be in proper operating condition and adequate for personal
cleanliness and the disposal of human waste. The sanitary facilities must be
usablein privacy.
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2. Acceptability Criteria

a

The bathroom must be located in a separate private room and have a flush
toilet in proper operating condition.

The dwelling unit must have a fixed basin in proper operating condition,
with asink trap and hot and cold running water.

The dwelling unit must have a shower or a tub in proper operating
condition with hot and cold running water.

The facilities must utilize an approvable public or private disposal system
(including alocally approvable septic system).

B. Food Preparation and Refuse Disposal

1 Performance Requirements

a

The dwelling unit must have suitable space and equipment to store,
prepare, and serve foods in a sanitary manner.

There must be adequate facilities and services for the sanitary disposal of
food wastes and refuse, including facilities for temporary storage where
necessary (e.g., garbage cans).

2. Acceptability Criteria

a. The dwelling unit must have an oven, a stove or range, and a
refrigerator of appropriate size for the family. All of the equipment
must be in proper operating condition. Either the owner or the family
may supply the equipment. A microwave oven may be substituted for
atenant-supplied oven and stove or range. A microwave oven may be
substituted for an owner-supplied oven and stove or range if the
resident agrees and microwave ovens are furnished instead of an oven
and stove or range to both subsidized and unsubsidized tenants in the
building or premises.

b. The dwelling unit must have a kitchen sink in proper operating
condition, with a sink trap and hot and cold running water. The sink
must drain into an approvable public or private system.

c. The dwelling unit must have space for the storage, preparation, and
serving of food.

d. There must be facilities and services for the sanitary disposal of food
waste and refuse, including temporary storage facilities where
necessary (e.g., garbage cans).
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Space and Security
1. Performance Requirement
The dwelling unit must provide adequate space and security for the family.

2. Acceptability Criteria

a. At a minimum, the dwelling unit must have a living room, a kitchen
area, and a bathroom.

b. The dwelling unit must have at least one bedroom or living/ sleeping
room for each two persons. Children of opposite sex, other than very
young children, may not be required to occupy the same bedroom or
living/sleeping room.

c. Dweélling unit windows that are accessible from the outside, such as
basement, first floor, and fire escape windows, must be lockable (such
as window units with sash pins or sash locks, and combination
windows with latches). Windows that are nailed shut are acceptable
only if these windows are not needed for ventilation or as an alternate
exit in case of fire.

d. The exterior doors of the dwelling unit must be lockable. Exterior
doors are doors by which someone can enter or exit the dwelling unit.

[llumination and Electricity
1. Performance Requirement

Each room must have adequate natural or artificial illumination to permit normal
indoor activities and to support the health and safety of occupants. The dwelling
unit must have sufficient electrical sources so occupants can use essential
electrical appliances. The electrical fixtures and wiring must ensure safety from
fire.

2. Acceptability Criteria
a. There must be at least one window in the living room and in each
sleeping room.

b. The kitchen area and the bathroom must have a permanent ceiling or
wall light fixture in proper operating condition. The kitchen area must
also have at least one electrical outlet in proper operating condition.

c. The living room and each bedroom must have at least two electrical
outlets in proper operating condition. Permanent overhead or wall-
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mounted light fixtures may count as one of the required electrical
outlets.
E. Structureand Materials
1. Performance Requirement

The dwelling unit must be structurally sound. The structure must not present any
threat to the health and safety of the occupants and must protect the occupants
from the environment.

2. Acceptability Criteria

a. Caellings, walls, and floors must not have any serious defects such as
severe bulging or leaning, large holes, loose surface materials, severe
buckling, missing parts, or other serious damage.

b. The roof must be structurally sound and westher tight.

c. The exterior wall structure and surface must not have any serious
defects such as serious leaning, buckling, sagging, large holes, or
defects that may result in air infiltration or vermin infestation.

d. The condition and equipment of interior and exterior stairs, hals,
porches, walkways, etc., must not present a danger of tripping and
faling. For example, broken or missing steps or loose boards are
unacceptable.

e. Elevators must be working and safe.

F. Interior Air Quality
1. Performance Requirement
The dwelling unit must be free of pollutantsin the air at levels that threaten the
health of the occupants.
2. Acceptability Criteria

a. The dwelling unit must be free from dangerous levels of air pollution
from carbon monoxide, sewer gas, fuel gas, dust, and other harmful
pollutants.

b. There must be adequate air circulation in the dwelling unit.
c. Bathroom areas must have one window that can be opened or other
adeguate exhaust ventilation.

d. Any room used for sleeping must have at least one window. If the
window is designed to be opened, the window must work.
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G.

H.

J.

Water Supply

1.

Performance Requirement
The water supply must be free from contamination.
Acceptability Criteria

The dwelling unit must be served by an approvable public or private water
supply that is sanitary and free from contamination.

L ead-based Paint

1.

Access

Performance Requirement

The Lead-Based Paint Poisoning Prevention Act, the Residential Lead-Based
Paint Hazard Reduction Act of 1992, and implementing regulations at part 35,
subparts A, B, M, and R of thistitle apply to units assisted under this part.

Acceptability Criteria

The requirements apply to dwelling units built prior to 1978 that are occupied or
can be occupied by families with children less than six years of age, excluding
zero bedroom dwellings.

During initial and annual inspections of pre-1978 units that are occupied or will
be occupied by families with children less than 6 years of age, the inspector must
conduct a visua assessment for deteriorated paint surfaces and the owner must
stabilize deteriorated surfaces. Applicable areas include painted surfaces within
the dwelling unit, exterior painted surfaces associated with the dwelling unit and
common areas of the building through which residents must pass to gain access
to the unit, and areas frequented by resident children less than six years of age,
including play areas and childcare facilities.

For units occupied by environmental intervention blood lead level (lead
poisoned) children under six years of age, a risk assessment must be conducted
(paid for by the PHA), and the owner must complete hazard reduction activities
if lead hazards are identified during the risk assessment.

Performance Requirement

The dwelling unit must be able to be used and maintained without unauthorized
use of other private properties. The building must provide an aternate means of
exit in case of fire (such asfire stairs or egress through windows).

Site and Neighbor hood

1.

Performance Requirement
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The site and neighborhood must be reasonably free from disturbing noises and
reverberations and other dangers to the hedlth, safety, and general welfare of the
occupants.

Acceptability Criteria

The site and neighborhood may not be subject to serious adverse environmental
conditions, natural or manmade, such as dangerous walks or steps; instability;
flooding, poor drainage, septic tank back-ups or sewage hazards, mudslides;
abnormal air pollution, smoke or dust; excessive noise, vibration or vehicular
traffic; excessive accumulations of trash; vermin or rodent infestation; or fire
hazards.

K. Sanitary Condition

1.

Performance Requirement
The dwelling unit and its equipment must be in sanitary condition.

Acceptability Criteria

The dwelling unit and its equipment must be free of vermin and rodent
infestation.

L. Smoke Detectors

1.

Performance Requirements

a Except as provided in paragraph b below of this Section, each
dwelling unit must have at least one battery-operated or hard-wired
smoke detector, in proper operating condition, on each level of the
dwelling unit, including basements but excepting crawl spaces and
unfinished attics. Smoke detectors must be installed in accordance
with and meet the requirements of the National Fire Protection
Association Standard (NFPA) 74 (or its successor standards). If the
dwelling unit is occupied by any hearing-impaired person, smoke
detectors must have an alarm system, designed for hearing-impaired
persons as specified in NFPA 74 (or successor standards).

b. For units assisted prior to April 24, 1993, owners who installed
battery-operated or hard-wired smoke detectors prior to April 24,
1993, in compliance with HUD’s smoke detector requirements,
including the regulations published on July 30, 1992 (57 FR 33846),
will not be required subsequently to comply with any additional
requirements mandated by NFPA 74 (i.e., the owner would not be
required to install a smoke detector in a basement not used for living
purposes, nor would the owner be required to change the location of
the smoke detectors that have aready been installed on the other
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M.  Water Heaters
1. Performance Requirements
a. Thedwelling unit must have hot and cold running water.

2. Acceptability Criteria
a. There must be hot and cold running water in each bathroom and in the
kitchen.

b. The dwelling unit must not contain showerhead or gas heaters.

12.4 LEAD-BASED PAINT REQUIREMENTS AND RESPONSIBILITIES
A. Exempt Units
The following units are exempt from this policy asit relates to lead-based paint requirements:

Units built after December 31, 1977;
Zero (0) bedroom and Single Room Occupancy (SRO) units;

Housing built for the elderly or persons with disabilities, unless a child of under
age six (6) resides or is expected to reside in such housing;

4. Properties for which a paint inspection was completed in accordance with the
new regulations that became effective on September 15, 2000, and is certified to
have no |lead-based paint;

5. Properties in which all lead-based paint was identified, was removed, and that
received clearance in accordance with the new regulations, which became
effective on September 15, 2000.

B. Non-Exempt or Covered Units

For dwellings built before January 1, 1978, and occupied or to be occupied by assisted
families with one or more children under age six (6), lead-based paint requirements

apply to:
1. The unit interior and exterior paint surfaces associated with the assisted unit: and
2. The common areas servicing the unit, including those areas through which

residents must pass to gain access to the unit, and other areas frequented by
resident children less than six (6) such as play areas, and child care facilities.
Common areas also include garages and fences on the assisted property.

C. Responsibilities of the Humacao Housing Authority and the Owner
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The Humacao Housing Authority isresponsiblefor the following activities:

1.

5.

The visual assessment for deteriorated paint (i.e., peeling, chipping, and
flaking) surfaces at initial and annual inspections,

Assuring that clearance examinations are conducted when required;
Carrying out specia requirements for children under age six who have
environmental intervention blood lead levels as verified by a medical
health care provider;

Collecting data from the local health department on program participants
under age six who have identified environmental intervention blood lead
levels; and

Record keeping.

Ownersof unitsto be or that are assisted have theresponsibility to:

1.

Disclose known lead-based paint hazards to all potential residents prior to
execution of alease;

Provide al prospective families with a copy of Protect Y our Family From
Lead in Your Home or other EPA approved document;

When necessary, perform paint stabilization to correct deteriorated paint;

Each time paint stabilization is performed, notify the resident about the
conduct of lead hazard reduction activities and clearance (if required);

Conduct lead hazard reduction activities when required by the Humacao
Housing Authority;

Perform all work in accordance with HUD prescribed safe work practices
and conduct clearance activities when required; and

Perform ongoing maintenance. As part of ongoing maintenance, the
owner must provide written notice to each assisted family asking the
occupants to report deteriorated paint. The notice must include the name,
address, and phone number of the person responsible for accepting the
occupant's complaint.

Before the execution of the lease, the owner is required to disclose any knowledge of
lead-based paint or lead-based paint hazards in housing built prior to 1978 to al
prospective residents. The Humacao Housing Authority will keep a copy of the
disclosure notice executed by the owner and resident in the participant’ s file. The owner
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will keep the original disclosure notice and forward a copy of the notice to the Humacao
Housing Authority.

Qualified I ngpector

An HQS inspector may conduct the inspection or other party designated by the Humacao
Housing Authority. All inspectors must have been trained in visual assessment in
accordance with procedures established by HUD.

Visual Assessment for Deteriorated Paint

The Humacao Housing Authority during the conduct of initial, annual and any special
inspections of pre-1978 units that are occupied or will be occupied by families with
children under 6 years of age. The Humacao Housing Authority will conduct a visual
inspection for deteriorated paint surfaces at these locations:

1. All unit interior and exterior painted surfaces associated with the assisted
unit; and
2. Common areas such as common hallways, access and egress aress,

playgrounds, child-care facilities, or other areas including fences and
garages frequented by children under age six.

Stabilization of Deteriorated Paint Surfaces

When the HQS Inspector or other designated party identifies deteriorated paint surfaces
(defined as interior or exterior paint or other coating that is peeling, chipping, flaking,
cracking, is otherwise damaged or has separated from the substrate of the surface or
fixture), the Humacao Housing Authority will notify and require the owner to perform
stabilization of the surfaces within thirty (30) calendar days of the notification by the
Humacao Housing Authority's inspection for occupied units and before commencement
of any assisted tenancy.

Owner requirements for compliance with the Humacao Housing Authority's paint
stabilization differ, depending upon the amount of deteriorated paint surface to be
corrected. The use of lead-safe work practices during paint stabilization activities are
differentiated characterized as above or below de minim’s levels.

De minimums deteriorated paint surfaces are exceeded when one of the following
OCCUIS:

1. 20 square feet on exterior surfaces,
2. 2 square feet on an interior surface in asingle room or interior space; or
3. 10 percent of individual small components (e.g., windowsills) on the

interior or exterior.
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Owners must perform paint stabilization on all deteriorated paint surfaces. Paint
stabilization is defined as:

1. Repair of any physica defect in the substrate of the painted surface or
building component. Examples of defective substrate conditions include
dry-rot, rust, moisture-related defects, crumbling plaster, missing siding,
or other components not securely fastened;

2. Removal of all loose paint and other loose material from the surface
being treated; and

3. Application of anew protective coat of paint to the stabilized surface.

In no instance may an owner employ any paint stabilization methods that are strictly

prohibited by federal, state, or local law such as:
Open flame burning and torching;

2. Machine-sanding or grinding without a high-efficiency particulate air

(HEPA) local exhaust control;
Heat guns operating above 1,100 degrees Fahrenheit;
Abrasive blasting or sandblasting with HEPA exhaust control;
Dry sanding and scraping except limited conditions stated above for
limited areas; and

6. Paint stripping in poorly ventilated space using a volatile stripper or a
hazardous chemical as defined by Occupational Safety and Health
Administration (OSHA).

Failure to comply with paint stabilization requirements, regardiess of the amount of
deteriorated surface, will resultsin the disapproval of the tenancy, abatement of payment
to the owner, and/or termination of the HAP contract.

In addition, in order to be in compliance with HUD lead-based paint requirements if the
deteriorated paint surface exceeds the de minim’slevel, the owner must:

Conduct all stabilization activities with trained staff;

2. Employ acceptable methods for preparing the surface to be treated,
including wet scraping, wet sanding, and power sanding performed in
conjunction with a HEPA filtered local exhaust attachment operated
according to manufacturer's instruction;

3. No dry sand or dry scrape within one (1) square foot of electrical outlets,
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4, Protect the occupants and their belongings from contamination;
5. Notify the occupants within fifteen (15) calendar days of stabilization
activity and provide the results of the clearance examination.
Clearance Activities:

The Humacao Housing Authority will be responsible for clearance activities. All
clearance activities will be performed by persons who have EPA or state-approved
training and are licensed or certified to perform clearance examinations.

The Humacao Housing Authority will pay for the costs of the first clearance
examination. If further clearance examinations are required, the owner is responsible to
cover the costs of subsequent tests.

The owner must provide the Humacao Housing Authority with an executed copy of the
Lead-Based Paint Owner's Certification for the HQS violation for paint stabilization to
be considered closed.

Below de minim is deteriorated paint surfaces:

If the amount of deteriorated paint is below the de minim is level, owners will not be
required to perform lead-safe work practices and clearance, but owners must perform
paint stabilization as follows:

1. Repair of any physical defect in the substrate of the painted surface or
building component. Examples of defective substrate conditions include
dry-rot, rust, moisture-related defects, crumbling plaster, missing siding,
or other components not securely fastened;

2. Removal of al loose paint and other loose material from the surface
being treated; and

3. Application of anew protective coat of paint to the stabilized surface.

In no instance may an owner employ any paint stabilization methods that are strictly
prohibited by federal, state, or local law such as:
Open flame burning and torching;
2. Machine-sanding or grinding without a high-efficiency particulate air
(HEPA) local exhaust control;
Heat guns operating above 1,100 degrees Fahrenheit;
Abrasive blasting or sandblasting with HEPA exhaust control;
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5. Dry sanding and scraping except limited conditions stated above for
limited areas; and

6. Paint stripping in poorly ventilated space using a volatile stripper or a
hazardous chemical as defined by Occupational Safety and Health
Administration (OSHA).

Failure to comply with paint stabilization requirements, regardless of the amount of
deteriorated surface, results in disapproval of the tenancy, abatement of payment to the
owner, and/or termination of the HAP contract.

Clearance Activities;

The owner must provide the Humacao Housing Authority with an executed copy of the
Lead-Based Paint Owner's Certification for the HQS violation for paint stabilization to
be considered closed.

125 TIME FRAMESAND CORRECTIONS OF HQS FAIL ITEMS
A. Correcting Initial HQS Fail Items

The Humacao Housing Authority will schedule a timely inspection of the unit on the
date the owner indicates that the unit will be ready for inspection, or as soon as possible
thereafter (within 15 working days) upon receipt of a Request for Tenancy Approval.
The owner and participant will be notified in writing of the results of the inspection. If
the unit fails HQS, the owner and the participant will be advised to notify the Humacao
Housing Authority to reschedule a re-inspection when the repairs have been properly
completed.

On an initial inspection, the owner will be given up to 30 calendar days to correct the
items noted as failed, depending on the extent of the repairs that are required to be made.
No unit will be placed in the program until the unit meets the HQS requirements.

B. HQSFail Itemsfor Unitsunder Contract

The owner or participant will be given time to correct the failed items cited on the
inspection report for a unit already under contract. If the failed items endanger the
family’s health or safety (using the emergency item in Section 12.7), the owner or
participant will be given 24 hours to correct the violations. For less serious failures, the
owner or participant will be given up to 30 calendar days to correct the failed item(s).

If the owner fails to correct the HQS failed items after proper notification has been
given, the Humacao Housing Authority will abate payment and terminate the contract in
accordance with Sections 12.8 and 17.0.
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If the participant fails to correct the HQS failed items that are family-caused after proper

notification has been given, the Humacao Housing Authority will terminate assistance

for the family in accordance with Sections 12.2(B) and 17.0.

Time Framesfor Corrections

1. Emergency repair items must be abated within 24 hours.

2. Repair of refrigerators, range and oven, or a maor plumbing fixture supplied by
the owner must be abated within 72 hours.

3. Non-emergency items must be completed within 15 calendar days of the initial
inspection. If not completed in 15 calendar days, the HA must abate the payment

to owner.
4, For major repairs, the owner will have up to 30 calendar days to complete.
5.
Extensions

At the sole discretion of the Humacao Housing Authority, extensions of up to 15
calendar days may be granted to permit an owner to complete major repairs, only if the
owner has made a good faith effort to initiate those repairs. If magjor repairs are not
completed within 45 caendar days after the initia inspection date, the Humacao
Housing Authority will abate the rent and cancel the HAP contract for owner
noncompliance. Appropriate extensions will be granted if a severe weather condition
exists for such items as exterior painting and outside concrete work for porches, steps,
and sidewalks.

126 EMERGENCY FAIL ITEMS

The following items are to be considered examples of emergency items that need to be abated
within 24 hours:

No hot or cold water

No €electricity

Major plumbing leak

Natural gas, propane, or LP gasleak

Broken lock(s) on first floor doors or windows

Broken windows that unduly allow weather elements into the unit
Electrical outlet smoking or sparking

© © N o M W0 DN

Exposed electrical wires which could result in shock or fire
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12.7

13.0

13.1

10. Unusable toilet when only one toilet is present in the unit
11.  Security risks such as broken doors or windows that would allow intrusion
12.  Other conditions which pose an immediate threat to health or safety

ABATEMENT

When a unit fails to meet HQS and the owner has been given an opportunity to correct the
deficiencies, but has failed to do so within the required timeframe, the rent for the dwelling unit
will be abated as of the first day of the next month.

If the corrections of deficiencies are not made the abatement will continue until the HAP
contract is terminated. When the deficiencies are corrected, the Humacao Housing Authority
will end the abatement the day the unit passes inspection. Rent will resume the day the unit
passes inspection and be paid the first day of the next month.

For participant caused HQS deficiencies, the owner will not be held accountable and the rent
will not be abated. The participant is held to the same standard and timeframes for correction of
deficiencies as owners. If repairs are not completed by the deadline, the Humacao Housing
Authority will send a notice of termination to both the participant and the owner. The
participant will be given the opportunity to request an informal hearing.

HAP contracts will be terminated after giving the owner thirty (30) calendar days notice from
the first day of a month. It will be sent with the Notice of Abatement. Termination will end any
abatement action.

RECERTIFICATION

CHANGESIN LEASE OR RENT [24 CFR 982.519]

As stated in the HUD Tenancy Addendum, owners must notify the Humacao Housing Authority
of any changes in rent at least sixty (60) calendar days before the changes go into effect. Any
such changes are subject to the Humacao Housing Authority determining them to be reasonable.
The tenant must be notify by the Housing Authority personnel of any rent increase to the owner.

As authorized by the HAP contract, the Humacao _ Housing Authority will not approve a rent
increase if the HAP contract is in abatement for owner-related HQS deficiencies. In accordance
with the HUD Tenancy Addendum, the Humacao Housing Authority will disapprove requests
made during the initial term (first twelve (12) months of the lease.

The Housing Authority will use the same criteria defined above to determine if a request for a
rent increase meets the rent comparability requirement. If the new rent is not comparable, the
Housing Authority will advise the owner that the increase cannot be approved.
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13.2

13.2.1

Assistance shall not be continued unless the Humacao Housing Authority has approved a new
tenancy in accordance with program requirements and has executed a new HAP contract with
the owner if any of the following changes are made:

1. Requirements governing participant or owner responsibilities for utilities or
appliances,

2. Inthelease terms reducing the length of the |lease;

3. If the participant moves to a new unit, even if the unit is in the same building or
complex.

The approval of the Humacao Housing Authority is not required for changes other than those
specified in A, B, or C above.

However, owners wishing to change ownership must receive the written permission of the
Housing Authority prior to assigning a HAP contract. The owner shall inform the Humacao
Housing Authority of the impending change and give the Authority 20 calendar days to review
the prospective owner to make sure they are appropriate. The new owner shall meet the same
criteria as the existing owner. Approval shall not be unreasonably withheld.

ANNUAL REEXAMINATION

At least annualy (within 365 calendar days of the anniversary date of the HAP contract) the
Humacao Housing Authority will conduct a reexamination of family income and circumstances.
The results of the reexamination determine (1) the rent the family will pay, and (2) whether the
family subsidy is correct based on the family unit size.

The Humacao Housing Authority will send a notification letter to the family letting them know
that it istime for their annual reexamination and scheduling an appointment. The letter includes
forms for the family to complete in preparation for the interview. The letter includes instructions
permitting the family to reschedule the interview if necessary. The letter tells families who may
need to make alternate arrangements due to a disability that they may contact staff to request an
accommodation of their needs.

During the interview, the family will provide all information regarding income, assets,
deductions (eligible expenses), and other information necessary to determine the family's share
of rent. The family will sign the HUD consent form and other consent forms that later will be
mailed to the sources that will verify the family circumstances.

Upon receipt of verification, the Humacao Housing Authority will determine the family's annual
income and will calculate their family share.

EFFECTIVE DATE OF RENT CHANGES FOR ANNUAL REEXAMINATIONS
The new family share will generaly be effective upon the anniversary date with 30 calendar
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13.2.2

13.3

If the rent determination is delayed due to a reason beyond the control of the family, then any
rent increase will be effective the first of the month after the month in which the family receives
a 30-day notice of the amount. If the new rent is a reduction and the delay is beyond the control
of the family, the reduction will be effective as scheduled on the anniversary date.

If the family caused the delay, then any increase will be effective on the anniversary date. Any
reduction will be effective the first of the month after the rent amount is determined.

MISSED APPOINTMENTS

If the family fails to respond to the letter and fails to attend the interview, a second letter will be
mailed. The second letter will advise of a new time and date for the interview, alowing for the
same considerations for rescheduling and accommodation as above. The letter will also advise
that failure by the family to attend the second scheduled interview will result in the Humacao
Housing Authority taking action to terminate the family’s assistance. If there is no response to
the second letter, a termination notice will be issued to both the family and the owner. The
termination notice will inform the family of its right to request an informal hearing.

INTERIM REEXAMINATIONS
During an interim reexamination only the information affected by the changes being reported
will be reviewed and verified.

Families are required to report the following changes to the Humacao Housing Authority within
10 business days between regular reexaminations. These changes will trigger an interim
reexamination.

1 A member has been added to the family through birth or adoption or court-
awarded custody.
A household member isleaving or has |eft the family unit.
Employment, unemployment or changes in income of any family member.

Any increase or decrease of any benefits or payments received by any member of
the family or household from, aid for dependent children, private pension fund,
disability compensation, veterans administration, child support, alimony, regular
contributions, gifts or lump-sums.

5. Family break-up

In circumstances of a family break-up, the Humacao Housing Authority will
make a determination of which family member will retain the housing choice
voucher, taking into consideration the following factors:

a To whom the housing choice voucher was issued.
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b. The interest of minor children or of ill, elderly, or disabled family
members.

C. Whether the assistance should remain with the family members
remaining in the unit.

d. Whether family members were forced to leave the unit as a result
of actual or threatened physical violence by a spouse or other
member(s) of the household.

If a court determines the disposition of property between members of the
assisted family in a divorce or separation under a settlement of judicial
decree, the Humacao Housing Authority will be bound by the court’s
determination of which family members continue to receive assistance in
the program.

Because of the number of possible different circumstances in which a
determination will have to be made, the Humacao Housing Authority will
make determinations on a case by case basis.

The Humacao Housing Authority will issue a determination within 10
business days of the request for a determination. The family member
requesting the determination may request an informa hearing in
compliance with theinformal hearingsin Section 16.2.

In order to add a household member other than through birth, adoption, or
court-awarded custody (including a live-in aide) the family must request
that the new member be added to the lease. Before adding the new
member to the lease, the individual must complete an application form
stating their income, assets, and al other information required of an
applicant. The individual must provide their Social Security Number if
they have one, and must verify their citizenship/eligible immigrant status
(Their housing will not be delayed due to delays in verifying eligible
immigrant status other than delays caused by the family). The new family
member will go through the screening process similar to the process for
applicants. The Humacao Housing Authority will determine the eligibility
of the individual before allowing them to be added to the lease. If the
individua isfound to be ineligible or does not pass the screening criteria,
they will be advised in writing and given the opportunity for an informal
review. If they are found to be eligible and do pass the screening criteria,
the Humacao Housing Authority will grant approval to add their name to
the lease. At the same time, the family's annual income will be
recal culated taking into account the income and circumstances of the new
family member. The effective date of the new rent will be in accordance
with paragraph below 14.2.2.
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6. Any increase or decrease in alowable expenses or other changes in family
circumstances

NOTE:

If an error resultsin aretroactive rent payment dueto the participant not providing
correct information concer ning annual income, the Section 8 participant may request the
Humacao Housing Authority’srepresentative to approve arepayment schedule. The
Section 8 participant must maketherequest in writing and the Housing Authority
representative will provide the participant with awritten responseto their request and if
approved, thewritten notification will include the amount of the down payment and the
monthly repayment plusthe due date of thefirst payment. The amount owned will be
prorated for up to 12 months. If the family failsto repay the amount owned, the section
15.0 and 16.0 applies.

SPECIAL REEXAMINATIONS

If afamily'sincomeis too unstable to project for 12 months, including families that temporarily
have no income or have a temporary decrease in income, the Humacao Housing Authority may
schedule special reexaminations every 60 calendar days until the income stabilizes and an
annual income can be determined.

EFFECTIVE DATE OF RENT CHANGES DUE TO INTERIM OR SPECIAL
REEXAMINATIONS

Any rent increase will be effective the first of the second month following the date in which
such increase in family income occurred. If the family causes a delay, then the rent increase will
be effective on the first day of the month when the change occurred (even if this means a
retroactive increase).

Any decrease in rent will be made effective the first month following the date the decrease in
family income was reported and verified in writing.

Temporary employment/unemployment or increases and decreases in wages “for any reason” of
30 days or less, will not constitute a rent adjustment

HOUSING AUTHORITY MISTAKES IN CALCULATING RENT

If the Humacao Housing Authority makes a mistake in calculating a resident rent contribution
and overcharges the resident, the resident shall receive a refund for the amount of the mistake
going back a maximum of 24 months. The refund shall be given to the resident as soon as
practical or credited to the resident’ s account, whichever the resident desires, unless the resident
owes the Housing Authority money in which case the debt shall be offset to the degree possible
before the resident chooses between the two refund methods.
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14.0 TERMINATION OF ASSISTANCE TO THE FAMILY BY THE
HUMACAO HOUSING AUTHORITY

The Humacao Housing Authority at any time will terminate program assistance for a participant
because of any of the following actions or inactions by the household:

1.

2.

10.

If the family violates any family obligations under the program;

If the family was evicted from housing assisted under the Section 8 program for
serious violations of the lease;

If afamily member fails to sign and submit consent forms;

If a family fails to establish citizenship or eigible immigrant status and is not
eligible for or does not elect continuation of assistance, pro-ration of assistance,
or temporary deferra of assistance. If the Humacao Housing Authority
determines that a family member has knowingly permitted an ineligible
noncitizen (other than any ineligible noncitizens listed on the lease) to
permanently reside in their Section 8 unit, the family’s assistance will be
terminated. Such family will not be eligible to be readmitted to Section 8 for a
period of 24 months from the date of termination;

Have a household member who is currently engaging in illegal use of adrug;

Have a household member whose pattern of illegal drug use interferes with the
health, safety, or right to peaceful enjoyment of the premises by other residents;

Have a household member who is subject to a lifetime registration requirement
under a State sex offender registration program;

If any member of the family commits drug-related or violent criminal activity in
violation of Section 2.3 of this Administrative Plan and 24 CFR 982.551;

Have a household member whose abuse or pattern of abuse of alcohol may
threaten the health, safety, or right to peaceful enjoyment of the premises by
other residents;

Have a household member who is a fugitive felon, parole violator or person
fleeing to avoid prosecution, or custody or confinement after conviction, for a
crime, or attempt to commit a crime, that is a felony under the laws of the place
from which the individual flees;

The Humacao Housing Authority at any time may terminate program assistance for a
participant because of any of the following actions or inactions by the household.
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1. Have a family member who violates any family obligations under the program;

2. Have a family member who has been evicted from federally assisted housing in
the last five years,

3. Have a family member that Humacao Housing Authority has ever terminated
assistance for under the program;

4, Have afamily member that has committed fraud, bribery, or any other corrupt or
criminal act in connection with any Federal housing program;

5. Currently owes rent or other amounts to the Humacao Housing Authority or to
another Housing Authority in connection with Section 8 or public housing
assistance under the 1937 Act;

6. Have not reimbursed any Housing Authority for amounts paid to an owner under

a HAP contract for rent, damages to the unit, or other amounts owed by the
family under the lease;

7. Have breached an agreement with Humacao Housing Authority to pay amounts
owed to a Housing Authority, or amounts paid to an owner by a Housing
Authority;

8. If afamily participating in the Family Self-Sufficiency Program fails to comply,

without good cause, with the family’s FSS Contract of Participation;

0. Have engaged in or threatened abusive or violent behavior towards any Humacao
Housing Authority staff member or resident;

10. If a welfare-to-work family, fails willfully and persistently, to fulfill its
obligations under the welfare-to-work voucher program.

For purposes of this section, the Humacao Housing Authority may terminate assistance for
criminal activity by a household member as authorized in this section if the Humacao Housing
Authority determines, based on a preponderance of the evidence, that the household member
has engaged in the activity, regardless of whether the household member has been arrested or
convicted of such activity.

If the Humacao Housing Authority proposes to terminate assistance for criminal activity as
shown by a criminal record, the Humacao Housing Authority will notify the household of the
proposed action to be based on the information and must provide the person with the criminal
record (i.e., the family member) and the head of household with a copy of the criminal record
and an opportunity to dispute the accuracy and relevance of that record, in accordance with the
procedures established for the Informal Hearing for Participants. The household will have ten
(10) calendar days to dispute the accuracy and relevance of the record in writing.
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15.2

Any family absent from the assisted unit for more than 180 consecutive calendar days (180 is
the maximum) must be terminated from the program.

In circumstances of a family break-up, the Humacao Housing Authority will make a
determination of which family member will retain the housing choice voucher, taking into
consideration the following factors:

1 To whom the housing choice voucher was issued.

2. The interest of minor children or of ill, elderly, or disabled family members.

3. Whether the assistance should remain with the family members remaining in the
unit.
4, Whether family members were forced to leave the unit as a result of actual or

threatened physical violence by a spouse or other member(s) of the household.

If a court determines the disposition of property between members of the assisted family in a
divorce or separation under a settlement of judicial decree, the Humacao Housing Authority will
be bound by the court’s determination of which family members continue to receive assistance
in the program.

COMPLAINTS, INFORMAL REVIEWS FOR APPLICANTS,
INFORMAL HEARINGS FOR PARTICIPANTS

COMPLAINTS

The Humacao Housing Authority will investigate and respond to complaints by participant
families, owners, and the public. The Humacao Housing Authority may require that complaints
other than HQS violations be put in writing. Anonymous complaints are investigated whenever
possible.

INFORMAL REVIEW FOR THE APPLICANT
A. Informal Review for the Applicant

The Humacao Housing Authority will give an applicant for participation in the Section 8
Housing Choice Program prompt notice of a decision denying assistance to the
applicant. The notice will contain a brief statement of the reasons for the Humacao
Housing Authority decision. The notice will state that the applicant may request an
informal review within 10 calendar days of the denial and will describe how to obtain
the informal review.

B. When an Informal Review isnot Required
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The Humacao Housing Authority will not provide the applicant an opportunity for an
informal review for any of the following reasons:

1 A determination of the family unit size under the Humacao Housing Authority
subsidy standards.

2. A determination not to approve an extension or suspension of a housing choice
voucher term.

3. A determination not to grant approval to lease a unit under the program or to

approve a proposed lease.

4, A determination that a unit selected by the applicant is not in compliance with
HQS.

5. A determination that the unit is not in accordance with HQS because of family
Size or composition.

6. Genera policy issues or class grievances.
7. Discretionary administrative determinations by the Humacao Housing Authority.

Informal Review Process

The Humacao Housing Authority will give an applicant an opportunity for an informal
review of the Humacao Housing Authority decision denying assistance to the applicant.
The procedureis as follows:

1. The review will be conducted by any person or persons designated by the
Humacao Housing Authority other than the person who made or approved the
decision under review.

2. The applicant will be given an opportunity to present written or oral objectionsto
the Humacao Housing Authority decision.

3. The Humacao Housing Authority will notify the applicant of the Humacao
Housing Authority decision after the informal review within 14 calendar days.
The notification will include a brief statement of the reasons for the fina
decision.

Considering Circumstances

In deciding whether to deny assistance to an applicant because of action or inaction by
members of the family, the Housing Authority may consider al of the circumstances in
each case, including the seriousness of the case, the extent of participation or culpability
of individual family members, and the effects of denial of assistance on other family
members who were not involved in the action or failure.

)




The Housing Authority may impose, as a condition of assistance for other family
members, a requirement that family members who participated in or were culpable for
the action or failure will not reside in the unit. The Housing Authority may permit the
other members of a participant family to receive assistance.

If the Housing Authority seeks to deny assistance because of illegal use, or possession
for personal use, of a controlled substance, or pattern of abuse of alcohol, such use or
possession or pattern of abuse must have occurred within one year before the date that
the Housing Authority provides notice to the family of the Housing Authority
determination to deny assistance. In determining whether to deny assistance for these
reasons the Humacao Housing Authority will consider evidence of whether the
household member:

1. Has successfully completed a supervised drug or alcohol rehabilitation
program (as applicable) and is no longer engaging in the illegal use of a
controlled substance or abuse of acohol;

2. Has otherwise been rehabilitated successfully and is no longer engaging
intheillegal use of acontrolled substance or abuse of acohol; or

3. Is participating in a supervised drug or a cohol rehabilitation program and
is no longer engaging in the illegal use of a controlled substance or abuse
of alcohol.

Informal Review Procedures for Denial of Assistance based on Indligible
Immigration Status

The applicant family may request that the Humacao Housing Authority provide for an
informal review after the family has notification of the INS decision on appeal, or in lieu
of request of appeal to the INS. The applicant family must make this request within 30
calendar days of receipt of the Notice of Denial or Termination of Assistance, or within
30 calendar days of receipt of the INS appeal decision.

For applicant families, the Informal Review Process above will be utilized with the
exception that the applicant family will have up to 30 caendar days of receipt of the
Notice of Denial or Termination of Assistance, or of the INS appeal decision to request
the review.

INFORMAL HEARINGS FOR PARTICIPANTS

When aHearing isrequired

1. The Humacao Housing Authority will give a participant family an opportunity
for an informal hearing to consider whether the following Humacao Housing
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Authority decisions relating to the individual circumstances of a participant
family are in accordance with the law, HUD regulations, and Humacao Housing
Authority policies:

a A determination of the family’s annual or adjusted income, and
the use of such income to compute the housing assistance
payment.

b. A determination of the appropriate utility allowance (if any) for
tenant-paid utilities from the Humacao Housing Authority utility
allowance schedule.

C. A determination of the family unit size under the Humacao
Housing Authority subsidy standards.

d. A determination to terminate assistance for a participant family
because of the family’s action or failure to act.

e A determination to terminate assistance because the participant
family has been absent from the assisted unit for longer than the
maximum period permitted under the Humacao Housing
Authority policy and HUD rules.

f. Denial of ahardship exemption to the minimum rent requirement.

In cases described in paragraphs 16.3(A)(1)(d), (e), and (f) of this Section, the
Humacao Housing Authority will give the opportunity for an informal hearing
before the Humacao Housing Authority terminates housing assistance payments
for the family under an outstanding HAP contract.

B. When aHearingisnot required

The Humacao Housing Authority will not provide a participant family an opportunity
for an informal hearing for any of the following reasons:

1.

2.

Discretionary administrative determinations by the Humacao Housing Authority.
Genera policy issues or class grievances.

Establishment of the Humacao Housing Authority schedule of utility allowances
for familiesin the program.

An Humacao Housing Authority determination not to approve an extension or
suspension of a housing choice voucher term.

An Humacao Housing Authority determination not to approve a unit or lease.
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An Humacao Housing Authority determination that an assisted unit is not in
compliance with HQS. (However, the Humacao Housing Authority will provide
the opportunity for an informal hearing for a decision to terminate assistance for
abreach of the HQS caused by the family.)

An Humacao Housing Authority determination that the unit is not in accordance
with HQS because of the family size.

A determination by the Humacao Housing Authority to exercise or not exercise
any right or remedy against the owner under a HAP contract.

Notice to the Family

1.

In the cases described in paragraphs 16.3(A) (1) (a), (b), and (c) of this Section,
the Humacao Housing Authority will notify the family that the family may ask
for an explanation of the basis of the Humacao Housing Authority’s
determination, and that if the family does not agree with the determination, the
family may request an informal hearing on the decision.

In the cases described in paragraphs 16.3(A)(1)(d), (e), and (f) of this Section,
the Humacao Housing Authority will give the family prompt written notice that
the family may request a hearing within 15 calendar days upon receipt of the
notification. The notice will:

a Contain abrief statement of the reasons for the decision; and
b. State if the family does not agree with the decision, the family may

request an informal hearing on the decision within 15 calendar days upon
receipt of the notification.

Hearing Procedures

The Humacao Housing Authority and participants will adhere to the following

procedures:
1. Discovery
a The family will be given the opportunity to examine before the hearing

any Humacao Housing Authority documents that are directly relevant to
the hearing. The family will be allowed to copy any such document at the
family’s expense. If the Humacao Housing Authority does not make the
document(s) available for examination on request of the family, the
Humacao Housing Authority may not rely on the document at the
hearing.
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b. The Humacao Housing Authority will be given the opportunity to
examine, at the Humacao Housing Authority’s offices before the hearing,
any family documents that are directly relevant to the hearing. The
Humacao Housing Authority will be allowed to copy any such document
at the Humacao Housing Authority’s expense. If the family does not
make the document(s) available for examination on request of the
Humacao Housing Authority, the family may not rely on the document(s)
at the hearing.

Note: The term document includes records and regul ations.

2. Representation of the Family
At its own expense, alawyer or other representative may represent the family.

3. Hearing Officer

a The hearing will be conducted by any person or persons designated by
the Humacao Housing Authority, other than a person who made or
approved the decision under review or a subordinate of this person.

b. The person who conducts the hearing will regulate the conduct of the
hearing in accordance with the Humacao Housing Authority hearing
procedures.

4. Evidence

The Humacao Housing Authority and the family must have the opportunity to
present evidence and may question any witnesses. Evidence may be considered
without regard to admissibility under the rules of evidence applicable to judicial
proceedings.

5. Issuance of Decision

The person who conducts the hearing must issue a written decision within 30
calendar days from the date of the hearing, stating briefly the reasons for the
decision. Factual determinations relating to the individual circumstances of the
family shall be based on a preponderance of the evidence presented at the
hearing.

6. Effect of the Decision
The Humacao Housing Authority is not bound by a hearing decision:

a Concerning a matter for which the Humacao Housing Authority is not
required to provide an opportunity for an informal hearing under this
Section, or that otherwise exceeds the authority of the person conducting
the hearing under the Humacao Housing Authority hearing procedures.
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b. Contrary to HUD regulations or requirements, or otherwise contrary to
Federal, State, or local law.

C. If the Humacao Housing Authority determines that it is not bound by a
hearing decision, the Humacao Housing Authority will notify the family
within 14 calendar days of the determination, and of the reasons for the
determination.

Considering Circumstances

In deciding whether to terminate assistance because of action or inaction by members of
the family, the Housing Authority may consider al of the circumstances in each case,
including the seriousness of the case, the extent of participation or culpability of
individual family members, and the effects of denia or termination of assistance on
other family members who were not involved in the action or failure.

The Housing Authority may impose, as a condition of continued assistance for other
family members, a requirement that family members who participated in or were
culpable for the action or failure will not reside in the unit. The Housing Authority may
permit the other members of a participant family to continue receiving assistance.

If the Housing Authority seeks to terminate assistance because of illega use, or
possession for persona use, of a controlled substance, or pattern of abuse of alcohol,
such use or possession or pattern of abuse must have occurred within one year before the
date that the Housing Authority provides notice to the family of the Housing Authority
determination to deny or terminate assistance. In determining whether to terminate
assistance for these reasons the Humacao Housing Authority will consider evidence of
whether the household member:

1. Has successfully completed a supervised drug or acohol rehabilitation program
(as applicable) and is no longer engaging in the illegal use of a controlled
substance or abuse of alcohal;

2. Has otherwise been rehabilitated successfully and is no longer engaging in the
illegal use of acontrolled substance or abuse of acohol; or

3. Is participating in a supervised drug or alcohol rehabilitation program and is no
longer engaging in theillegal use of a controlled substance or abuse of alcohal.

Informal Hearing Procedures for Denial of Assistance based on Ineligible
Immigration Status

The participant family may request that the Humacao Housing Authority provide for an
informal hearing after the family has notification of the INS decision on appeal, or in
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lieu of request of appeal to the INS. The participant family must make this request
within 30 calendar days of receipt of the Notice of Denial or Termination of Assistance,
or within 30 calendar days of receipt of the INS appeal decision.

For the participant families, the Informal Hearing Process above will be utilized with the
exception that the participant family will have up to 30 calendar days of receipt of the
Notice of Denial or Termination of Assistance, or of the INS appeal decision.

16.0 TERMINATION OF THE LEASE AND CONTRACT

The term of the lease and the term of the HAP contract are the same. They begin on the same
date and they end on the same date. The lease may be terminated by the owner, by the
participant, or by the mutual agreement of both. The owner may only terminate the contract by
terminating the lease. The Humacao Housing Authority may terminate the HAP contract.
Under some circumstances, the contract automatically terminates.

A. Termination of the L ease
1. by the family

The family may terminate the lease without cause upon proper notice to the
owner and to the Humacao Housing Authority after the initial lease term. The
length of the notice that is required is stated in the lease (generally 30 calendar

days).

2. by the owner

The owner may terminate tenancy and evict by judicia action a family for
criminal activity by a covered person in accordance with this section if the owner
determines that the covered person has engaged in a criminal activity, regardless
of whether the covered person has been arrested or convicted for such activity
and without satisfying the standard of proof used for acriminal conviction.

If the law and regulation permit the owner to take an action but do not require
action to be taken, the owner may take or not take the action in accordance with
the owner's standards for eviction. The owner may consider all of the
circumstances relevant to a particular eviction case, such as:

a The seriousness of the offending action;

b. The effect on the community of denial or termination or the failure of the
owner to take such action;

C. The extent of participation by the leaseholder in the offending action;
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d. The effect of denial of admission or termination of tenancy on household
members not involved in the offending activity;

e The demand for assisted housing by families who will adhere to lease
responsibilities;
f. The extent to which the leaseholder has shown persona responsibility

and taken all reasonabl e steps to prevent or mitigate the offending action;

0. The effect of the owner’s action on the integrity of the program.

The owner may require a family to exclude a household member in order to
continue to reside in the assisted unit, where that household member has
participated in or been culpable for action or failure to act that warrants
termination.

In determining whether to terminate tenancy for illegal use of drugs or acohol
abuse by a household member who is no longer engaged in such behavior, the
owner may consider whether such household member is participating in or has
successfully completed a supervised drug or acohol rehabilitation program, or
has otherwise been rehabilitated successfully. For this purpose, the owner may
require the participant to submit evidence of the household member’s current
participation in, or successful completion of, a supervised drug or alcohol
rehabilitation program or evidence of otherwise having been rehabilitated
successfully.

The owner’s termination of assistance actions must be consistent with the fair
housing and equal opportunity provision of 24 CFR 5.105.

a The owner may terminate the lease during its term on the following
grounds:

I Serious or repeated violations of the terms or conditions of the
lease;

ii. Violation of Federal, State, or local law that imposes obligations
on the participant in connection with the occupancy or use of the
unit and its premises;

iii. Criminal activity by the household, a guest, or another person
under the control of the household that threatens the health,
safety, or right to peaceful enjoyment of the premises by other
persons (including property management staff) residing on the
premises or in the immediate vicinity of the premises,
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Vi.

Vii.

viil.

Any drug-related or violent criminal activity engaged in on or
near the premises by any resident, household member, or guest, or
such activity engaged in on the premises by any other person
under the tenant’s control, is grounds for the owner to terminate
tenancy;

When the owner determines that a household member isillegally
using adrug or when the owner determines that a pattern of illegal
use of adrug interferes with the health, safety, or right to peaceful
enjoyment of the premises by other residents.

If a participant is fleeing to avoid prosecution, or custody or
confinement after conviction, for a crime, or attempt to commit a
crime, that is a felony under the laws of the place from which the
individual flees, or violating a condition of probation or parole
imposed under Federal or State law.

If the tenant is violating a condition of probation or parole
imposed under Federal or State law.

Other good cause. Other good cause may include, but is not
limited to:

Q) Failure by the family to accept the offer of anew leaseg;

2 Family history of disturbances of neighbors or destruction
of property, or living or housekeeping habits resulting in
damage to the property or unit;

3 The owner’s desire to utilize the unit for persona or
family use or for a purpose other than use as a residential
rental unit;

(49 A business or economic reason such as sale of the
property, renovation of the unit, desire to rent at a higher
rental amount.

The owner may terminate tenancy and evict by judicia action a family
for criminal activity by a covered person in accordance with this section
if the owner determines that the covered person has engaged in the
criminal activity, regardless of whether the covered person has been
arrested or convicted for such activity and without satisfying the standard
of proof used for acriminal conviction.

During the first year, the owner may not terminate tenancy for other good
cause unless the reason is something the household did or failed to do.
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3.

C. The owner may only evict the participant by instituting court action after
or simultaneously providing written notice to the participant specifying
the grounds for termination. The owner must give the Humacao Housing
Authority a copy of any owner eviction notice to the participant at the
same time that the owner gives the notice to the participant.

d. The owner may terminate the contract at the end of the initial lease term
or any extension of the lease term without cause by providing notice to
the family that the lease term will not be renewed.

by mutual agreement

The family and the owner may at any time mutually agree to terminate the |lease.

B. Termination of the Contract

1.

Automatic termination of the contract

a If the Humacao Housing Authority terminates assistance to the family,
the contract terminates automatically.

b. If the family moves out of the unit, the contract terminates automatically.

C. 180 calendar days after the last housing assistance payment to the owner.

Termination of the contract by the owner

The owner may only terminate tenancy in accordance with the lease and State
and local law.

Termination of the HAP contract by the Humacao Housing Authority

The Housing Authority may terminate the HAP contract because:

a The Housing Authority has terminated assistance to the family.

b. The unit does not meet HQS space standards because of an increase in
family size or change in family composition.

C. When the family breaks up and the Humacao Housing Authority
determines that, the family members who move from the unit will
continue to receive the assistance.

d. The Humacao Housing Authority determines that there is insufficient
funding in their contract with HUD to support continued assistance for
families in the program.
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e The owner has breached the contract in any of the following ways:

I If the owner, has violated any obligation under the HAP contract
for the dwelling unit, including the owner's obligation to maintain
the unit in accordance with the HQS.

ii. If the owner, has violated any obligation under any other housing
assistance payments contract under Section 8 of the 1937 Act.

iii. If the owner has committed, fraud, bribery, or any other corrupt or
criminal act in connection with any Federal housing program.

V. For projects with mortgages insured by HUD or loans made by
HUD, if the owner has failed to comply with the regulations for
the applicable mortgage insurance or loan program, with the
mortgage or mortgage note, or with the regul atory agreement.

V. If the owner, has engaged in drug-related criminal activity or any
violent criminal activity.

f. If a welfare-to-work family, fails to fulfill its obligations under the
welfare-to-work voucher program.

4, Final HAP payment to owner

The HAP payment stops when the |lease terminates. The owner may keep the
payment for the month in which the family moves out. If the owner has begun
eviction proceedings and the family continues to occupy the unit, the Housing
Authority will continue to make payments until the owner obtains a judgment or
the family moves out.

17.0 QUALITY CONTROL OF SECTION 8 PROGRAM

In order to maintain the appropriate quality standards for the Section 8 program, the Humacao
Housing Authority will regularly (at least annually) review files and records to determine if the
work documented in the files or records conforms to program requirements. A supervisor or
another qualified person other than the one originally responsible for the work or someone
subordinate to that person shall accomplish this. The number of files and/or records checked
shall be at least equal to the number specified in the Section 8 Management Assessment
Program (SEMAP) for our size housing authority.

Among the areas that shall have, quality control reviews are the following:
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A. The proper people were selected from the waiting list and their selection criteria were
actually met by the applicants.

B. The determination of rent reasonabl eness.

C. Participants are paying the appropriate rent and their income and expenses were properly
verified both upon admission and re-certification.

D. HQS inspections were properly made.

E. HQS deficiencies were properly followed up on and appropriate repairs were made in a
timely manner.

If significant errors are found during a quality control review, then appropriate training shall be
immediately conducted for the person or persons who made the errors and that person shall
correct all of hisor her errors.

18.0 CONDUCTING BUSINESS IN ACCORDANCE WITH CORE

18.1

18.2

VALUESAND ETHICAL STANDARDS

PURPOSE

This Code of Conduct establishes standards for employees, officers, and agents that will assure
the highest level of public service. Recognizing that compliance with any ethical standards rests
primarily on personal integrity and specifically in this situation with the integrity of the
employees, officers, and agents of the Humacao Housing Authority, this Section sets forth those
acts or omissions of acts that could be deemed injurious to the general mission of the Authority.

This Code of Conduct is not intended, nor should it be construed, as an attempt to unreasonably
intrude upon the individual employees, officers, and agents' right to privacy and the right to
participate freely in a democratic society and economy.

CONFLICT OF INTEREST

In accordance with 24 CFR 982.161, neither the Humacao Housing Authority nor any of its
contractors or subcontractors may enter into any contract or arrangement in connection with the
tenant-based programs in which any of the following classes of persons has any interest, direct
or indirect, during his or her tenure with the Humacao Housing Authority or for one year
thereafter:

A. Any present or former member or officer of the Housing Authority);
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18.3

18.4

19.0

B. Any employee of the Housing Authority or any contractor, subcontractor or agent of the
Housing Authority who formulates policy or who influences decisions with respect to
the programs;

C. Any public official, member of a governing body, or State or loca legisator who
exercises functions or responsibilities with respect to the Humacao Housing Authority’s
programs; or

D. Any member of the Congress of the United States.

Any member of the classes described in A, B, C, or D, must disclose their interest or
prospective interest to the Housing Authority and HUD.

The Conflict of Interest prohibition under this section (24.2) may be waived by the HUD Field
Office upon the request of the Humacao Housing Authority for good cause.

PROHIBITION OF SOLICITATION OR ACCEPTANCE OF GIFTS

No Housing Authority employee, officer, contractor, subcontractor, or agent shall solicit any
gift or consideration of any kind, nor shall any Authority employee accept or receive a gift,
gratuities having a nominal value in excess of $0.00 regardless of the form of the gift, from any
person who has an interest in any matter proposed or pending before the Authority. All officers,
employees, contractors or subcontractors and agents are required to comply with The
Governmental Ethical Law (Ley de Etica Gubernamental del 12 junio de 1985).

HOUSING AUTHORITY ADMINISTRATIVE AND DISCIPLINARY REMEDIES FOR
VIOLATION OF THE HOUSING AUTHORITY CODE OF CONDUCT

Violations of this Code of Conduct Policy will result in disciplinary action as outlined in the
Humacao Housing Authority’s Personnel Policy and in accordance with all the applicable
Local, State, and Federal regulations.

ANTI-FRAUD POLICY

The Humacao Housing Authority is fully committed to combating fraud in its Section 8
Housing Program. It defines fraud as a single act or pattern of actions that include false
statements, the omission of information, or the concealment of a substantive fact made with the
intention of deceiving or misleading the Humacao Housing Authority. It results in the
inappropriate expenditure of public funds and/or aviolation of Section 8 requirements.

Although there are numerous different types of fraud that may be committed, the two most
common are the failure to fully report all sources of income and the failure to accurately report
who is residing in the residence. The Humacao Housing Authority shall aggressively attempt to
prevent all cases of fraud.
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19.1

When a fraudulent action is discovered, the Humacao Housing Authority shall take action. It
shall do one or more of the following things depending on circumstances and what it determines

appropriate:

A. Require the resident to immediately repay the amount in question;

B. Require the resident to enter into a satisfactory repayment agreement;
C. Terminate the resident’ s rental assistance;

D Refer the case for criminal prosecution; or

E. Take such other action as the Humacao Housing Authority deems appropriate.

REPAYMENT POLICY AND PROCEDURE

Repayment Agreements may be used to modify the terms (periodic amount and timing) of
delinquent amounts owed. The circumstances under which repayment agreements are
acceptable are under the discretion of the Section 8 manager as long as the family meets the
basic eligibility requirements, as stated below, for a repayment agreement. The Section 8
manager is cautioned against the indiscriminate use of these agreements as they can become an
obstacle to timely collection of monies due and owing the Housing Agency.

PFF-81.00 Purpose of Repayment Agreement

A repayment agreement sets up an legally binding agreement between a delinquent tenant and
the Municipality of Humacao Housing Agency under which the tenant agrees to pay current rent
and charges plus a fair amount each month toward delinquent rent or charges until the
delinquency isrepaid in full.

The Municipality of Humacao Housing Agency, for its part, agrees not to terminate the | ease of
the delinquent tenant for nonpayment unless the tenant breaks the terms of the repayment
agreement.

PFF-81.01  Eligibility to Enter into a Repayment Agreement

A tenant is eligible to execute a repayment agreement when all of the following conditions are
met:

1 No other repayment agreement isin force,

2. Any repayment agreements executed within the past 12 months have been fully satisfied
in the manner prescribed by the agreement,

3. The tenant has not been delinquent 3 times within the preceding 12 month period,

4, The repayment agreement is requested within the 14 day delinquency remedy period
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which is concurrent with the running of the 14-day notice (this requirement may be
waived if the tenant can prove that he/she was physically incapable of requesting this
agreement during this period of time through no fault of his’her own),

5. The tenant is not under any actual or pending eviction proceeding,

6. There are no carryover balances from the previous month, and

7. The reason for the request for the repayment agreement is valid and is fully substantiated
and documented.

Generdly, these agreements should be restricted to clear cases of hardship (e.g., death in the
immediate family, serious illness of tenant/lease holder, lost or stolen benefit check/paycheck,
an unexpected Municipality of Humacao Housing Agency charge that exceeds the tenant's
ability to pay in one sum). The Section 8 supervisor shall document the reason for granting
each request for arepayment agreement.

PFF-81.02 Termsof Repayment Contracts
The maximum duration of any repayment agreement that the Section 8 manager may approve

shall be 12 months, inclusive of the month in which the down payment is made. The terms of
all Municipality of Humacao Housing Agency repayment contracts shall be as follows:

Balance Due Payment Due

$26-$100 $25 down and $25 per month

$101-$500 25% down and bal ance within 11 months with
minimum payment of $35/month

$501-$1000 25% down and bal ance within 11 months with
minimum payment of $50/month

$1001+ 25% down and balance within 11 months with minimum
payment of $75/month

When the down payment required exceeds $125, the Section 8 supervisor may approve
arrangements resulting in the payment of the portion that exceeds $125 in equa installments
over atwo-month period.

PFF-81.03  Preparation to Negotiate a Repayment Agreement

The Section 8 supervisor will conduct afile review before meeting with the tenant to determine
whether the tenant's rent was computed correctly, whether the tenant is entitled to some interim
reduction in rent not yet granted, whether the tenant utility allowance schedule has been
reviewed within the past year as required by HUD regulations (24 CFR, Part 965), or whether
the tenant might be entitled to a rent abatement because of documented conditions hazardous of
life, health or safety.

Any of these situations might reduce or ater the amount delinquent (or eliminate the
delinquency) so all these possibilities must be checked before meeting with the tenant. If any of
these conditions are present and warrant a reduction in the amount of rent or charges due, an
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20.0

adjustment is to be made and any resulting rent credit shall be applied retroactively to the time
that the circumstances arose.

The Section 8 supervisor’s file review should also include an examination of the tenant's
payment history, any pending eviction actions, special circumstances and income. The Section
8 supervisor should be thoroughly familiar with the specific tenant's circumstances and be able
to fully document the tenant's eligibility and sufficiency of justification for a repayment
agreement.

PFF-81.04  Negotiating a Repayment Agreement

Once the Section 8 manager has determined that the tenant is eligible the parties will meet to
address the terms of the agreement. The primary topics for the negotiation are the down
payment and the amount of the subsequent monthly payments under the agreement. The
negotiation shall be carried out in a professional and non-threatening manner.

The Section 8 supervisor should attempt to shorten the duration of the agreement by seeking the
largest down payment and subsequent monthly payments that the tenant can afford. Under no
circumstances may the Section 8 manager agree to a term that is in excess of 12 months or
which requires a down payment of less than what is specified by the Municipality of Humacao
Housing Agency policy.

The Section 8 supervisor shall emphasize to the tenant that the repayment agreement being
negotiated must be paid off in full and in accordance with the terms before the tenant can be
considered for any other repayment agreement. The Section 8 supervisor should aso inform the
tenant that failure to abide by the terms of the agreement will be grounds for termination of
rental assistance for amounts due and owing the Housing Agency.

PFF-81.05 Executing the Repayment Agreement

When the terms of the Agreement have been settled, the Section 8 Housing Representative will
complete the Repayment Agreement for approval and signature of the Section 8 supervisor.
The form will then be explained to the tenant and both parties will sign it in the appropriate
places. Two copies of the executed Agreement will be made and given to the tenant. The
supervisor will place the original of the agreement in the tenant's file.

The Section 8 supervisor shall provide accounting with the pertinent information from all
executed repayment agreements.

DOMESTIC VIOLENCE, DATING AND STALKING

That an applicant or participant is or have been avictim of domestic violence, dating violence or
stalking is not an appropriate basis for denial of program assistance, termination of program
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20.1

assistance, or for denial of admission to any assisted housing program if the applicant otherwise
qualifies for assistance or admission.

The Housing Authority may not terminate assistance to a participant in the Housing Choice
Voucher Program based on an incident or incidents of actual or threatened domestic violence,
dating violence or stalking against that participant.

The Housing Authority may, however, terminate assistance to individuals who engage in
criminal acts of physical violence against family members or others.

Nothing in this section shall be construed to limit the authority of the HA to terminate assistance
if the Housing Authority can demonstrate an actual or imminent threat to other tenants or those
employed at, or providing service to, the property or to the Housing Authority, if atenant is not
evicted or terminated from assistance.

VAWA

As part of the Public Policy of the Autonomous Municipality of Humacao, through the Housing
Opportunities Program for VVoucher (Section 8), disclosure is necessary to the general public on
compliance with the Violence Against Women Act (VAWA) and the rights of the applicants
concerned and their families.

The program does not discriminate based on sex of the victim of domestic violence.
Services

The Municipality of Humacao, in compliance with laws against domestic violence and sexual
abuse crimes, provided by all possible means, to all the families affected and need support,
assistance services, including referrals to any agency that is suited to handle these cases and can
give them the necessary assistance.

Among the agencies which the Municipality has are:
» Office of Women's Affairs

» Citizens Advice Bureau

* Child Care

* Early Head Start

The lawsthat are referred to here:
* Public Law 109-162 of the Act Against Violence Against Women Act (VAWA)
* Law 54 of Puerto Rico
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Public Law 22

Not be accepted in the Housing Opportunity Program for Voucher (Section 8), no person who
has been accused of committing a crime against these laws, within or outside our jurisdiction, in
compliance with Articles 5 and 7 Public Law 266, Puerto Rico and federal regulation number
24CFR982.553, which provides for refusal of participation by people in the program.

Goals

The applicant, tenant or victim will be treated with respect, dignity and sensitivity at all
times.

The Program will notify the voucher’s holders on the rights under VAWA, including the
possibility of portability of the voucher to another jurisdiction, so the tenant can escape the
threat of possible domestic violence or stalking.

In the orientation process for both, the landlord and the tenant, VAWA will be incorporated.

If necessary and in accordance with the laws, policies, processes and documentation of the
program, made the necessary amendments, as required in the guidelines of HUD (Housing
and Urban Devel opment), including written notice thereof.

Disclaimer

1. Thefact that the applicant or any family member is or was a victim of domestic violence or

2.

harassment according to VAWA does not guarantee that assistance will be denied by the

Housing Opportunity Program for VVoucher (Section 8).

VAWA also establishes that a situation of domestic violence, abuse or harassment:

a. Not constitute a grave violation of the lease if the applicant or any family member is the
victim and the violation of contract isrelated to such abuse or violent situation.

b. Thefact that the applicant or any family member is the victim, not a sufficient reason for
denying assistance.

This means that services will not be denied to any person for being a victim of any such
situation.
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3. Whileit istrue that the Municipality of Humacao not allow admission to the program to any
applicant who has been accused of committing a criminal act, VAWA establish that the
accused person can not be regjected if the criminal act is:

a. Directly related to domestic violence or harassment.

b. Itislinked to a household member, a person under the responsibility of the applicant or
any home's guest.

c. Any family member, including the applicant, is the victim of the act or has been
threatened.

Certification

In case that the Housing Opportunity Program by Voucher (Section 8), informs to any applicant
that the eligibility has been denied because of an incident, cases of domestic violence or
harassment, and ask for the assistance of court protection under VAWA Act, the program will
require a certification. The same must be received in our office within a period of 14 working
days after receipt. Otherwise, the program can find the applicant ineligible without reference to
that law.

The forms of certificate may be:

1. Completing and submitting a certification form that will deliver the program, which was
approved by the Department of Housing and Urban Development (HUD).

2. Provide the Program a complaint filed with the Police of Puerto Rico and protection order
issued by the Department of Justice (which indicates that we are complying with the

protocol to be followed before a case of domestic violence).

Privacy

1. The Housing Opportunity Program by Voucher (Section 8) will handle the information
provided by the applicant concerning an incident, cases of domestic violence or harassment,
in strict confidence. Such information will not be disclosed without proper consent except as
necessary in an eviction proceeding or as required by law.

Limitations

People should know that VAWA has limitations on the rights of applicants. It is important to
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1. Preclude the Housing Opportunity Program by Voucher (Section 8), to determine whether it
is ineligible for housing assistance for any other situation that does not involve rape or
domestic violence or harassment, for which VAWA provides protection.

2. Preclude the Housing Opportunity Program by Voucher (Section 8), to determine whether it
is ineligible for housing assistance if it demonstrates a real and imminent threat to other
people close to the property, including those who provide servicesto it. If the program can
demonstrate this threat, VAWA does not protect the applicant as to the determination of
ineligibility.

3. Restrict the authority of the program to obey a court order concerning rights of access or
control of property. Including possession or distribution of property or protection orders to
victims.

4. It does not replace any federal, state or local law that provides greater protection than
VAWA.

Rights of the Housing Opportunity Program by Vale (Section 8)

The Program has the authority through VAWA, sheltered under federal law, to vacate, remove
or terminate assistance to any benefits from them, which is involved in a crime of physica
violence against another person. This without affecting other occupants registered under the
same contract.

Definitions

Domestic violence- This includes crime or misdemeanor charges of violence by the spouse or
former spouse of the victim, someone with whom you have a child together, a person living or
has lived with the victim, who wants to be considered a spouse under the laws or by anyone
who harms a victim who is under protection law on domestic or family violence.

Violence between couples-Violence committed by a person:
» having or having romantic or intimate relationship with the victim.
* wheretheratio is determined by:

0 duration of the relationship

o relationship

o freguency of interaction between two people.
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Harassment-is:
» chase, follow or constant acts of intent to kill, injure, harass or intimidate another person, or

order to monitor the intentions above.
» that the above actions cause fear of death, serious injury or emotional harm to his person, to

any immediate member of that person or the spouse or intimate partner of that person.

Close family member- means:
* spouse, parent, sibling (a) natural child or person under their care.

» someone who livesin the same household and have blood relationship or marriage.

Offender- means the person committing domestic violence between partners or harassment
against any victim.
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21.0 GLOSSARY

1937 Housing Act: The United States Housing Act of 1937 [42 U.S.C. 1437 et seq.]

Absorption: In portability, the point at which a receiving housing authority stops billing the initial
housing authority for assistance on behalf of a portable family. [24 CFR 982.4]

Adjusted Annual Income: The amount of household income, after deductions for specified
allowances, on which a participant’ s rent is based.

Administrative Fee: Fee paid by HUD to the housing authority for the administration of the program.

Administrative Fee Reserve: Account established by the Housing Authority from excess
administrative income.

Administrative Plan: The plan that describes housing authority policies for the administration of the
tenant-based programs.

Admission: The point when the family becomes a participant in the program. In a tenant-based
program, the date used for this purpose is the effective date of the first HAP Contract for afamily (first
day of initial lease term).

Adult: A household member who is 21 years or older or 18 years of age or older, emancipated by law,
parents or legal guardians or emancipated by legal marriage (not common law) in accordance with the
Civil Code of the Commonwealth of Puerto Rico. An adult must have the legal capacity to enter alease
under State and Local Law. In the anti-drug portions of this policy, it aso refers to a minor who has
been convicted of a crime as an adult under any Federal, State, or Tribal Law.

Agreement: Is a written contract between the HA and the owner in the form prescribed by HUD.
Defines the requirements for development of housing to be assisted. (Agreement to enter into a HAP
contract)

Allowances: Amounts deducted from the household's annua income in determining adjusted annual
income (the income amount used in the rent calculation). Allowances are given for elderly families,
dependents, medical expenses for elderly and disabled families, disability expenses, and child care
expenses for children under 13 years of age. Other allowances can be given at the discretion of the
housing authority.

Amortization Payment: In a manufactured home space rental: The monthly debt service payment by
the family to amortize the purchase price of the manufactured home. If furniture was included in the
purchase price, the debt service must be reduced by 15% to exclude the cost of the furniture. The
amortization cost is the initial financing, not refinancing. Set-up charges may be included in the
monthly amortization payment.
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Annual Contributions Contract (ACC): The written contract between HUD and a housing authority
under which HUD agrees to provide funding for a program under the 1937 Act, and the housing
authority agrees to comply with HUD requirements for the program.

Annual Income: All amounts, monetary or not, that:

a. Go to (or on behalf of) the family head or spouse (even if temporarily absent) or to any other
family member, or

b. Are anticipated to be received from a source outside the family during the 12-month period
following admission or annual reexamination effective date; and

c. Arenot specifically excluded from Annual Income.

d. Annua Income also includes amounts derived (during the 12-month period) from assets to
which any member of the family has access.

Applicant (applicant family): A family that has applied for admission to a program but is not yet a
participant in the program.

Assets: see net family assets.

Asset Income: Income received from assets held by household members. If assets total more than
$5,000, income from the assets is "imputed” and the greater of actua asset income and imputed asset
income is counted in annual income.

Assisted Lease (lease): A written agreement between an owner and a family for the leasing of a
dwelling unit to the family. The lease establishes the conditions for occupancy of the dwelling unit by a
family with housing assistance payments under a HAP contract between the owner and the housing
authority.

Assisted Living Facility: A residence facility (including a facility located in a larger multifamily
property) that meets all the following criteria

a. Thefacility islicensed and regulated as an assisted living facility by the state, municipality,
or other political subdivision.

b. The facility makes available supportive services to assist residents in carrying out
activities of daily living; and

c. The facility provides separate dwelling units for residents and includes common rooms
and other facilities appropriate and actually available to provide supportive services for  the
residents.

Business Days: Days the housing authority is open for business.
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Budget Authority: An amount authorized and appropriated by the Congress for payment to Housing
Authority under the program. For each funding increment in an Housing Authority program, budget
authority is the maximum amount that may be paid by HUD to the Housing Authority over the ACC
term of the funding increment.

Certification: The examination of a household's income, expenses, and family composition to
determine the household's eligibility for program participation and to calculate the household's rent for
the following 12 months.

Child: For purposes of citizenship regulations, a member of the family other than the family head or
spouse who is under 18 years of age.

Child Care Expenses. Amounts anticipated to be paid by the family for the care of children under 13
years of age during the period for which annual income is computed, but only where such care is
necessary to enable a family member to actively seek employment, be gainfully employed, or to further
his or her education and only to the extent such amounts are not reimbursed. The amount deducted shall
reflect reasonable charges for child care. In the case of childcare necessary to permit employment, the
amount deducted shall not exceed the amount of employment income that isincluded in annua income.

Child Custody: Guardianship of a minor.
Citizen: A citizen or national of the United States.

Common Space: In shared housing: Space available for use by the assisted family and other occupants
of the unit.

Comparable Rental Assistance: A subsidy or other means to enable a family to obtain decent housing
in the HA jurisdiction renting at a gross rent that is not more than 40 percent of the family’s adjusted
monthly gross income.

Congregate Housing: Housing for elderly or persons with disabilities that meets the HQS for
congregate housing.

Consent Form: Any consent form approved by HUD to be signed by assistance applicants and
participants for the purpose of obtaining income information from employers and SWICAS, return
information from the Socia Security Administration, and return information for unearned income from
the Internal Revenue Service. The consent forms may authorize the collection of other information
from assistance applicants or participants to determine eligibility or level of benefits.

Contiguous MSA: In portability, an MSA that shares a common boundary with the MSA in which the
jurisdiction of the initial housing authority is located.

Continuously assisted: An applicant is continuously assisted under the 1937 Housing Act if the family
is already receiving assistance under any 1937 Housing Act program when the family is admitted to the
Housing Choice Voucher Program or is temporarily residing in a shelter for alegitimate reason.
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Cooperative: Housing owned by a corporation or association, and where a member of the corporation
or association has the right to reside in a particular unit, and to participate in management of the
housing.

Cooperative Member: A family of which one or more members owns membership shares in a
cooperative.

Covered Families: Families who recelve welfare assistance or other public assistance benefits
("welfare benefits') from a State or other public agency ("welfare agency") under a program for which
Federal, State, or local law requires that a member of the family must participate in an economic self-
sufficiency program as a condition for such assistance.

Covered Person: For purposes of the anti-drug provisions of this policy, a covered person is a resident,
any member of the resident’ s household, a guest, or another person under the resident’s control.

Currently Engaging in: With respect to behavior such as illegal use of a drug, other drug-related
criminal activity, or other criminal activity, currently engaging in means that the individual has engaged
in the behavior recently enough to justify a reasonable belief that the individual’s behavior is current.

Dating Violence: Violence committed by a person who is or has been in a social relationship of a
romantic or intimate nature with the victim, and where the existence of such a relationship shall be
determined based on a consideration of the following factors:
@ The length of the relationship.
(b) Thetype of relationship
(© The frequency of interaction between the persons involved in the
relationship.

Debar ment: Prohibition on use of debarred, suspended, or ineligible contractors.

Decent, Safe, and Sanitary: Housing is decent, safe, and sanitary if it satisfies the applicable housing
quality standards.

Department: The Department of Housing and Urban Development.

Dependent: A member of the family (except foster children and foster adults) other than the family
head or spouse, who is under 18 years of age, or is a person with adisability, or is afull-time student.

Development: Construction or rehabilitation of Project-Based Voucher (PBV) housing after the
proposal selection date.

Disability Assistance Expenses. Reasonable expenses that are anticipated, during the period for which
annual income is computed, for attendant care and auxiliary apparatus for a disabled family member
and that are necessary to enable a family member (including the disabled member) to be employed,
provided that the expenses are neither paid to a member of the family nor reimbursed by an outside
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Disabled Family: A family whose head, spouse, or sole member is a person with disabilities; or two or
more persons with disabilities living together; or one or more persons with disabilities living with one
or more live-in aides.

Disabled Person: See "person with disabilities’.

Displaced Family: A family in which each member, or whose sole member, is a person displaced by
governmental action (such as urban renewal), or a person whose dwelling has been extensively
damaged or destroyed as a result of a disaster declared or otherwise formally recognized pursuant to
Federal disaster relief laws.

Displaced person: A person displaced by governmenta action (such as urban renewal), or a person
whose dwelling has been extensively damaged or destroyed as a result of a disaster declared or
otherwise formally recognized pursuant to Federal disaster relief laws.

Domestic Violence: Includes a felony or misdemeanor crimes of violence committed by a current or
former spouse of the victim, by a person with whom the victim shares a child in common, by a person
who is cohabitating with or has cohabitated with the victim as a spouse, by a person similarly situated
to a spouse of the victim under the domestic or family violence laws of the jurisdiction receiving grant
monies, or by any other person against an adult or youth who is protected from that persons acts under
the domestic or family violence laws of the jurisdiction.

Domicile: The legal residence of the household head or spouse as determined in accordance with State
and local law.

Drug: means a controlled substance as defined in section 102 of the Controlled Substances Act (21
U.S.C. 802).

Drug-Related Criminal Activity: The illegal manufacture, sale, distribution, or use of a drug, or the
possession of adrug with intent to manufacture, sell, distribute, or use the drug.

Drug Trafficking: The illegal manufacture, sale, or distribution, or the possession with intent to
manufacture, sell, or distribute, of a controlled substance.

Economic Self-Sufficiency Program: Any program designed to encourage, assist, train, or facilitate
the economic independence of HUD-assisted families or to provide work for such families. These
programs include programs for job training, employment counseling, work placement, basic skills
training, education, English proficiency, workfare, financial or household management, apprenticeship,
and any program necessary to ready a participant for work (including a substance abuse or mental
health treatment program), or other work activities.

Elderly Family: A family whose head, spouse, or sole member is a person who is at least 62 years of
age; or two or more persons who are at least 62 years of age living together; or one or more persons
who are at least 62 years of age living with one or more live-in aides.

Elderly Person: A personwho is at least 62 years of age.
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Estate Certified Appraiser: Any individua who satisfies the requirements for certification as a
certified general appraiser in a state that has adopted criteria that currently meet or exceed the minimum
certification criteria issued by the Appraiser Qualifications Board of the Appraisal Foundation. The
state criteria must include a requirement that the individual has achieved a satisfactory grade upon a
state-administered examination consistent with the equivalent to the Uniform State Certification
Examination issued or endorsed by the Appraiser Qualifications Board of the Appraisa Foundation. If
the Appraisal Foundation has issued a finding that the policies, practices, or procedures of the state are
inconsistent with Title X1 of the Financial Institutions Reform, Recovery, and Enforcement Act of 1989
(U.S.C. 3331-3352), the individua must comply with any additional standards for state-certified
appraisers imposed by HUD.

Evidence of Citizenship or Eligible Status: The documents that must be submitted to evidence
citizenship or eligible immigration status.

Excepted Units: Units in a Multifamily building not counted against the 25 percent per-building cap.
These units are specifically made available for qualifying families such as:

a. Elderly or Disabled Families.

b. Families receiving supportive services.

Exception Rent: An amount that exceeds the published fair market rent.

Existing Housing: Housing Units that already exist on the proposal selection date and that
substantially comply with Housing Quality Standards (HQS) on that date. This units must fully comply
with HQS before execution of the HAP contract.

Extremely Low-Income Families: Those families whose incomes do not exceed 30% of the median
income for the area, as determined by HUD with adjustments for smaller and larger families, except
that HUD may establish income ceilings higher or lower than 30% of the median income for the area if
HUD finds that such variations are necessary because of unusually high or low family incomes.

Fair Housing Act: Title VIII of the Civil Rights Act of 1968, as amended by the Fair Housing
Amendments Act of 1988 (42 U.S.C. 3601 et seq.).

Fair Market Rent (FMR): The rent, including the cost of utilities (except telephone), as established by
HUD for units of varying sizes (by number of bedrooms), that must be paid in the housing market area
to rent privately-owned existing, decent, safe and sanitary rental housing of modest (non-luxury) nature
with suitable amenities. FMRs are published periodically in the Federa Register.

Family includes but is not limited to:

a A family with or without children (the temporary absence of a child from the home due to
placement in foster care shall not be considered in determining family composition and family
size);

b. Anéderly family;

C. A near-elderly family;
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d. A disabled family;

e. A displaced family;

f. Theremaining member of aresident family; and

g. A single person who is not an elderly or displaced person, or a person with disabilities, or the
remaining member of aresident family.

Family Members: include al household members except live-in aides, foster children, and foster
adults. All family members permanently reside in the unit, though they may be temporarily absent. All
family members are listed on the HUD-50058 form.

Family Rent to Owner: In the housing choice voucher program, the portion of rent to owner paid by
the family.

Family Share: The portion of rent and utilities paid by the family or the gross rent minus the amount of
the housing assi stance payment.

Family Unit Size: The appropriate number of bedrooms for a family as determined by the housing
authority under the housing authority's subsidy standards.

50058 Form: The HUD form that housing authorities are required to complete for each assisted
household in public housing to record information used in the certification and re-certification process,
and, at the option of the housing authority, for interim reexaminations.

FMR/Exception rent limit: The Section 8 existing housing fair market rent published by HUD
headquarters, or any exception rent. For a tenancy in the Housing Choice Voucher Program, the
housing authority may adopt a payment standard up to the FMR/exception rent limit.

Full-time Employment: Employment that averages at least 30 hours per week. This can include self-
employment as long as the employees earns at |east the average of the federal minimum wage over a 30
hour period.

Full-time Student: A person who is attending school or vocational training on a full-time basis as
defined by the institution.

Funding Increment: Each commitment of budget authority by HUD to an HA under the consolidated
ACC for the HA program.
Gross Rent: The sum of the rent to the owner plus any utilities.

Group Home: A dwelling unit that is licensed by a State as a group home for the exclusive residential
use of two to twelve persons who are elderly or persons with disabilities (including any live-in aide).

Guest: Means a person temporarily staying in the unit with the consent of a resident or other member
of the household who has express or implied authority to so consent on behalf of the resident.
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Handicapped Assistance Expense: Reasonable expenses that are anticipated, during the period for
which total annual income is computed, for attendant care and auxiliary apparatus for a handicapped or
disable family member and that are necessary to enable a family member (including the handicapped or
disabled member) to be employed, provided that the expenses are neither paid to a member of the
family nor reimburse by an outside source.

Handicapped Person or Disable Person: A person having a physical or mental impairment which:
a. Isexpected to be long-continued and indefinite duration.
b. Substantially impedes his/her ability to live independently; and
c. Isof such nature that such disability could be improved by more suitable housing condition.
All three conditions must be met to qualify as handicapped.

Hazardous Duty Pay: Pay to a family member in the Armed Forces away from home and exposed to
hostilefire.

Head of Household: The adult member of the family who is the head of the household for purposes of
determining income digibility and rent.

Homeless Family: Any individual or family who:

a Lacks afixed, regular, and adequate nighttime residence.
b. Has a primary nighttime residence that is:

(1) A supervised publicly or privately operated shelter designed to
provide temporary living accommodations (including welfare hotels,
congregate shelters, and transitional housing or housing for the mentaly ill).

(2)  Aningtitution that provides atemporary residence for individuas
intended to be institutionalized; or

©)] A public or private place not designed for, or ordinarily used as, a
regular sleeping accommodation for human beings.
C. A homeless family does not include:
Any individual imprisoned or otherwise detained pursuant to an Act of the
Congress or a State Law;
or
Q) Any individual who is a Single Room Occupant that is not considered

substandard housing as defined below.

Housing Authority: A state, county, municipality or other governmental entity or public body (or
agency or instrumentality thereof) authorized to engage in or assist in the development or operation
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Household M embers: include all individuals who reside or will reside in the unit and who are listed
on the lease, including live-in aides, foster children, and foster adults.

Housing Assistance Payment (HAP) Housing Choice Voucher: The monthly assistance by a
housing authority, which includes (1) a payment to the owner for rent to the owner under the
family's lease, and (2) an additional payment to the family if the total assistance payment exceeds the
rent to owner.

Housing Assistance Payment (HAP) Project-Based Voucher Program: The monthly assistance
payment for a PBV unit by the Housing Authority, which includes:
a A payment to the owner for rent to owner under the family’s lease minus the
tenant rent; and
b. An additional payment to or on behaf of the family, if the utility alowance
exceeds the total tenant payment, in the amount of such excess.

Housing Assistance Payment Contract: A written contract between a Housing Authority and an
owner, in the form prescribed by HUD, in which the Housing Authority agrees to make housing
assistance payments to the owner on behalf of an eligible family.

Housing Quality Standards (HQS): The HUD minimum quality standards for housing assisted
under the Section 8 program.

Housing Voucher: A document issued by a housing authority to a family selected for admission to
the Housing Choice VVoucher Program. This document describes the program and the procedures for
housing authority approval of a unit selected by the family. The housing choice voucher also states
the obligations of the family under the program.

Housing Choice Voucher Holder: A family that has an unexpired housing choice voucher.

Immediate Family M ember: Means, with respect to a person:
(& A spouse, parent, brother, sister, or child of that person, or
an individual to whom that person stands in loco parentis
(in place of a parent); or
(b) Any other person living in the household of that person
and related to that person by blood or marriage.

Imputed Income: For households with net family assets of more than $5,000, the amount cal culated
by multiplying net family assets by a HUD-specified percentage. If imputed income is more than
actual income from assets, the imputed amount is used in determining annual income.
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Imputed Welfare Income: The amount of annual income not actually received by a family, as a
result of a welfare benefit reduction for welfare fraud or the failure to comply with economic self-
sufficiency requirements that is nonetheless included in the family's annual income for purposes of
determining rent.

Income Category: Designates afamily's income range. There are three categories: low income, very
low income and extremely low-income.

Incremental Income: The increased portion of income between the total amount of welfare and
earnings of a family member prior to enrollment in a training program and welfare and earnings of
the family member after enrollment in the training program. All other amounts, increases and
decreases, are treated in the usual manner in determining annual income.

Infant: A child under the age of two years.

Initial Housing Authority: In portability, both: (1) a housing authority that originaly selected a
family that later decides to move out of the jurisdiction of the selecting housing authority; and (2) a
housing authority that absorbed a family that later decides to move out of the jurisdiction of the
absorbing housing authority.

Initial Lease Term: The lease term at the beginning of the assisted lease. The initial |ease term must
be for at least one year.

Initial Payment Standard: The payment standard at the beginning of the HAP contract term.

Initial Rent to Owner: The rent to owner at the beginning of theinitial lease term.

Interim (examination): A reexamination of a household's income, expenses, and household status
conducted between the annual recertification when a change in a household's circumstances warrant

such a reexamination.

Jurisdiction: The area in which the housing authority has authority under State and loca law to
administer the program.

Labor Standards: Regulations implementing the Davis-Bacon Act, Contract Work Hours and
Safety Standards Act (40 U.S.C. 3701-3708), 29 CFR part 5 and other federal laws and regulations
pertaining to labor standards applicable to an Agreement covering nine or more assisted units.

Law Enforcement Agency: The National Crime Information Center (NCIC), police departments
and other law enforcement agencies that hold criminal convictions records.

)




L ead-Based Paint: Regulations implementing the Lead-Based Paint Poisoning Prevention Act (42
U.S.C. 4821-4846) and the Residential Lead-Based Paint Hazard Reduction Act of 1992 (42 U.S.C.
4851-4856).

Lease: A written agreement between an owner and participant for the leasing of a dwelling unit to
the resident. The |ease establishes the conditions for occupancy of the dwelling unit by afamily with
housing assistance payments under a HAP Contract between the owner and the housing authority. In
cooperative housing, a lease is a written agreement between a cooperative and a member of the
cooperative. The agreement established the conditions for occupancy of the member’s cooperative
dwelling unit by the member’s family with housing assistance payments to the cooperative under a
HAP contract between the cooperative and the Housing Authority. For purposes of part 982, the
cooperative is the section 8 “owner” of the unit and the cooperative member is the section 8
“tenant”.

L ease Addendum: In the lease between the tenant and the owner, the lease language required by
HUD.

Legal Capacity: The participant is bound by the terms of the lease and may enforce the terms of the
lease against the owner.

Live-in Aide: A person who resides with one or more elderly persons, or near-elderly persons, or
persons with disabilities, and who:

a. Isdetermined to be essentia to the care and well-being of the persons;
b. Isnot obligated for the support of the persons; and
c. Would not be living in the unit except to provide the necessary supportive services.

A live-in aide is not a party to the lease and must be approved in advance by the Humacao Housing
Authority.

L ow-Income Families: Those families whose incomes do not exceed 80% of the median income for
the area, as determined by HUD with adjustments for smaller and larger families, except that HUD
may establish income ceilings higher or lower than 80% of the median for the area on the basis of
HUD's findings that such variations are necessary because of unusually high or low family incomes.

Manufactured Home: A manufactured structure that is built on a permanent chassis, is designed for
use asaprincipa place of residence, and meets the HQS.

Manufacture Home Space: In manufactured home space rental: A space leased by an owner to a
family. A manufactured home owned and occupied by the family islocated on the space.

Medical Expenses: Medical expenses, including medical insurance premiums that are anticipated
during the period for which annual income is computed, and that are not covered by insurance.
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Membership Shares: In the homeownership option, shares in a cooperative. By owning such
cooperative shares, the share-owner has the right to reside in a particular unit in the cooperative, and
the right to participate in management of the housing.

Military Services: The active military services of the United States, which includes the Army,
Navy, Air Force, Marine Corps, Coast Guard, and since July 29, 1945, the commissioned corps of
the United States Public Health Service.

Minimum Rent: Families assisted under the Public Housing program pay a monthly minimum rent
of no more than $50.00 per month. The Housing Authority has the discretion to establish the
minimum rent from $0.00 up to $50.00. The minimum rent established by the Humacao Housing
Authority is $0.00.

Minor: A person under 21 years of age, provided that a married person 18 years of age or older shall
be considered to be of the age of majority. (an unborn child may not be counted as a minor).

Mixed Family: A family whose members include those with citizenship or eigible immigration
status, and those without citizenship or eligible immigration status.

Moderate Rehabilitation: Rehabilitation involving a minimum expenditure of $1000 for a unit,
including its prorated share of work to be accomplished on common areas or systems, to:

a. upgrade to decent, safe and sanitary condition to comply with the Housing Quality Standards
or other standards approved by HUD, from a condition below these standards (improvements
being of amodest nature and other than routine maintenance); or

b. repair or replace major building systems or components in danger of failure.

Monthly Adjusted Income: One twelfth of adjusted income.
Monthly income: One twelfth of annua income.

Multifamily Building: A building with five or more dwelling units (assisted or unassisted).

National: A person who owes permanent allegiance to the United States, for example, as a result of
birth in aUnited States territory or possession.

Near-Elderly Family: A family whose head, spouse, or sole member is a person who is at least 50
years of age but below the age of 62; or two or more persons who are at least 50 years of age but
below the age of 62 living together; or one or more persons who are at least 50 years of age but
below the age of 62 living with one or more live-in aides.

Net Family Assets:
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a Net cash value after deducting reasonable costs that would be incurred in disposal of
real property, savings, stocks, bonds, and other forms of capital investment, excluding
interests in Indian trust land and excluding equity accounts in HUD homeownership
programs. The value of necessary items of personal property such as furniture and
automobiles shall be excluded.

b. In cases where a trust fund has been established and the trust is not revocable by, or
under the control of, any member of the family or household, the value of the trust
fund will not be considered an asset so long as the fund continues to be held in trust.
Any income distributed from the trust fund shall be counted when determining annual
income.

C. In determining net family assets, housing authorities or owners, as applicable, shall
include the value of any business or family assets disposed of by an applicant or
resident for less than fair market value (including a disposition in trust, but not in a
foreclosure or bankruptcy sale) during the two years preceding the date of application
for the program or reexamination, as applicable, in excess of the consideration
received therefore. In the case of a disposition as part of a separation or divorce
settlement, the disposition will not be considered to be for less than fair market value
if the applicant or tenant receives important consideration not measurable in dollar
terms.

d. For purposes of determining annual income under Section 8 Homeownership, the
term “net family assets’' does not include the value of a home currently being
purchased with assistance under the Section 8 Homeownership Program. This
exclusionislimited to thefirst 10 years after the purchase date of the home.

Newly Constructed Housing: Housing units that do not exist on the proposa selection date and are
devel oped after the date of selection pursuant to an agreement between the HA and the owner for use
under the PBV program.

Noncitizen: A person who is neither acitizen nor national of the United States.

Notice Of Funding Availability (NOFA): For budget authority that HUD distributes by
competitive process, the Federal Register document that invites applications for funding. This
document explains how to apply for assistance and the criteria for awarding the funding.

Occupancy Standards: The standards that the housing authority establishes for determining the
appropriate number of bedrooms needed to house families of different sizes or composition.

Other Person Under the Tenant’s Control: For the purposes of the definition of covered person it
means the person, athough not staying as a guest (as defined in this section) in the unit, is, or was at
the time of the activity in question, on the premises (as premises is defined in this section) because
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of an invitation from the tenant or other member of the household who has express or implied
authority to so consent on behalf of the tenant. Absent evidence to the contrary, a person temporarily
and infrequently on the premises solely for legitimate commercia purposes is not under the tenant’s
control.

Owner: Any person or entity, including a cooperative, having the legal right to lease or sublease
existing housing. In the anti-drug related Areas of this policy, it means the owner of federally
assisted housing.

Participant (participant family): A family that has been admitted to the housing authority's
program and is currently assisted in the program. The family becomes a participant on the effective
date of the first HAP contract executed by the housing authority for the family (first day of initial
lease).

Payment Standard: In a housing choice voucher tenancy, the maximum monthly assistance
payment for a family (before deducting the total tenant payment by family contribution). For a
housing choice voucher tenancy, the housing authority sets a payment standard in the range from
90% to 110% of the current FMR.

Permanently Absent: A person or persons not actually residing in the unit who once lived there and
does not intend to return. One becomes permanently absent when one vacates the unit.

Person with Disabilities: A person who:

A. Has adisability asdefined in 42 U.S.C. 423

B. Is determined, pursuant to HUD regulations, to have a physical, mental, or emotional
impairment that:
1. I's expected to be of long-continued and indefinite duration;
AND
2. Substantially impedes his or her ability to live independently;
AND
3. Is of such a nature that the ability to live independently could be improved by

more suitable housing conditions;

OR
C. Has a devel opmental disability as defined in 42 U.S.C. 6001.

This definition does not exclude persons who have the disease of acquired
immunodeficiency syndrome or any conditions arising from the etiologic agent for
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acquired immunodeficiency syndrome. For purposes of qualifying for low-income
housing, it does not include a person whose disability is based solely on any drug or
alcohol dependence.

Portability: Renting a dwelling unit with Section 8 tenant-based assistance outside the jurisdiction
of theinitial housing authority.

Preferences: At the option of the HA, a preference system can be used to select among applicant
families.

Prorating of Assistance: The reduction in a family's housing assistance payment to reflect the
proportion of family membersin amixed family who are eligible for assistance.

Public Housing: Housing assisted under the 1937 Act, other than under Section 8. Public housing
includes dwelling units in a mixed finance project that are assisted by a PHA with capital or
operating funds.

Public Housing Agency: A State, county, municipality or other governmental entity or public body
(or agency or instrumentality thereof) authorized to engage in or assist in the development or
operation of low-income housing.

Reasonable rent: A rent to owner that is not more than charged: (a) for comparable units in the
private unassisted market; and (b) for a comparable unassisted unit in the premises.

Re-Certification: A reexamination of a household's income, expenses, and family composition to
determine the household's rent for the following 12 months,

Remaining Member of a Tenant Family: A member of the family, of legal age, listed on the lease
that remains in the subsidized unit after the family member who signed the voucher has left the
premises. An individual must have received housing subsidy under the program to which he/she
claims head of household status for one year, before becoming eligible for section 8 subsidy as a
remaining member. This family member must complete forms necessary for section 8 assistance
within ten calendar days from the departure of the leaseholder and may remain in the unit for a
reasonabl e time pending the verification.

Rent to Owner: The monthly rent payable to the owner under the lease. Rent to owner covers
payment for any housing services, maintenance, and utilities that the owner is required to provide
and pay for.

Residency Eligibility: An Humacao Housing Authority eigibility requirements for admission of
families that reside or work anywhere in the Municipality of Humacao

Responsible Entity:
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A. For the public housing program, the Section 8 tenant-based assistance program 24
CFR 982), and the Section 8 project-based voucher program (24 CFR 983), and the
Section 8 moderate rehabilitation program (24 CFR 882), responsible entity means
the PHA administering the program under an ACC with HUD;

B. For al other Section 8 programs, responsible entity means the Section 8 project
owner.

Risk Assessment: In the context of lead-based paint it means an on-site investigation to determine
and report the existence, nature, severity, and location of lead-based paint hazards in residential
dwellings, including:

A. Information gathering regarding the age and history of the housing and occupancy by
children under age 6;

B. Visual inspection;
C. Other activity as may be appropriate; and
D. Provision of areport explaining the results of the investigation.

Single Person: Someone living alone or intending to live alone who does not qualify as an elderly
person, a person with disabilities, adisplaced person, or the remaining member of atenant family.

Single Room Occupancy Housing (SRO): A unit for occupancy by a single eligible individual
capable of independent living that contains no sanitary facilities or food preparation facilities, or
contains either, but not both, types of facilities.

Specified welfar e benefit reduction:

5. A reduction of welfare benefits by the welfare agency, in whole or in part, for a
family member, as determined by the welfare agency, because of fraud by a family
member in connection wit the welfare program; or because of welfare agency
sanction against a family member for noncompliance with a welfare agency
requirement to participate in an economic self-sufficiency program.

6. "Specified welfare benefit reduction" does not include a reduction or termination of
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welfare benefits by the welfare agency:




1 a the expiration of a lifetime or other time limit on the payment of welfare
benefits;

2. because a family member is not able to obtain employment, even though the
family member has complied with welfare agency economic self-sufficiency
or work activities requirements; or

3. because a family member has not complied with other welfare agency
requirements.

Spouse: A spouse is the legal husband or wife of the head of the household. This includes common
law marriage.

Stalking: To follow, pursue, or repeatedly commit acts with the extend to kill, injure, harass, or
intimidate; or to place under surveillance with the intend to kill, injure, harass, or intimidate another
person; and in the course of, or as a result of, such following, pursuit, surveillance, or repeatedly
committed acts, to place a person in reasonable fear of the death of, or serious bodily injury to, or to
cause substantial emotional harm to:

€) that person
(b) amember of the immediate family of that person; or
(© the spouse or intimate partner of that person.
Statement of Family Responsibility: An agreement in the form prescribed by HUD, between the

housing authority and a family to be assisted under the Moderate Rehabilitation Program, stating the
obligations and responsibilities of the family.

Statement of Homeowner Obligations: In the homeownership option, the family's agreement to
comply with program obligations.

Subsidy Standards: Standards established by a housing authority to determine the appropriate
number of bedrooms and amount of subsidy for families of different sizes and compositions.

Sufficient Funding: The availability of appropriations, and of funding under the ACC from such
appropriations, to make full payment of Housing Assistance Payments (HAP) payable to the owner
for any contract year in accordance with the terms of the HAP contract.

Temporarily Absent A person or persons not actually residing in a unit for a period of time while
still maintaining control of the unit. If the absence exceeds five (5) caendar days, the Housing
Authority must agree to the absence.

Tenant: The person or persons (other than a live-in aide) who executes the lease as lessee of the
dwelling unit.
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Tenant Paid Utilities: Utility service that is not included in the tenant rent, and which is the
responsibility of the assisted family.

Tenant Rent: The actual amount due, calculated on a monthly basis, under a lease or occupancy
agreement between afamily and the family’s current landlord. The tenant payment is the amount the
tenant pays toward rent and allowance for utilities. To arrive at tenant rent, the utility allowance is
subtracted from the total tenant payment or minimum rent.

Third-Party (verification): Oral or written confirmation of a household's income, expenses, or
household composition provided by a source outside the household, such as an employer, doctor,
school official, etc.

Total Tenant Payment (TTP):

(1) Tota tenant payment is the amount calculated under Section 3(a)(1) of the 1937 Act
which isthe higher of :

a.  30% of the family's monthly adjusted income;
b. 10% of the family's monthly income;
c. Minimum rent; or

d. if the family is receiving payments for welfare assistance from a public agency and a
part of such payments, adjusted in accordance with the family's actual housing costs,
is specifically designated by such agency to meet the family's housing costs, the
portion of such payments which is so designated.

(2) If the family's welfare assistance is ratably reduced from the standard of need by applying
a percentage, the amount calculated under Section 3(a)(1) shall be the amount resulting
from one application of the percentage.

Utility Allowance: If the cost of utilities (except telephone) and other housing services for an
assisted unit is not included in the tenant rent but is the responsibility of the family occupying the
unit, an amount equal to the estimate made or approved by a housing authority or HUD of the
monthly cost of a reasonable consumption of such utilities and other services for the unit by an
energy-conservative household of modest circumstances consistent with the requirements of a safe,
sanitary, and healthful living environment.

Utility Reimbur sement: The portion of the housing assistance payment that exceeds the amount of
the rent to owner. It is only paid when the housing assistance payment exceeds the rent to owner. If
the cost of utilities (except telephone) and other housing services for an assisted unit is not included
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in the tenant rent but is the responsibility of the family occupying the unit, an amount equal to the
estimate made or approved by a PHA of the monthly cost of a reasonable consumption of such
utilities and other services for the unit by an energy-conservative household of modest circumstances
consistent with the requirements of a safe, sanitary, and healthful living environment.

Verification:

a The process of obtaining statements from individuals who can attest to the accuracy of the
amounts of income, expenses, or household member status (e.g., employers, public assistance
agency staff, doctors).

b. Thethreetypes of verification are:

(1) Third-party verification, either written or oral, obtained from employers, public
assistance agencies, schools, etc.

(2) Documentation such as a copy of abirth certificate or bank statement

(3) Family certification or declaration (only used when third-party or documentation
verification is not available)

Very Low-Income Families: Families whose incomes do not exceed 50% of the median family
income for the area, as determined by HUD with adjustments for smaller and larger families, except
that HUD may establish income ceilings higher or lower than 50% of the median for the areaif HUD
finds that such variations are necessary because of unusually high or low family incomes.

Victims of Domestic Violence: Individuas or families who have been or are being subjected to or
victimized by violence by a member of the family or household. The Humacao Housing Authority
will reguire evidence that the family has been displaced as result of fleeing violence in the home.
Individuals and families are also eligible if there is proof that the individual or family is currently
living in a situation where they are being subjected to or victimized by violence in the home.
Evidence or proof may include a Protection from Abuse Order, police report, or written verification
that the individua or family is living in an emergency shelter because the individual or family has
been subjected to or victimized by violence by a member of the family or household. The following
criteria are used to establish an individual’s or afamily’s digibility for this preference:

A. Verified actual or threatened physical violence directed against the applicant or the
applicant’s family by a spouse or other household member who lives in the unit with
the family or where the family has fled its housing to escape from an abuser.

B. The actual or threatened violence must have occurred within the past 30 calendar
days or be of a continuing nature.

An applicant who lives in a violent neighborhood or is fearful of other violence outside the
household is not considered involuntarily displaced as aresult of domestic violence.
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The applicant must certify that the abuser will not reside with the applicant unless the Housing
Authority gives prior written approval.

The Housing Authority will approve the return of the abuser to the household under the following
conditions:

A. The Housing Authority verifies that the abuser has received therapy or counseling
that appears to minimize the likelihood of the recurrence of violent behavior.

B. A counselor, therapist, or other appropriate professional recommends in writing that
the individua be allowed to reside with the family.

If the abuser returns to the family without approval of the Housing Authority, the Housing Authority
will deny or terminate assistance for breach of the certification.

If the family requests it, the Humacao Housing Authority will try to ensure that the new location of
the family is conceal ed.

Violent Criminal Activity: Means any criminal activity that has as one of its elements the use,
attempted use, or threatened use of physical force substantial enough to cause, or be reasonably
likely to cause, serious bodily injury or property damage.

Voucher (rental voucher): A document issued by a housing authority to a family selected for
admission to the Housing Choice Voucher Program. This document describes the program and the
procedures for housing authority approval of a unit selected by the family and states the obligations
of the family under the program.

Voucher Holder: A family holding a housing choice voucher with unexpired search time.

Wage Earner: A person in againful activity who received any wages. Said wages or pay, covers all
types of employee compensation including salaries, vacation allowances, tips, bonuses, commissions
and unemployment compensation. The terms “wage earner” and “worker” are used interchangeably

Waiting List Admission: An admission from the housing authority waiting list. [24 CFR 982.4]

Welfare Assistance: Welfare or other payments to families or individuals, based on need, that are
made under programs funded, separately or jointly, by Federal, State or loca governments
(including assistance provided under the Temporary Assistance for Needy Families (TANF)
program, as that term is defined under the implementing regulations issued by the Department of
Health and Human Services at 45 CFR 260.31).

45 CFR 260.31 defines the term “assistance” to include cash, payments, vouchers, and other forms

)




of benefits designed to meet a family's ongoing basic needs (i.e., for food, clothing, shelter, utilities,
household goods, personal care items, and general incidental expenses).

It includes such benefits even when they are:

A. Provided in the form of payments by a TANF agency, or other agency on its behalf,
to individual recipients; and

B. Conditioned on participation in work experience or community service (or any other
work activity under 45 CFR 261.30).

Except where excluded later in this definition, it aso includes supportive services such as
transportation and childcare provided to families who are not employed.

Theterm “assistance” excludes:
A. Nonrecurring, short-term benefits that:

1. Aredesigned to deal with a specific crisis situation or episode of need;

2. Are not intended to meet recurrent or ongoing needs; and
3. Will not extend beyond four months.
B. Work subsidies (i.e., payments to employers or third parties to help cover the costs of

employee wages, benefits, supervision, and training);

C. Supportive services such as child care and transportation provided to families who are
employed,

D. Refundable earned income tax credits;

E. Contributions to, and distributions from, Individual Development Accounts;

F. Services such as counseling, case management, peer support, childcare information
and referral, transitional services, job retention, job advancement, and other
employment-related services that do not provide basic income support; and

G. Transportation benefits provided under a Job Access or Reverse Commute project,

pursuant to section 404(k) of the Act, to an individual who is not otherwise receiving
assistance.
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Welfare Rent: In "as-paid’ welfare programs, the amount of the welfare benefit designated for
shelter and utilities.

Written Notification: All written notifications required in this policy shall be hand delivered with a
signed receipt or mailed viafirst class mail unless specified otherwise.

Wrong Size Unit: A unit occupied by a family that does not conform to the subsidy guideline for
family size, by being istoo large or too small compared to the guideline.
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ACRONYMS

ACC Annua Contributions Contract

AHAP  Agreement to enter into a Housing Assistance Payment Contract
Humacao Autonomous Municipality of Humacao

CACC  Consolidated Annual Contributions Contract

CFR Code of Federal Regulations

FMR Fair Market Rent

FSS Family Self Sufficiency (program)

HA Housing Authority

HAP Housing Assistance Payment

HCDA  Housing and Community Development Act

HQS Housing Quality Standards

HUD Department of Housing and Urban Devel opment

INS (U.S) Immigration and Naturalization Service

NAHA  (Cranston-Gonzalez) National Affordable Housing Act
NOFA Notice of Funding Availability

OMB (U.S.) Office of Management and Budget

PBC Project-Based Certificate (program)

PHA Public Housing Agency

QHWRA Quality Housing and Work Responsibility Act of 1998
TTP Total Tenant Payment
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Honorable Mayor and Members of the
Municipal Assembly
Municipality of Humacao, Puerto Rico

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of Municipality of Humacao, Puerto Rico, as of and for the year ended June 30, 2009,
which collectively comprise the Municipality of Humacao, Puerto Rico’s basic financial statements and have issued
our report thereon dated December 18, 2009. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Municipality of Humacao, Puerto Rico’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Municipality of
Humacao, Puerto Rico’s internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of the Municipality of Humacao, Puerto Rico’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the preceding
paragraph and would not necessarily identify all deficiencies in internal control over financial reporting that might be
significant deficiencies or material weaknesses. However, as discussed below, we identified certain deficiencies in
internal control over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or employees, in
the normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A
significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the
Municipality of Humacao, Puerto Rico’s ability to initiate, authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Municipality of Humacao, Puerto Rico’s financial statements that is more than inconsequential
will not be prevented or detected by the Municipality of Humacao, Puerto Rico’s internal control. We consider the
deficiency identified in the accompanying schedule of findings and questioned costs as 2009-I-1 to be a significant
deficiency in internal control over financial reporting.



Internal Control Over Financial Reporting (continued)

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the
Municipality of Humacao, Puerto Rico’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. However, we do not believe that the significant deficiency described above is a
material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Municipality of Humacao, Puerto Rico’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on
the determination of financial statements amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards.

We noted certain matters that we reported to management of the Municipality of Humacao, Puerto Rico in a separate
letter dated December 18, 2009.

The Municipality of Humacao’s response to the findings identified in our audit are described in the accompanying
schedules of findings and questioned costs. We did not audit the Municipality of Humacao’'s response and,
accordingly, express no opinion on it.

This report is intended solely for the information and use of management, Municipal Assembly, and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other than these

specified parties.
Lo TS i

ROMAN TORO & CO., CSP
LICENSE #35 - IN FORCE

Yauco, Puerto Rico
December 18, 2009

Stamp #2474120 was affixed to
the original of this report
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Honorable Mayor and Members of the
Municipal Assembly
Municipality of Humacao, Puerto Rico

Compliance

We have audited the compliance of Municipality of Humacao, Puerto Rico with the types of compliance requirements
described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable
to each of its major federal programs for the year ended June 30, 2009. Municipality of Humacao, Puerto Rico’s major
federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants applicable to each of its
major federal programs is the responsibility of Municipality of Humacao, Puerto Rico’s management. Our responsibility is
to express an opinion on Municipality of Humacao, Puerto Rico’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133 Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about Municipality of Humacao, Puerto Rico’s compliance with those requirements and performing such other procedures
as we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion.
Our audit does not provide a legal determination of Municipality of Humacao, Puerto Rico’'s compliance with those
requirements.

In our opinion, Municipality of Humacao, Puerto Rico complied, in all material respects, with the requirements referred to
above that are applicable to each of its major federal programs for the year ended June 30, 2009.

Internal Control Over Compliance

The management of Municipality of Humacao, Puerto Rico is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to federal programs.
In planning and performing our audit, we considered Municipality of Humacao, Puerto Rico’s internal control over
compliance with the requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control over compliance. Accordingly, we do not express an opinion
on the effectiveness of Municipality of Humacao, Puerto Rico’s internal control over compliance.



Internal Control Over Compliance, (Continued)

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies, that adversely affects the entity’s ability to administer a federal
program such that there is more than a remote likelihood that noncompliance with a type of compliance requirement of a
federal program that is more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this
section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies or
material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above.

Schedule of Expenditures of Federal Awards

We have audited the financial statements of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of Municipality of Humacao, Puerto Rico, as of and for the year ended June 30,
2009, and have issued our report thereon dated December 18, 2009. Our audit was performed for the purpose of forming
our opinions on the financial statements that collectively comprise the Municipality of Humacao, Puerto Rico’s basic
financial statements. The accompanying schedule of expenditures of federal awards is presented for purposes of
additional analysis as required by OMB Circular A-133 and is not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and, in our
opinion, is fairly stated, in all material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of management, Mayor, others within the entity, Municipal
Assembly, and federal awarding agencies and pass-through entities and is not intended to be and should not be used by

anyone other than these specified parties.
QH:_ T £

ROMAN TORO & CO., CSP

LICENSE #35 - IN FORCE
Yauco, Puerto Rico
December 18, 2009

Stamp #2474121 was affixed to
the original of this report



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF HUMACAO, PUERTO RICO

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

FEDERAL GRANTOR / PASS THROUGH
GRANTOR / PROGRAM OR CLUSTER TITLE

U.S. Department of Agriculture:

Pass-Through Department of Education:
Child and Adult Care FOod Program.............ccccvevvevicnninneninennenns

Pass-Through Administration of Families and Children:
Child and Adult Care FOod Program............cccccvevvenicnininneninenenns

Pass-Through Rural Development:
Water and Waste Disposal System for Rural Communities...................
Total U.S. Department of AGrCUItUre ...........ccevierrienirenieecenee
U.S. Department of Housing and Urban Development:
Community Development Block Grant/Entitlement
Grants (CDBG).......cuuvuviiiiieiiieieieisee et
Section 8 Housing Choice VOUChETS..........ccccevriieeeririiceee s

Total U.S. Department of Housing and Urban Development................

U.S. Department of Justice:
Juvenile Justice and Delinquency Program ...........cccoevevevveeenienenenenenns

U.S. Department of Transportation:
Federal Transit — Capital Investment Grants .............cccecevvirieeeeinnns

U.S. National Highway Safety Administration:
Regional Community Program............ccccevieeeesiniiereeesseseeeesniees

U.S. Department of Homeland Security:
Pass-Through Governor Office:
Public AssiStance Grants............cooccevnriecieneceseee s
State Domestic Preparedness Equipment Support Program
(HSPG) (CIUSEET) ..o
Total U.S. Department of Homeland Security ............cccovevevcnnncnee

U. S. Department of Health and Human Services:

Pass-Through Elderly Office:
Special Programs for the Aging — Title Ill, Part C — Nutritional Services .

Pass-Through Administration of Families and Children:
Child Care and Development Block Grant............cccoovvvvvvivveeciennerennn,

Direct Program:
Early Head Start Program ............cccceviiiennnnceeeeeses

Pass-Through Administration of Families and Children:
Head Start Program ...

Total U.S. Department of Health and Human Services..............cccoeu..

TOTAL EXPENDITURES OF FEDERAL AWARDS............ccoounminininnnnnnnnns

See accompanying Notes to Schedule of Expenditures of Federal Awards.

FEDERAL PAss-THROUGH
CFDA ENTITY IDENTIFYING FEDERAL
NUMBER NUMBER EXPENDITURES

10.558 N/AV $ 86,500
10.558 N/AV 805,362
10.760 340,656
1,232,518
14.218 2,516,039
14.871 1,875,349
4,391,388
16.540 _ 24714
20.500 16,071
20.600 3332
97.036 N/AV 7,168
97.004 392,374
399,542
93.045 N/AV 65,451
93.575 N/AV 131,616
93.600 1,239,602
93.600 N/AV 6,626,977
8,063,646
$14,131,211



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF HUMACAO, PUERTO RICO

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

NOTE1

NOTE 2

NOTE 3

NOTE 4

NOTE 5

NOTE 6

GENERAL

The accompanying Schedule of Expenditures of Federal Awards includes the federal grant activity of the
Municipality of Humacao, Puerto Rico (Municipality) and is presented on the modified accrual basis. The
information in this schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule
may differ from amounts presented in, or used in the preparation of, the general-purpose financial statements.
The reporting entity is defined in Note (1) (A) to the general-purpose combined financial statements.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. The accompanying Schedule of Expenditures of Federal Awards is prepared from Municipality’s accounting
records and is not intended to present financial position or the results of operations.

B. The financial transactions are recorded by the Municipality in accordance with the terms and conditions of
the grants, which are consistent with accounting principles generally accepted in the United States of
America.

C. Expenditures are recognized in the accounting period in which the liability is incurred, if measurable or when
actually paid, which ever occurs first.

FEDERAL CFDA NUMBER

The CFDA numbers included in this Schedule are determined based on the program name, review of grant
contract information and the Office of Management and Budget's Catalogue of Federal Domestic Assistance.

PASS THROUGH GRANTOR’S NUMBER

State or local government redistribution of federal awards to the Municipality, treated as if they were received
directly from the federal government. OMB Circular A-133 requires the schedule to include the name of the pass
through entity and identifying number assigned by the pass through entity for federal awards received as a
subrecipient. Numbers identified as N/AV are not available.

RELATIONSHIP TO FEDERAL FINANCIAL REPORTS

Expenditures of federal awards are reported in the Municipality's Statement of Revenues, Expenditures and
Changes in Fund Balances — Governmental Fund as follows: Head Start $6,687,663 and Other Governmental
Funds $5,964,327.

MAJOR PROGRAMS

Major programs are identified in the Summary of Auditor's Results Section of the Schedule of Findings and
Questioned Costs.

END OF NOTES



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF HUMACAO, PUERTO RICO
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2009

SECTION I - SUMMARY OF AUDITORS' RESULTS

Financial Statements

Type of auditor’s report issued: Unqualified Opinion |:| Qualified Opinion
[ Adverse Opinion [ ] Disclaimer Opinion

Internal control over financial reporting:

e Significant deficiency identified? Yes [ ] None reported
e Material weakness (es) identified? [ ] Yes No
Noncompliance material to financial statements noted? [ ] Yes No

Federal Awards

Internal control over major programs:

*  Significant deficiency identified? [ ] Yes None reported

e Material weakness (es) identified? |:| Yes No

Type of auditor’s report issued on compliance for

Major Programs: Unqualified Opinion [ ] Qualified Opinion
[ ] Adverse Opinion [ ] Disclaimer Opinion

Any audit finding disclosed that are required to be reported
in accordance with Section 510(a) of Circular A-133? Yes [ ] No

Identification of Major Programs:

CFDA Number Name of Federal Program or Cluster
10.558 Child and Adult Care Food Program
14.218 Community Development Block Grant — Entitlement Grants
14.871 Section 8 — Rental Housing Choice Vouchers
93.600 Head Start Program

Dollar threshold used to distinguish between
Type A and Type B Programs: $423,936

Auditee qualified as low-risk auditee? [ ] Yes No

END OF SECTION




COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF HUMACAO, PUERTO RICO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Continued
FOR THE YEAR ENDED JUNE 30, 2009

SECTION Il - FINANCIAL STATEMENT FINDINGS

2009-11-1

Type of finding: Financial statement.
Situation: Significant deficiency.

Federal Program: None.

Compliance Requirements: Not applicable.
Prior-Year(s) Audit Finding(s): None.
Questioned Costs: None.

Condition:
The Municipality did not adequately implement its internal controls for property management for several inventory items and
dependencies.

Context:
During our review of property internal control system, we encountered the following deficiencies:

1. The Municipality had not accounted part of the construction costs of its Performing Arts Center which were contributed
by a state agency, requiring a material adjustment to its accounting records,

2. The Person In-Charge of property had not realized the annual inventory of various dependencies, and

3. Numerous property items were delivered to municipal dependencies without properly identifying them through
numbered tags, with some items received for more than 6 months without tagging.

Criteria:

The Municipality must maintain accurate and complete records of its property, must perform an annual inventory of items in all its
dependencies, and tag all property items with pre-numbered identifying tags, as required under Chapter VII of the Municipal
Administration Regulatory Manual of the Puerto Rico Commissioner's Office for Municipal Affairs (OCAM). Additionally, the
Municipality must maintain adequate records and documentation in order to substantiate account balances and transactions and
overall governmental fiscal operations for examination and audit, as required by Article 8.015 of Law #81 of August 30, 1991 and
by Law # 5 of December 8, 1955.

Cause:

The Municipality’s staff required that the state agency send the detail of construction costs to them for accounting, but we did not
find any evidence of the staff efforts to accomplish this. They also informed us that they did not perform the inventories or identify
property items received because of lack of transportation to their locations.

Effect:
The Municipality did not have proper safeguard controls for various property items and departments, and had incomplete
accounting records of its construction in progress.

Auditor’s Recommendation:
The Municipality should impart instructions and provide more resources to its staff to assure that its property records are
complete and that all property safeguards are being properly implemented.

Views of responsible officials and corrective actions:

Instructions were given to the Director of Finance and Property Officer in order to take corrective actions assuring the
accounting of the constructions in progress. It will require the area of project management and the Office of Federal
Programs to provide to the Property Officer all information related to the progress of construction and implementation
stages. In addition, to provide the resources to the Property Officer to carry out the tasks required of taking of inventories
and the identification of units or property acquired.

END OF SECTION



COMMONWEALTH OF PUERTO RICO

MUNICIPALITY OF HUMACAO, PUERTO RICO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS, Continued
FOR THE YEAR ENDED JUNE 30, 2009

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

None.

END OF SECTION



COMMONWEALTH OF PUERTO RICO
MUNICIPALITY OF HUMACAO, PUERTO RICO

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2009

Finding N CFDA Questioned
Year Number Finding Number Cost(s) Comments
(1) Prior Audit Findings, fully corrected or not noted during our audit:
i Incorrect payments made through direct deposits to Section . .
2008 2008-3 8 participating tenants and lessors. 14.871 None. Finding was not noted during the year.
2008 2008-2 Various deficiencies in the preparation and review of the 93.600 None The situation was corrected, and not noted

Head Start's program bank reconciliations.

(2) Prior Audit Findings, not corrected or partially corrected:

None.

(3) Corrective action taken is significantly different from corrective action previously reported:
None.

(4) Prior Audit Findings, are no longer valid:

None.

END OF SCHEDULE

during the year.

10
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| Primeraronda

| de reuniones en
Washington deja
saldo positivo de
que Cuba vendra
a gm«mmmmm 2010

Hﬂ@ Rivera
ELVOCERO

David Bernier se sintié ayer como si

hubiera clasificado para la ronda final de

‘ medallas de unos Juegos Olimpicos.

EL VOCERO / Gerardo Bello

Almenos, aside cercadijo estar, el pre-
sidente del Comité Olimpico de Puerto
Rico, sobre las posibilidades de que Cuba
confirme su participacién en los Juegos
Centroamericanosy del Caribe de Maya-
gliez 2010.

Bernierlideré ayervariasreunionesen
Washington con asesoresfederalesymiem-
brosdeDepartamento de Estado, los cua-
les se comprometieron a brindarle apoyo
total a la delegacion de Cuba en sus ges-
tiones de solicitar el visado correspon-
diente para viajar a Puerto Rico. junto a
este le acompaiiaron, Felipe Pérez, presi-
dente del Comité Organizador de Maya-
gliez 2010; el alcalde de Mayagiiez, José
D:Emﬂbo Rodriguez, v el senador Anto-
nio Fas Alzamora.

“Fueunaretnion Br%uﬂoaﬁnacm sahi-

11es-muy optilnistas y estamos seguros
-de que en las proximas horas deberios
tenerun docuinento queresuma ese com-

. promisode partedelasautoridadesfede-

rales”, dijd'Bernier.
Aprimera hora de ayer, los ‘Cabilderos

Climpicos’ fueron recibidos por Desireé

... Filiptone, directoraderelacionesde gobier-
uoamNOcHE&Oguwooaommﬁm%mdb#

dos, quienlosorientéylesdioun panorama
de lo que deberian esperar. “Fue bien
importante hablar con ella, porque nos
hablé de los precedentes que existen en
cuanto ese envio de cartas del Departa-
mento de Estado a los Comités Naciona-

les y al Comité Olimpico Internacional..

Fueunexcelentecomienzo decaraalograr
el objetivo formal”, dijo Bernier.

Otra delasreuniones que concretaron
fue conRicardo Zufiiga, director dela Ofi-
cina de Asuntos Cubanos, quien puso a
sus disposicién un total de siete expertos
en asuntos de inmigracién y los tramites

_ parala delegacién de Cuba.

“Nos preparamos con Zuifiiga para cono-
cer de todos los asuntos pendientes. Fue
una reunién extensa’, indicé Bernier.

Para hoy tienen programado reunirse
conJorgeAlberto Bolafios, quieneselenla-
ce de Cuba en Washington, el congresis-
ta José Serrano, y con Fulton Armstrong,
veterano asesor federal en asuntos de
Cuba, yquien fue el responsable en nego-
ciarlosacuerdosen 1999 paraqueel equi-
po nacional cubano de béisbol viajara a
Baltimore para enfrentar a los Orioles.

Por su parte, Felipe Pérez, presidente
del Comité Organizador de Mayagiiez

2010, describi6 las reuniones “mucho

mejorde lo que esperdbamos. Alasalida-

de las reuniones se hizo la promesa de
que tendriamos una carta de parte del
director interino dela oficina de Asuntos
de Cuba para asegurarnos de que se hon-
raranlos frdmites que hasta ahora sehan
dialogado. Me uno alas palabrasdelalcal-
de de Mayagiiez en que sclamente el
deporte logra unir todos estos esfuerzos

n:w hemos Vvisto hoy (ayer)”. -

 ELvooe

El presidente ao_ noB.ﬁm Olimpico, Umsa Bernier, se expresé omum..m:umn_o um que la
delegacion cubana vendra a los Juegos Centroamericanos.

El Nunicipio Auténomo de Humacao a través del Programa de
Oportunidades de Vivienda Bajo Vale {Seccién 8) ha elaborado su
Plan de Accion de 5 afios para los afios 2010 al.2015. Este Plan
corticne las estrategias que seguird el Programa para atender las
necesidades de vivienda de familias de ingresos bajos y moderados.
Plan de 5 afios se incluye, ademds, la mision, metas y
objetivos que ha establecido el Municipio para la operacién de su
nade Renta Subsidiada.

Fn

0. este

i de 5 afios y todos los documentos asociados a este, estin
€5 para ser examinados por los participantes del programa,
tizaciones sin fines de lucro, el publico en general y todos

organ
.mncmmom interesados, en las oficinas administrativas del Programa de
Seccion & dei Centro de Gobierno Municipal durante horas laborabies
de8:00a.m.a12:00myde1:00p.m.a4:30p.m.

Las persomas interesadas en emitir noim:wmnom sobre el Plan de
Accion, - podrdn present

Oficina de Seccion 8 locaiiz

-dasen:

Centro de Gobierno Municipal
Calle Miguei Casillas Final
Frente al Terminal Norte de Carros Publicos
Departamento de Programas Federales 4to.. piso

Ademss, se invita a la ciudadanfa en general a participar de la Vista
Pablica que se llevard a cabo el dia martes 2 de marzo de 20103 umm,
9:30 de la mafiana en el Salon de Actividades del Centro de Gobierno
Municipai localizado en el 5to piso.

El propgsito de esta Vista Publica es recoger comentarios adicionales
sobre e Plan. Eilugar seleccionado para realizar estas Vistas Piblicas
es de facil acceso a personas con impedimentos fisicos. De requerir
- asistencia especial, deberdn comunicarse con el Sr. Gilberto Rivera
Lépez, Coordinador de Vivienda, antes del dia de la Vista Publica al
teléfono (787) 852-3066 extension 2237.

~las persoralimente o ‘por &nn_no en wm. 5

EL VOCERO / Angel L. Vzquez
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PUBLIC VIEW
PHA 5 YEARS AND ANNUAL PLAN
March 2, 2010

MEMORANDUM

Public View It began at 9:30 am with a presentation by Mr. Gilberto Rivera
Lopez, Coordinator of Section 8.

For all present knowledge, it provides reading of the notice in the newspaper
El Vocero on 13 January 2010.

In the public hearings held the Activity Room of the 5th floor of the Municipal
Government Center where he discussed following topics:

1. Overall mission.
2. Goals and objectives that have Section 8 Program of the Autonomous
Municipality of Humacao, for the next 5 years.
3. Program Administration "Voucher".
4. Strategies to continue to administer the Voucher Program:

a. Reducing waiting time for a voucher, to be granted the same to a new
entrant.

b. Maintain or increase the "lease up rates", to establish payment
standards for families to be allowed to rent.

c. Access measures to ensure access to affordable housing to families
assisted.

d. Maintain or increase the number of homes available for rent, among
other strategies.
5. Procedures for the waiting list, which continues to set the date and time of
delivery of the request as the first requirement.
6. Local Preferences.
7. Payment standards for housing assisted under the program, number of
bedrooms.
8. Workshops and trainings, for participants to achieve family self-sufficiency,
among others.

They were also informed those present that all documents associated with the
Action Plan and 5, are always available at our administrative office of the
Section 8 program, to be considered a citizen for any Participant and / or
general public.
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M Page 2
Memorandum
LILMAL L) March 2, 2010
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They are also available for review the following documents:

* Management Plan

* "Single Audits Report”

* Utility Plan

* Rent Reasonableness Study
 Other administrative documents

During the development of public view, no observations that affect the 5-year
plan to be submitted to the Federal Department of Housing (HUD) this year.

Was terminated this View Public at 11:15 am.

Prepared by:

Gilberto Rivera Lopez
Housing Coordinator
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Membership of the Resident Advisory Board or Boards

CAPTFAL Dol

L L b H A i S e R |

List members of the Resident Advisory Board or Boards: (If the list would be
unreasonably long, list organizations represented or otherwise provide a description
sufficient to identify how members are chosen.)

All the head of the participant’s families, that are model representatives of the Section
8 Program, were invited to a meeting where they invited to become part of the
Participant’s Board. Those who accepted are the designated members of the Board.

They were appointed on February 2010.

In the Humacao Municipal Housing Authority, the Mayor Hon. Marcelo Trujillo
Panisse is the Executive Director from Section 8 Housing Choice Program. The
Official in charged for designating the Participants Advisory Board is the Section 8
(HCVP), Federal Affair or Housing Department Director or Coordinator. In the
Humacao Municipal Housing Authority is Mr. Gilberto Rivera Lopez, is the
Coordinator of Housing Section 8 Program.

The Participant Advisory Board’s member for the PHA is:

1. TeresaColon
2. AnaGarcia
3. Jennifer Martinez
4. BlancaR. Lopez
ALTETE A LA 5. FelicitaVades
LS o I i L T A 6. MariaMartinez
Haidrne 7. MinixaLuzunaris
10 ANOIS 8. Keisha Diaz
DE BRCTIT T, 9. MayraRuiz
AL S TR 5 10. Damaris Vega
11. Ivette Ubiles Arroyo
Gilberto Rivera L 6pez
Housing Coordinator
v i |75
T, 1T
T

T TR
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February 16, 2010

MINUTE OF THE BOARD OF RESIDENTS
SYEARS PLANS AND ANNUAL PLAN
2010-2014

At the meeting with the Board of Residents formed by eleven (11) program residents
Section 8 of the Humacao Municipal Housing Authority, on February 16, 2010 at the
9:30 in the morning at the Conference Room of the Department of Programs Federal,
on the 4™ floor of the Municipal Government Center.

It began the meeting by giving the good morning and was informed residents, the
purpose of the meeting. We read the public notice to be patterned in the newspaper
El Vocero on Wednesday, January 13, 2010.

Later in the meeting, they discussed the 5 years Plans 2010-2014 and Annua Plan
proposed program and comply with the requirements set by the Federal Department
of Housing, discussing the following topics:

Mission Program
Objectives
Goals
Administrative Plan
a. Number of vouchers assigned and or approved by HUD, the PHA
b. Information contained in the Manua of Guidance aimed at Landlord
and Tenants.

pODNPE

i
ii.
iii.
iv.
V.
Vi.
Vil.
viii.
iX.
X.
Xl.
Xii.
Xiil.

Summaries of administrative procedures
Applicable laws

Public policy

Program description

Description voucher

Housing units

Approval and disapproval of adwelling
Access to housing

Utilities

Rents Reasonableness

L ease contract

Cancellation procedures

Genera information

At the meeting with the Board of Residents, no comments were issued that could
affect the development of our draft 5 years plans, annual plan and the Administrative
Plan.

Closure of the meeting at 11:10 in the morning.
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VIOLENCE AGAINST WOMEN ACT (VAWA)

-f..'.-::.i‘l: I.'.-*'LL- LJ_LL::.l_
Tl AT ATt As part of the Public Policy of the Autonomous Municipality of Humacao, through

the Housing Opportunities Program for Voucher (Section 8), disclosure is necessary
to the general public on compliance with the Violence Against Women Act (VAWA)

and the rights of the applicants concerned and their families.

The program does not discriminate based on sex of the victim of domestic violence.

Services

The Municipality of Humacao, in compliance with laws against domestic violence
and sexual abuse crimes, provided by all possible means, to al the families affected
and need support, assistance services, including referrals to any agency that is suited

to handle these cases and can give them the necessary assistance.

Among the agencies which the Municipality has are:
» Office of Women's Affairs

+ Citizens Advice Bureau

» Child Care
o I R e e
LR * Early Head Start
g LS
103 ANCIS The lawsthat are referred to here:
DE ERCTLTR A _ _ _ _
AL SR TR * Public Law 109-162 of the Act Aganst Violence Against Women Act
(VAWA)
* Law 54 of Puerto Rico
* Public Law 22
Not be accepted in the Housing Opportunity Program for Voucher (Section 8), no
person who has been accused of committing a crime against these laws, within or
]n'r.b{::‘l; 1 outside our jurisdiction, in compliance with Articles 5 and 7 Public Law 266, Puerto
T

T TR
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Rico and federa regulation number 24CFR982.553, which provides for refusal of
participation by people in the program.

Goals

1

The applicant, tenant or victim will be treated with respect, dignity and
sensitivity at all times.

The Program will notify the voucher’s holders on the rights under VAWA,
including the possibility of portability of the voucher to another jurisdiction,
so the tenant can escape the threat of possible domestic violence or stalking.

In the orientation process for both, the landlord and the tenant, VAWA will be
incorporated.

If necessary and in accordance with the laws, policies, processes and
documentation of the program, made the necessary amendments, as required
in the guidelines of HUD (Housing and Urban Development), including

written notice thereof.

Disclaimer

The fact that the applicant or any family member is or was a victim of
domestic violence or harassment according to VAWA does not guarantee that
assistance will be denied by the Housing Opportunity Program for Voucher
(Section 8).

VAWA aso establishes that a Situation of domestic violence, abuse or

harassment:

a. Not constitute a grave violation of the lease if the applicant or any family
member is the victim and the violation of contract is related to such abuse
or violent situation.

b. The fact that the applicant or any family member is the victim, not a

sufficient reason for denying assistance.

This means that services will not be denied to any person for being avictim of
any such situation.



VAWA
Page 3

3. Whileit is true that the Municipality of Humacao not allow admission to the

program to any applicant who has been accused of committing a criminal act,
VAWA establish that the accused person can not be rejected if the criminal
actis

CANTAL LT IATE

A KLY | SR

a. Directly related to domestic violence or harassment.

b. Itislinked to a household member, a person under the responsibility of the
applicant or any home's guest.

c. Any family member, including the applicant, is the victim of the act or has
been threatened.

Certification

In case that the Housing Opportunity Program by Voucher (Section 8), informsto any
applicant that the eligibility has been denied because of an incident, cases of domestic
violence or harassment, and ask for the assistance of court protection under VAWA
Act, the program will require a certification. The same must be received in our office
within a period of 14 working days after receipt. Otherwise, the program can find the

applicant ineligible without reference to that law.

The forms of certificate may be:

1. Completing and submitting a certification form that will deliver the program,
which was approved by the Department of Housing and Urban Development
(HUD).

2. Provide the Program a complaint filed with the Police of Puerto Rico and
protection order issued by the Department of Justice (which indicates that we
are complying with the protocol to be followed before a case of domestic

violence).

Privacy
1. The Housing Opportunity Program by Voucher (Section 8) will handle the

information provided by the applicant concerning an incident, cases of

domestic violence or harassment, in strict confidence. Such information will
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VAWA
Page 4

not be disclosed without proper consent except as necessary in an eviction

proceeding or as required by law.

Limitations
People should know that VAWA has limitations on the rights of applicants. It is
important to know that nothing falls within the Act:

1. Preclude the Housing Opportunity Program by Voucher (Section 8), to
determine whether it is ineligible for housing assistance for any other situation
that does not involve rape or domestic violence or harassment, for which
VAWA provides protection.

2. Preclude the Housing Opportunity Program by Voucher (Section 8), to
determine whether it is ineligible for housing assistance if it demonstrates a
real and imminent threat to other people close to the property, including those
who provide servicesto it. If the program can demonstrate this threat, VAWA
does not protect the applicant as to the determination of ingligibility.

3. Restrict the authority of the program to obey a court order concerning rights
of access or control of property. Including possession or distribution of
property or protection ordersto victims.

4. It does not replace any federal, state or local law that provides greater
protection than VAWA..

Rights of the Housing Opportunity Program by Vale (Section 8)
The Program has the authority through VAWA, sheltered under federal law, to

vacate, remove or terminate assistance to any benefits from them, which is involved
in a crime of physical violence against another person. This without affecting other

occupants registered under the same contract.

Definitions
Domestic violence- This includes crime or misdemeanor charges of violence by the
spouse or former spouse of the victim, someone with whom you have a child

together, a person living or has lived with the victim, who wants to be considered a



VAWA
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spouse under the laws or by anyone who harms a victim who is under protection law

FEEERT T on domestic or family violence.
CANTAL LT IATE

A KLY | SR

Violence between couples-Violence committed by a person:
e having or having romantic or intimate relationship with the victim.
* wheretheratio is determined by:
0 duration of the relationship
o relationship

o freguency of interaction between two people.

Harassment-is:
e chase, follow or constant acts of intent to kill, injure, harass or intimidate
another person, or order to monitor the intentions above.
« that the above actions cause fear of death, serious injury or emotional harm to
his person, to any immediate member of that person or the spouse or intimate

partner of that person.

Close family member - means.
* spouse, parent, sibling (a) natural child or person under their care.
» someone who lives in the same household and have blood relationship or

marriage.

Offender- means the person committing domestic violence between partners or

harassment against any victim.
For more information, you can obtain a copy of VAWA communicating by the

telephone number (787) 852-3066 Ext. 2237 and ask for Mr. Gilberto Rivera,
Coordinator of Housing Opportunities Program for VVoucher (Section 8).

Document Revised in December 2009.



Certification by State or Loecal U.S. Department of Housing and Urban Development
Official of PHA Plans Consistency Office of Public and Indian Housing
with the Consolidated Plan Expires 4/30/2011

Certification by State or Local Official of PHA Plans Consistency with the
Consolidated Plan

I, Hon. Marcelo Trujillo Panisse the Mayor certify that the Five Year and
Annual PHA Plan of the  Municipality of Humacao g consistent with the Consolidated Plan of
Municipality of Humacao prepared pursuant to 24 CFR Part 91.

@ 3[4[10

Signed / Dated by Appropriate State or Local Official

form HUD-50077-SL (1/2009)
OMB Approval No. 2577-0226



PHA Certifications of Compliance

U.S. Department of Housing and Urban Development
Office of Public and Indian Housing

with PHA Plans and Related Expires 4/30/2011

Regulations

PHA Certifications of Compliance with the PHA Plans and Related Regulations:
Board Resolution to Accompany the PHA 5-Year and Annual PHA Plan

Acting on behalf of the Board of Commissioners of the Public Housing Agency (PHA) listed below, as its Chairman or other
authorized PHA official if there is no Board of Commissioners, I approve the submission of theX  5-Year andior__ Annual PHA
Plan for the PHA fiscal year beginning (7 /2010 hereinafier referred to as” the Plan”, of which this document is a part and make
the following certifications and agreements with the Department of Housing and Urban Development (HUD) in connection with the
submission of the Plan and implementation thereof:

1.

2.

The Plan is consistent with the applicable comprehensive housing affordability strategy (or any plan incorporating such

strategy) for the jurisdiction in which the PHA is located.

The Plan contains a certification by the appropriate State or local officials that the Plan is consistent with the applicable

Consolidated Plan, which includes a certification that requires the preparation of an Analysis of Impediments to Fair Housing

Choice, for the PHA's jurisdiction and a description of the manner in which the PHA Plan is consistent with the applicable

Consolidated Plan.

The PHA certifies that there has been no change, significant or otherwise, to the Capital Fund Program (and Capital Fund

Program/Replacement Housing Factor) Annual Statement(s), since submission of its last approved Annual Plan. The Capital

Fund Program Annual Statement/Annual Statement/Performance and Evaluation Report must be submitted annually even if

there is no change.

The PHA has established a Resident Advisory Board or Boards, the membership of which represents the residents assisted by

the PHA, consulted with this Board or Boards in developing the Plan, and considered the recommendations of the Board or

Boards (24 CFR 903.13). The PHA has included in the Plan submission a copy of the recommendations made by the

Resident Advisory Board or Boards and a description of the manner in which the Plan addresses these recommendations.

The PHA made the proposed Plan and all information relevant to the public hearing available for public inspection at least 45

days before the hearing, published a notice that a hearing would be held and conducted a hearing to discuss the Plan and

invited public comment.

The PHA certifies that it will carry out the Plan in conformity with Title VI of the Civil Rights Act of 1964, the Fair Housing

Act, section 504 of the Rehabilitation Act of 1973, and title II of the Americans with Disabilities Act of 1990.

The PHA will affirmatively further fair housing by examining their programs or proposed programs, identify any

impediments to fair housing choice within those programs, address those impediments in a reasonable fashion in view of the

resources available and work with local jurisdictions to implement any of the jurisdiction's initiatives to affirmatively further
fair housing that require the PHA's involvement and maintain records reflecting these analyses and actions.

For PHA Plan that includes a policy for site based waiting lists:

e The PHA regularly submits required data to HUD's 50058 PIC/IMS Module in an accurate, complete and timely manner
(as specified in PIH Notice 2006-24),

o The system of site-based waiting lists provides for full disclosure to each applicant in the selection of the development in
which to reside, including basic information about available sites; and an estimate of the period of time the applicant
would likely have to wait to be admitted to units of different sizes and types at each site;

e Adoption of site-based waiting list would not violate any court order or settlement agreement or be inconsistent with a
pending complaint brought by HUD;

e The PHA shall take reasonable measures to assure that such waiting list is consistent with affirmatively furthering fair
housing;

o The PHA provides for review of its site-based waiting list policy to determine if it is consistent with civil rights laws and
certifications, as specified in 24 CFR part 903.7(c)(1).

The PHA will comply with the prohibitions against discrimination on the basis of age pursuant to the Age Discrimination Act

of 1975.

. The PHA will comply with the Architectural Barriers Act of 1968 and 24 CFR Part 41, Policies and Procedures for the

Enforcement of Standards and Requirements for Accessibility by the Physically Handicapped.

. The PHA will comply with the requirements of section 3 of the Housing and Urban Development Act of 1968, Employment

Opportunities for Low-or Very-Low Income Persons, and with its implementing regulation at 24 CFR Part 135.
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12. The PHA will comply with acquisition and relocation requirements of the Uniform Relocation Assistance and Real Property
Acquisition Policies Act of 1970 and implementing regulations at 49 CFR Part 24 as applicable.

13. The PHA will take appropriate affirmative action to award contracts to minority and women's business enterprises under 24
CFR 5.105(a).

14. The PHA will provide the responsible entity or HUD any documentation that the responsible entity or HUD needs to carry
out its review under the National Environmental Policy Act and other related authorities in accordance with 24 CFR Part 58
or Part 50, respectively.

15. With respect to public housing the PHA will comply with Davis-Bacon or HUD determined wage rate requirements under
Section 12 of the United States Housing Act of 1937 and the Contract Work Hours and Safety Standards Act.

16. The PHA will keep records in accordance with 24 CFR 85.20 and facilitate an effective audit to determine compliance with
program requirements.

17. The PHA will comply with the Lead-Based Paint Poisoning Prevention Act, the Residential Lead-Based Paint Hazard
Reduction Act of 1992, and 24 CFR Part 35.

18. The PHA will comply with the policies, guidelines, and requirements of OMB Circular No. A-87 (Cost Principles for State,
Local and Indian Tribal Governments), 2 CFR Part 225, and 24 CFR Part 85 (Administrative Requirements for Grants and
Cooperative Agreements to State, Local and Federally Recognized Indian Tribal Governments).

19. The PHA will undertake only activities and programs covered by the Plan in a manner consistent with its Plan and will utilize
covered grant funds only for activities that are approvable under the regulations and included in its Plan.

20. All attachments to the Plan have been and will continue to be available at all times and all locations that the PHA Plan is
available for public inspection. All required supporting documents have been made available for public inspection along with
the Plan and additional requirements at the primary business office of the PHA and at all other times and locations identified
by the PHA in its PHA Plan and will continue to be made available at least at the primary business office of the PHA.

21. The PHA provides assurance as part of this certification that:

(i) The Resident Advisory Board had an opportunity to review and comment on the changes to the policies and programs
before implementation by the PHA;

(ii) The changes were duly approved by the PHA Board of Directors (or similar governing body); and

(iii) The revised policies and programs are available for review and inspection, at the principal office of the PHA during
normal business hours.

22. The PHA certifies that it is in compliance with all applicable Federal statutory and regulatory requirements.

MUNICIPALITY OF HUMACAOQO RQ-025
PHA Name PHA Number/HA Code
X 5-Year PHA Plan for Fiscal Years 20 10 -2014

Annual PHA Plan for Fiscal Years 20 -20

I hereby certify that all the information stated herein, as well as any information provided in the accompaniment herewith, is true and accurate. Warning: HUD will
prosecute false claims and statements. Conviction may result in criminal and/or civil penalties. {18 U.S.C. 1001, 1010, 1012; 31 U.S.C. 3729, 3802)

Name of Authorized Official Title

HON. MARCELO TRUJILLO PANISSE MAYOR

Signature

V%
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Civil Rights Certification U.S. Department of Housing and Urban Development
Office of Public and Indian Housing

Expires 4/30/2011

Civil Rights Certification

Annual Certification and Board Resolution

Acting on behalf of the Board of Commissioners of the Public Housing Agency (PHA) listed below, as its Chairman or other
authorized PHA official if there is no Board of Commissioner, I approve the submission of the Plan for the PHA of which this
document is a part and make the following certification and agreement with the Department of Housing and Urban Development
(HUD) in connection with the submission of the Plan and implementation thereof:

The PHA certifies that it will carry out the public housing program of the agency in conformity with title VI of
the Civil Rights Act of 1964, the Fair Housing Act, section 504 of the Rehabilitation Act of 1973, and title II of
the Americans with Disabilities Act of 1990, and will affirmatively further fair housing.

MUNICIPALITY OF HUMACAO RQ-025

PHA Name PHA Number/HA Code

I hereby certily that all the information stated herein, as well as any information provided in the accompaniment herewith, is true and accurate. Warning: HUD will
prosecute false claims and statements. Conviction may result in criminal and/or civil penalties. (18 U.S.C. 1001, 1010, 1012; 31 U.S.C. 3729, 3802)

Name of Authorized Official  Hon. Marcelo Trujillo Panisse | itie Mayor

Signature _ Date ’3 /L/ / d

form HUD-50077-CR (1/2009)
OMB Approval No. 2577-0226




