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PHA Plan
Agency ldentification

PHA Name: Residential Housing Facilities Board of Desha County
PHA Number: AR37E266

PHA Fiscal Year Beginning: (mm/yyyy) 10/2002

PHA Plan Contact Information:

Name: Deanna Mell

Phone: (870) 223732

TDD: (870) 2226457

Email (if available): mcarpha@ipa.net

Public Access to Information

Information regarding any activities outlined in this plan can be obtained by contacting:
(select all that apply)

X Main administrative offte of the PHA

[] PHA development management offices

Display Locations For PHA Plans and Supporting Documents

The PHA Plans (including attachments) are available for public inspection at: (select all that
apply)

Main administrative officeof the PHA

PHA development management offices

Main administrative office of the local, county or State government

Public library

PHA website

Other (list below)

I I e

PHA PlanSupporting Documents are available for inspection at: (select all that apply)
X Main business office of the PHA

[] PHA development management offices

[ ]  Other (list below)

PHA Programs Administered:

[ ]Public Housng and Section 8 X Section 8 Only  Public Housing Only
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Annual PHA Plan

Fiscal Year 2001
[24 CFR Part 903.7]

I._Table of Contents
Provide a table of contents for the PJamcluding attachments, and a list of supporting documents available for
pubic inspection For Attachments, indicate which attachments are provided by selecting all that apply. Provide the
attachment’s name (A, B, etc.) in the space to the left of the name of the attachment. If the attachment is provided as
a SEPARATE file submision from the PHA Plans file, provide the file name in parentheses in the space to the right
of the title.

Contents Page #
Annual Plan
i. Executive Summary (optional)
ii. Annual Plan Information
iii. Table of Contents 1
Description of Policy and Program Changes for the Upcoming Fiscal Year 2
Capital Improvement Needs
Demolition and Disposition
Homeowneship: Voucher Homeownership Program
Crime and Safety: PHDEP Plan
Other Information:
A. Resident Advisory Board Consultation Process
B. Statement of Consistency with Consolidated Plan
C. Criteria for Substantial Devieons and Significant Amendments 5
Attachments
Attachment A : Supporting Documents Available for Review 1
Attachment __: Capital Fund Program Annual Statement
Attachment __: Capital Fd Program 5 Year Action Plan
Attachment __: Capital Fund Program Replacement Housing Factor
Annual Statement
Attachment __: Public Housing Drug Elimination Program (PHDEP) Plan
Attachment B_: Residemflembership on PHA Board or Governing Body 19
Attachment C_: Membership of Resident Advisory Board or Boards 20
Attachment : Comments of Resident Advisory Board or Boards &
Explanation of PHA Respons@nust be attached if not included in PHA
Plan text)
Attachment D: Section 8 Homeownership plan (addition to administrative plan) 21
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ii. Executive Summary

[24 CFR Part 903.7 9 ()]
At PHA option, provide a brief overview of the information irethnnual Plan
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1. Summary of Policy or Program Changes for the Upcoming Year
In this section, briefly describe changes in policies or programs discussed in last year's PHA Plan that are not covered in other
sections of this Update.

The PHA, upon HUDapproval of the plan, will implement a Section 8
Homeownership Plan during the coming fiscal year. An application has been
submitted for funding a Family Self Sufficiency Coordinator position. This
program will also be implemented and will work in congiion with the
Homeownership program.

2. Capital Improvement Needs
[24 CFR Part 903.7 9 ()]
Exemptions: Section 8 only PHAs are not required to complete this component.

A. Yes No: Is the PHA eligible to participate in the CFP in the fiscal yaarered by this PHA
Plan?

B. What is the amount of the PHA'’s estimated or actual (if known) Capital Fund Program grant
for the upcoming year? $

C. Yes No Does the PHA plan to participate in the Capital Fund Program in the
upcoming year? If yexomplete the rest of Component 7. If no, skip to next component.

D. Capital Fund Program Grant Submissions
(1) Capital Fund Program 5-Year Action Plan
The Capital Fund Program%ear Action Plan is provided as Attachment

(2) Capital Fund Program Annual Statement
The Capital Fund Program Annual Statement is provided as Attachment

3. Demolition and Disposition
[24 CFR Part 903.7 9 (h)]
Applicability: Section 8 only PHAs are not required to complete this section.

1.[ ] Yes No: Does the PHA plan to conduct any demolition or disposition activities
(pursuant to section 18 of the U.S. Housing Act of 1937 (42 U.S.C.
1437p)) in the plan Fiscal Year? (If “No”, skip to next component; if
“yes”, complete one activity descriptidar each development.)
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2. Activity Description

Demolition/Disposition Activity Description

(Not including Activities Associated with HOPE VI or Conversion Activities)

la. Development name:
1b. Development (project) number:

2. Activity type: Demoition [_]
Disposition[ |

3. Application status (select one)
Approved []
Submitted, pending approval |
Planned applicatior] |

4. Date application approved, submitted, or plannedédimission:(DD/MM/YY)

5. Number of units affected:

6. Coverage of action (select one)
[ ] Part of the development
[ ] Total development

7. Relocation resources (select all that apply)
[ ] Section 8 for  units
[ ] Public housing for units
[ ] Preference for admission to other public housing or section 8
[ ] Other housing for units (describe belw)

8. Timeline for activity:
a. Actual or projected start date of activity:
b. Actual or projected start date of relocation activities:
c. Projected end date of activity:

4. VVoucher Homeownership Program
[24 CFR Part 903.7 9 (K)]

A.[ ] Yes X No: Does the PHA plan to administer a Section 8 Homeownership program
pursuant to Section 8(y) of the U.S.H.A. of 1937, as implemented by 24

CFR part 982 ? (If “No”, skip to next component; if “yes”,

describe each

program using the table belofwopy and complete questions for each

program identified.)

B. Capacity of the PHA to Administer a Section 8 Homeownership Program

The PHA has demonstrated its capacity to administer the program by (select all that apply):
X Establishing a minimum homeower downpayment requirement of at least 3 percent
and requiring that at least 1 percent of the downpayment comes from the family’s

resources
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X Requiring that financing for purchase of a home under its section 8 homeownership
will be provided, insured or qaranteed by the state or Federal government; comply
with secondary mortgage market underwriting requirements; or comply with generally
accepted private sector underwriting standards

X Demonstrating that it has or will acquire other relevant experiendeP(Ha\
experience, or any other organization to be involved and its experience, below):

PHA staff has obtained training in the Section 8 Homeownership Program,
and will be working with the Southeast Arkansas Community Housing
Development Organization to provide the counseling required for
participation.

5. Safety and Crime Prevention: PHDEP Plan

[24 CFR Part 903.7 (m)]

Exemptions Section 8 Only PHAs may skip to the next component PHAs eligible for PHDEP funds must provide a
PHDEP Plan meeting specifiedquirements prior to receipt of PHDEP funds.

A. [] Yes No: Is the PHA eligible to participate in the PHDEP in the fiscal year covered by
this PHA Plan?

B. What is the amount of the PHA'’s estimated or actual (if known) PHDEP grant for the
upcoming year? $

C. L] Yes[ ] No Does the PHA plan to participate in the PHDEP in the upcoming year? If
yes, answer question D. If no, skip to next component.

D. [ ] Yes[ ] No: The PHDEP Plan is attached at Attachment

6. Other Information
[24 CFR Part 903.7 9 ()]

A. Resident Advisory Board (RAB) Recommendations and PHA Response

1. X Yes[ ] No: Did the PHA receive any comments on the PHA Plamiftbe Resident
Advisory Board/s?

2. If yes, the comments were: Support for the homeownership program.

3. In what manner did the PHA address those comments? (select all that apply)
[] The PHA changed portions of the PHA Plan in respdossomments
A list of these changes is included
[ ] Yes[ ] No: below or
[ ] Yes[ | No: atthe end of the RAB Comments in Attachment
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[] Considered comments, but determined ti@mchanges to the PHA Plan were
necessary. An explanation of the PHA'’s consideration is included at the end of the
RAB Comments in Attachment .

X Other: (list below)
The PHA is submitting a homeownership plan for approval with this PHA plan andbwvill
implementing the Section 8 Homeownership program upon approval of this plan.

B. Statement of Consistency with the Consolidated Plan
For each applicable Consolidated Plan, make the following statement (copy questions as many times as necessatry).

1. Consolidated Plan jurisdiction: State of Arkansas

2. The PHA has taken the following steps to ensure consistency of this PHA Plan with the
Consolidated Plan for the jurisdiction: (select all that apply)

X The PHA has based its statemennaieds of families in the jurisdiction on the
needs expressed in the Consolidated Plan/s.

X The PHA has participated in any consultation process organized and offered by
the Consolidated Plan agency in the development of the Consolidated Plan.

[] The PHA has consulted with the Consolidated Plan agency during the
development of this PHA Plan.

[] Activities to be undertaken by the PHA in the coming year are consistent with
specific initiatives contained in the Consolidated Plaist @uch initiatives below)

[]  Other: (list below)

3. PHA Requests for support from the Consolidated Plan Agency

[ ] Yes X No: Does the PHA request financial or other support from the State or local
government agency in ordey tneet the needs of its public housing residents or
inventory? If yes, please list the 5 most important requests below:

4. The Consolidated Plan of the jurisdiction supports the PHA Plan with the following actions
and commitments: (describe below)

C. Criteria for Substantial Deviation and Significant Amendments

1. Amendment and Deviation Definitions

24 CFR Part 903.7(r)

PHAs are required to define and adopt their own standards of substantial deviation froiyetlwePdan and

Significant Amendment to thAnnual Plan. The definition of significant amendment is important because it defines
when the PHA will subject a change to the policies or activities described in the Annual Plan to full public hearing
and HUD review before implementation.
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A. Substantid Deviation from the 5-year Plan:

The PHA will consider any of the following to be changes in its agency plan

necessary and sufficient to require a full review by the Resident Advisory Board

before a corresponding change in the Agency Plan can be adopted:

1. Any alteration of the PHA’s mission statement

2. Any change or amendment to a stated strategic goal

3. Any change or amendment to a stated strategic objective except in a case where
the change results from the objective being met.

4. Any introduction of a new stragic goal or strategic objective

B. Significant Amendment or Modification to the Annual Plan:

The PHA considers the following changes to require a public process before
amending said changes in the Agency Plan:

1. Changes to rent or admissions policieoganization of the waiting list.

2. Additions or deletions to plans offered or planned.

An exception to this definition will be made for any of the above that are adopted

to reflect changes in HUD regulatory requirements, such changes will not be
consideredignificant amendments by HUD. |
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Supporting Documents Available for Review
PHAs are to indicate which documents are available for public review by placing a mark in the “Applicable & On Display”
column in the appropriate rows. All listed docants must be on display if applicable to the program activities conducted by

the PHA.
List of Supporting Documents Available for Review
Applicable Supporting Document Related Plan
& Component

On Display

X PHA Plan Certifications of Compliance with tiRHA Plans and | 5 Year and Annual
Related Regulations Plans
State/Local Government Certification of Consistency with the | 5 Year and Annual
Consolidated Plan (not required for this update) Plans

X Fair Housing Documentation Supporting Fair Housing 5 Year and Annual
Cetifications: Records reflecting that the PHA has examined itsPlans
programs or proposed programs, identified any impediments tq fair
housing choice in those programs, addressed or is addressing
those impediments in a reasonable fashion in view of the ressur
available, and worked or is working with local jurisdictions to
implement any of the jurisdictions’ initiatives to affirmatively
further fair housing that require the PHA's involvement.

X Housing Needs Statement of the Condated Plan for the Annual Plan:
jurisdiction/s in which the PHA is located and any additional Housing Needs
backup data to support statement of housing needs in the
jurisdiction
Most recent boar@pproved operating budget for the public Annual Plan:
housing program Financial Resources
Public Housing Admissions and (Continued) Occupancy Policy Annual Plan:
(A&O/ACOP), which includes the Tenant Selection and Eligibility, Selection,
Assignment Plan [TSAP] and Admissions

Policies
Any policy governingoccupancy of Police Officers in Public Annual Plan:
Housing Eligibility, Selection,
[ ] check here if included in the public housing and Admissions
A&O Policy Policies
X Section 8 Administrative Plan Annual Plan:
Eligibility, Selection,
and Admissions
Policies
Public housing rent determination policies, including the methodAnnual Plan: Rent
for setting public housing flat rents Determination
check here if included in the public housing
A & O Policy
Schedule of flat rents offereat each public housing development Annual Plan: Rent
check here if included in the public housing Determination
A & O Policy
X Section 8 rent determination (payment standard) policies Annual Ran: Rent
X check here if included in Section 8 Administrative PlaRetermination

Small PHA Plan Upate Paga

HUD 50075

OMB Approval No: 25770226

Expires: 03/31/2002



Printed on:7/18/2003:42 PM

List of Supporting Documents Available for Review
Applicable Supporting Document Related Plan
& Component
On Display
Public housing management and maintenance policy document#nnual Plan:
including policies for the prevention or eradication of pest Operations and
infestation (including cockroach infestation) Maintenance
Results of latestinding Public Housing Assessment System Annual Plan:
(PHAS) Assessment Management and
Operations
Follow-up Plan to Results of the PHAS Resident Satisfaction | Annual Plan:
Survey (if necessary) Operations and
Maintenance and
Community Service &
SeltSufficiency
X Results of latest Section 8 Management Assessment System | Annual Plan:
(SEMAP) Management and
Operations
X Any required policies governing any Section 8 special housing| Annual Plan:
types Operations and
|:| check here if included in Section 8 Administrative | Maintenance
Plan
Public housing grievance procedures Annual Plan: Grievance
X check here if included in the public housing Procedures
A & O Policy
X Section 8 informal review and hearing procedures Annual Plan:

X check here if includechi Section 8 Administrative Pla

H Grievance Procedures

The HUD-approved Capital Fund/Comprehensive Grant Progrd
Annual Statement (HUD 52837) for any active grant year

inrnnual Plan: Capital
Needs

Most recent CIAP Budget/Progress Report (HBEB25) for any
active CIAP grants

Annual Plan: Capital
Needs

Approved HOPE VI applications or, if more recent, approved o
submitted HOPE VI Revitalization Plans, or any other approve
proposal for development of public housing

r Annual Plan: Capital
1 Needs

Seltevaluation, Needs Assessment and Transition Plan requirg
by regulations implementingb04 of the Rehabilitation Act and
the Americans with Disabilities Act. See, PIH-82 (HA).

2cAnnual Plan: Capital
Needs

Approved or submitted applications for demolition and/or Annual Plan:

disposition of public housing Demolition and
Disposition

Approved or submitted applications for designation of public | Annual Plan:

housing (Designated Housing Plans) Designation oPublic
Housing

Approved or submitted assessments of reasonable revitalizatignfofual Plan:

public housing and approved or submitted conversion plans
prepared pursuant to section 202 of the 1996 HUD Appropriati
Act, Section 22 of the US Housing Act of 1937, ®ection 33 of
the US Housing Act of 1937

Conversion of Public
phBusing

Approved or submitted public housing homeownership Annual Plan:
programs/plans Homeownership
Policies governing any Section 8 Homeownership program Annual Plan:

Homeownership

(section fahe Section 8 Administrative Plan)
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List of Supporting Documents Available for Review

Applicable Supporting Document Related Plan
& Component
On Display
Cooperation agreement between the PHA and the TANF agengyAnnual Plan:
and between the PHA and local employment and training servic€€ommunity Service &
agencies Self-Sufficiency
FSS Action Plan/s for public housing and/or Section 8 Annual Plan:
Community Service &
SeltSufficiency
Section 3 documentation required by 24 CFR Part 135, Subpaft&nhnual Plan:
Community Service &
SeltSufficiency
Most recent sefsufficiency (ED/SSTOP or ROSS or other Annual Plan:
resident services grant) grant program reports Community Service &
SeltSufficiency
The most recent Public Housing Drug Elimination Program Annual Plan: Safety
(PHEDEP) semannual performance report and Crime Prevdion
PHDERrelated documentation: Annual Plan: Safety
- Baseline law enforcement services for public housing | and Crime Prevention
developments assisted under the PHDEP plan;
Consortium agreement/s between the PHAs participating
in the consortium and a copy of the payment agreement
between theonsortium and HUD (applicable only to
PHAs participating in a consortium as specified under R4
CFR 761.15);
Partnership agreements (indicating specific leveraged
support) with agencies/organizations providing funding,
services or other ikind resource for PHDERfunded
activities;
Coordination with other law enforcement efforts;
Written agreement(s) with local law enforcement agencies
(receiving any PHDEP funds); and
All crime statistics and other relevant data (including Pgrt
| and specified Patl crimes) that establish need for the
public housing sites assisted under the PHDEP Plan.
Policy on Ownership of Pets in Public Housing Family Pet Policy
Developments (as required by regulation at 24 CFR Part 960,
Subpat G)
X check here if included in the public housing A & O Policy
X The results of the most recent fiscal year audit of the PHA Annual Plan: Annual

conducted under section 5(h)(2) of the U.S. Housing Act of 193
(42 U. S.C. 1437c¢c(h)), the results of that audit dnel PHA's
response to any findings

7Audit

Troubled PHAs: MOA/Recovery Plan

Troubled PHAS

Other supporting documents (optional)

(specify as needed)

(list individually; use as many lines as necessary)
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Annual Statement/Performane and Evaluation Report
Capital Fund Program and Capital Fund Program Replacement Housing Factor (CFP/CFPRHF) Part 1. Summary

PHA Name:

Grant Type and Number
Capital Fund Program: Capital Fund Program
Replacement Housing Factor Grant No:

Federal FY of Grant:
1999

[Original Annual Statement

Performance and Evaluation Report for Period Ending:

[|Reserve for Disasters/ Emergencids |Revised Annual Statement (revisin no: )

[ IFinal Performance and Evaluation Report

Line | Summary by Development Account Total Estimated Cost Total Actual Cost
No.
Original Revised Obligated Expended
1 Total norCFP Funds
2 1406 Operations
3 1408 Management Improvements
4 1410 Administration
5 1411 Audit
6 1415 liquidated Damages
7 1430 Fees and Costs
8 1440 Site Acquisition
9 1450Site Improvement
10 1460 Dwelling Structures
11 1465.1 Dwelling Equipmert-Nonexpendable
12 1470 Nondwelling Structures
13 1475 Nondwelling Equipment
14 1485 Demolition
15 1490 Replacement Reserve
16 1492 Moving to Work Denonstration
17 1495.1 Relocation Costs
18 1498 Mod Used for Development
19 1502 Contingency
20 Amount of Annual Grant: (sum of lines P9)
21 Amount of line 20 Related to LBP Activities
22 Amount of line 20 Related to Sectid&®4 Compliance
23 Amount of line 20 Related to Security
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Annual Statement/Performane and Evaluation Report
Capital Fund Program and Capital Fund Program Replacement Housing Factor (CFP/CFPRHF) Part 1. Summary

PHA Name:

Grant Type and Number
Capital Fund Program: Capital Fund Program
Replacement Housing Factor Grant No:

Federal FY of Grant:
1999

[Original Annual Statement
Performance and Evaluation Report for Period Ending:

[|Reserve for Disasters/ Emergencids |Revised Annual Statement (revisin no: )

[ IFinal Performance and Evaluation Report

Line | Summary by Development Account Total Estimated Cost Total Actual Cost
No.
24 Amount of line 20 Related to Energy Conservation

Measures
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Annual Statement/Performance and Evaluation Report

Capital Fund Program and Capital Fund Program Replacement Housing Fator (CFP/CFPRHF)
Part Il. Supporting Pages
PHA Name: Grant Type and Number Federal FY of Grant:

Capital Fund Program #: Capital Fund Program
Replacement Housing Factor #:

Development General Description of djor Work Dev. Acct No. Quantity Total Estimated Cost Total Actual Cost Status of
Number Categories Proposed
Name/HAWide Original Revised Funds Funds Work
Activities

Obligated Expended
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Annual Statement/Performance and Evaluation Report

Capital Fund Program and Capital Fund Program Replacement Housing Factor (CFP/CFPRHF)

Part Ill: Implementation Schedule

PHA Name

Grant Type and Number
Capital Fund Program #:

Federal FY of Grant:

Capital Fund Program Replacement Housing Factor #:
Development Number All Fund Obligated All Funds Expended Reasons for Revised Target Dates
Name/HAWide (QuartEnding Date) (Quarter Ending Date)
Activities
Original Revised Actual Original Revised Actual

Small PHA Plan Update Page
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Complete one table for each development in which work is planned in the next 5 PHA fiscal years. Complete a table for-asigyeRH¥xsical or management improvements
plannal in the next 5 PHA fiscal year. Copy this table as many times as necessary. Note: PHAs need not include information from Year Oiveaf thyelg, because this

information is included in the Capital Fund Program Annual Statement.

CFP 5-Year Action Plan

[ ] Original statement Revised statement

Development
Number

Development Name
(orindicate PHA wide)

Description of Needed Physical Improvements or Management

Improvements

Estimated Cost

Planned Start Date
(HA Fiscal Year)

Total estimated cost over next 5 years

Small PHA Plan Update Page
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PHA Public Housing Drug Elimination Program Plan

Note: THIS PHDEP Plan template (HUD 50075PHDEP Plan) is to be completed in accordance with Instructions located in applicable PIH Notices.

Section 1: General Information/History

A. Amount of PHDEP Grant $

B. Eligibility type (Indicate with an “x”) N1 N2 R
C. FFY in which funding is requested

D. Executive Summary of Annual PHDEP Plan
In the space dlow, provide a brief overview of the PHDEP Plan, including highlights of major initiatives or activities undertaken. It may include a description of the expected
outcomes. The summary must not be more than five (5) sentences long

E. Target Areas

Convplete the following table by indicating each PHDEP Target Area (development or site where activities will be conducted), the total number of units in each PHDEP Target
Area, and the total number of individuals expected to participate in PHDEP sponsduétibadh each Target Area. Unit count information should be consistent with that

available in PIC.

PHDEP Target Areas Total # of Units within | Total Population to
(Name of development(s) or site) the PHDEP Target be Served within
Area(s) the PHDEP Targe
Area(s)

F. Duration of Program
Indicate the duration (number of months funds will be required) of the PHDEP Program proposed under this Plan (place an “X” to indicate the length of program by # of month:
For “Other”, identify the # ofmonths).

12 Months 18 Months 24 Months
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G. PHDEP Program History

Indicate each FY that funding has been received under the PHDEP Program (place an “x” by each applicable Year) and provide amount of funding peeeivesly finded
programshave noteen closed out at the time of this submission, indicate the fund balance and anticipated completion date. The Fund Balances should reflect the balance as
Date of Submission of the PHDEP Plan. The Grant Term End Slatald include any HUEapproved extensions or waivers. For grant extensions received, place “GE” in column
or “W"” for waivers.

Fiscal Year of PHDEP Grant # Fund Balance Grant Grant Start | Grant Term
Funding Funding as of Date of Extensions Date End Date
Received this Submission | or Waivers

FY 1995

FY 1996

FY 1997

FY1998

FY 1999

Section 2: PHDEP Plan Goals and Budget

A. PHDEP Plan Summary
In the space below, summarize the PHDEP strategy to address the needwmojé¢heopulation/target area(s). Your summary should briefly identify: the broad goals and
objectives, the role of plan partneesd your system or process for monitoring and evaluating PHiDBE&ed activities This summary should not exceedlB sentaces.
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B. PHDEP Budget Summary
Enter the total amount of PHDEP funding allocated to each line item.

FFY PHDEP Budget Summary
Original statement
Revised statement dated:

Budget Line Item Total Funding

9110- Reimbursement of Law Enfoement

9115- Special Initiative

9116- Gun Buyback TA Match

9120- Security Personnel

9130- Employment of Investigators

9140- Voluntary Tenant Patrol

9150- Physical Improvements

9160- Drug Prevention

9170- Drug Intervention

9180- Drug Treatment

9190- Other Program Costs

TOTAL PHDEP FUNDING

C. PHDEP Plan Goals and Activities

In the tables below, provide information on the PHDEP strategy summarized above by budget line item. Each goal and objective should be numbeatdeegaentudget

line item (where applicable). Use as many rows as necessary to list proposed activities (additional rows may be inserted in the tables). PHAs are not required to provide
information in shaded boxes. Information provided must be iserenot to exceed two sentences in any column. Tables for line items in which the PHA has no planned goals or
activities may be deleted.

9110- Reimbursement of Law Enforcement Total PHDEP Funding: $

Goal(s)

Objectives
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Proposed Activities # of Target Start | Expected| PHEDE Other Funding Performance Indicators
Persons Population Date | Complete P (Amount/
Served Date Funding Source)
1.
2.
3.
9115- Special Initiative Total PHDEP Funding: $
Goal(s)
Objectives
Proposed Ativities # of Target Start | Expected| PHEDEP Other Funding Performance Indicators
Persons Population Date | Complete| Funding (Amount/
Served Date Source)
1.
2.
3.
9116- Gun Buyback TA Match Total PHDEP Funding: $
Goal(s)
Objectives
Proposed Activities # of Target Start Expected | PHEDEP Other Funding Performance Indicators
Persons Population Date Complete | Funding (Amount /Source)
Served Date
1.
2.
3.
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9120- Security Personnel

Total PHDEP Funding: $

Goal(s)
Objectives
Proposed Activities # of Target Start Expected PHEDEP Other Funding Performance Indicators
Persons Population Date Complete Funding (Amount /Source)
Served Date
1.
2.
3.
9130- Employment of Invedigators Total PHDEP Funding: $
Goal(s)
Objectives
Proposed Activities # of Target Start Expected PHEDEP Other Funding Performance Indicators
Persons Population Date | Complete Funding (Amount /Source)
Served Date
1.
2.
3.
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9140- Voluntary Tenant Patrol

Total PHDEP Funding: $

Goal(s)

Objectives

Proposed Activities # of Target Start Expected PHEDEP Other Funding Performance Indicators
Persons Population Date Complete Funding (Amount /Source)
Served Date

1.

2.

3.

9150- Physical Improvements Total PHDEP Funding: $

Goal(s)

Objectives

Proposed Activities # of Target Start Expected PHEDEP Other Funding Performance Indiators
Persons Population Date Complete Funding (Amount /Source)
Served Date

1.

2.

3.

9160- Drug Prevention Total PHDEP Funding: $

Goal(s)

Objectives

Proposed Activities # of Target Start ‘ Expected PHEDEP Other Funding Peformance Indicators
Persons Population Date Complete Funding (Amount /Source)
Served Date
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n

9170- Drug Intervention

Total PHDEP Funding: $

Goal(s)
Objectives
Proposed Activities # of Target Start Expected PHEDEP Other Funding Performance Indicators
Persons|  Population Date Complete Funding (Amount /Source)
Served Date
1.
2.
3.
9180- Drug Treatment Total PHDEP Funding: $
Goal(s)
Objectives
Proposed Activities # of Target Start | Expected PHEDEP OtherFunding Performance Indicators
Person Population Date | Complete Funding (Amount /Source)
S Date
Served
1.
2.
3.
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9190- Other Program Costs

Total PHDEP Funds: $

Goal(s)
Objectives
Proposed Activities # of Target Start | Expected PHEDEP Other Funding Performance Indicators
Person Population Date | Complete Funding (Amount /Source)
s Date
Served
1.
2.
3.
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Required Attachment B : Resident Member on the PHA Governing
Board

1. Yes X No: Doesthe PHA governing board include at least one member who
is directly assisted by the PHA this year? (if no, skip to #2)

A. Name of resident member(s) on the governing board:

B. How was theesident board member selected: (select one)?
[ ]Elected
Appointed

C. The term of appointment is (include thatd term expires):

2. A. If the PHA governing board does not have at least one member who is directly
assisted by the PHA, why not?

[] the PHA is located in a State that requires the members of a
governing board to be salaried and servedull time basis

X the PHA has less than 300 public housing units, has provided
reasonable notice to the resident advisory board of the opportunity
to serve on the governing board, and has not been notified by any
resident of their interest to particigain the Board.
Other (explain):

B. Date of next term expiration of a governing board membef2003

C. Name and title of appointing official(s) for governing board (indicate appointing
official for the next position):

Board of commissioners makespgntment
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Required Attachment C: Membership of the Resident Advisory Board
or Boards

List members of the Resident Advisory Board or Boards: (If the list would be
unreasonably long, list organizations represented or otherwise provide a description
sufficient to identify how members are chosen.)

Lillie Verser
Nisa Williams
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ATTACHMENT D —ADDITION TO SECTION 8 ADMINISTRATIVE PLAN
Chapter 21

SECTION 8 HOME OWNERSHIP PROGRAM
1. GENERAL PROVISIONS

The Section 8 Home Ownghip Program of the Desha County Residential Housing
Facilities Board “RHFB" permits eligible participants in the Section 8 housing choice
voucher program, including participants with portable vouchers, the option of purchasing
a home with their Section 8ssistance rather than renting. The home ownership option is
limited to five percent (5%) of the total Section 8 voucher program administered by
RHFB in any fiscal year, provided that disabled families shall not be subject to the 5%
limit. Eligible applicants for the Section 8 home ownership program must have completed
an initial Section 8 lease term, may not owe the RHFB or any other Housing Authority an
outstanding debt, and must meet the eligibility criteria set forth herein. Section 8 home
ownership asstance may be used to purchase the following type of homes within the
County of Desha: new or existing singlamily, condominium, planned use

developments, cooperatives, lofts, live/work units, or manufactured homes. The RHFB
also will permit portabiliy of Section 8 home ownership assistance to another
jurisdiction, provided the receiving jurisdiction operates a Section 8 home ownership
program for which the Section 8 home ownership applicant qualifies or authorizes RHFB
to administer the home ownershagsistance in their jurisdiction.

2. FAMILY ELIGIBILITY REQUIREMENTS.

Participation in the Section 8 home ownership program is voluntary. Each Section 8
home ownership participant must meet the general requirements for admission to the
Section 8 housing dice voucher program as set forth in RHFB's Administrative Plan.
Such Section 8 family also must be "eligible" to participate in the home ownership
program. The additional eligibility requirements for participation in RHFB’s Section 8
home ownership prognainclude that the family must: (A) be a firitme homeowner or
have a member who is a person with disabilities; (B) with the exception of elderly and
disabled households, meet a minimum income requirement without counting income
from "welfare assistancesources; (C) with the exception of elderly and disabled
households, meet the requisite employment criteria; (D) have completed an initial lease
term in the Section 8 housing choice voucher program; (E) have fully repaid any
outstanding debt owed to RHFB any other Housing Authority; (F) not defaulted on a
mortgage securing debt to purchase a home under the home ownership option; and (G)
not have any member who has a present ownership interest in a residence at the
commencement of home ownership assistanc

A. FirstTime Homeowner.

Each Section 8 family, except families with a disabled member, must be-tirfivest
homeowner. A "firsttime homeowner" means that no member of the household has
had an ownership interest in any residence during the geaes preceding
commencement of home ownership assistance. However, a single parent or displaced
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homemaker who, while married, owned a home with a spouse (or resided in a home
owned by a spouse) is considered a "firste homeowner" for purposes of the
Setion 8 home ownership option; and the right to purchase title to a residence under
a leasepurchase agreement is not considered an "ownership interest". A member of a
cooperative (as defined in 8 982.4) also qualifies as a "first time homeowner'.

B. Minimum Income Requirement.
(1) Amount of Income.

At the time the family begins receiving home ownership assistance, the head of
the household, spouse, and/or other adult household members who will own the
home, must have a gross annual income at leshlego the Federal minimum
hourly wage multiplied by 2000 hours.

(2) Exclusion of Welfare Assistance Income.

With the exception of elderly and disabled families, the RHFB will disregard any
“welfare assistance" income in determining whether draify meets the

minimum income requirement. Welfare assistance includes assistance from
Temporary Assistance for Needy Families ("TANF"); Supplemental Security
Income ("SSI") that is subject to an income eligibility test; food stamps, general
assstance; or other welfare assistance specified by HUD. The disregard of welfare
assistance income under this section affects the determination of minimum
monthly income in determining initial qualification for the home ownership
program. It does not affethe determination of incomeligibility for admission

to the Section 8 housing choice voucher program, calculation of the family's total
tenant payment, or calculation of the amount of home ownership assistance
payments.

C. Employment History.

With theexception of disabled and elderly households, each family must demonstrate
that one or more adult members of the family who will own the home at
commencement of home ownership assistance is employetiigl(an average of 30
hours per week) anldas been so continuously employed for one year prior to
execution of the sales agreement. In order to reasonably accommodate a family's
participation in the program, RHFB will exempt families that include a person with
disabilities from this requiremenRHFB's Executive Director may also consider
whether and to what extent an employment interruption is considered permissible in
satisfying the employment requirement. The Executive Director may also consider
successive employment during the eear periodand selfemployment in a business.

D. Completion of Initial Lease Term.

Applicants for and new participants in the Section 8 housing choice voucher program
shall be ineligible for participation in the Section 8 home ownership program until
completion of an initial Section 8 lease term and the participant's first annual
recertification in the Section 8 housing choismucher program. Nothing in this

provision will preclude Section 8 participants that have completed an initial lease term

Small PHA Plan Update Page
Table Library



Printed on: 7/18/2003:42 PM
in another jurisdiction from participating in the Section 8 home ownership program.

E. Repayment of Any Housing Authority Debts.

Paticipants in the Section 8 housing choice voucher program shall be ineligible for
participation in the Section 8 home ownership program in the event any debt or
portion of a debt remains owed to the RHFB or any other Housing Authority. Nothing
in this provsion will preclude Section 8 participants that have fully repaid such debt(s)
from participating in the Section 8 home ownership program.

F. Additional Eligibility Factors.
(1) ELDERLY AND DISABLED HOUSEHOLDS

Elderly and disabled families are exempt from the employment requirements set
forth in Section 2. C. above. In the case of an elderly or disabled family, RHFB w
consider income from all sources, including welfare assistance in evaluating
whether the household meets the minimum income required to purchase a home
through the Section 8 home ownership program.

(2) PREFERENCE FOR PARTICIPATION IN FSS PROGRAM

Applicans for the home ownership program are not required to participate in
RHFB’s Family Self Sufficiency ("FSS") program in order to participate in the

home ownership program. However, in the event the applications for home
ownership assistance esad five percent (5%) of RHFB's total voucher program in
any fiscal year, FSS participants shall have a preference for participation in the
home ownership program. Participants in an Individual Development Account
("IDA") program approved by the RHFB alsuall receive a preference for home
ownership assistance in the event applicants for home ownership assistance exceed
the 5% limitation. If a head of household, spouse, or other adult household member
who will execute the contract of sale, mortgage and ldacuments has previously
defaulted on a mortgage obtained through the Section 8 home ownership program,
the family will be ineligible to participate in the home ownership program.

3. FAMILY PARTICIPATION REQUIREMENTS.

Once a family is determined to ledigible to participate in the program, it must comply
with the following additional requirements: (A) complete a home ownership counseling
program approved by RHFB prior to commencement of home ownership assistance; (B)
be willing to participate in any den-payment assistance, mortgage reduction or IDA
programs available and for which family is eligible. (C) within a specified time, locate the
home it proposes to purchase; (D) submit a sales agreement containing specific
components to RHFB for approvaE) allow RHFB to inspect the proposed home
ownership dwelling to assure that the dwelling meets appropriate housing quality
standards; (F) obtain an independent inspection covering major building systems; (G)
obtain RHFB approval of the proposed mortgagich must comply with generally
accepted mortgage underwriting requirements); and (H) enter into a written agreement
with RHFB to comply with all of its obligations under the Section 8 program.

Small PHA Plan Update Page
Table Library



Printed on:7/18/2003:42 PM
A. Home Ownership Counseling Program.

A family's participation in the home ownership program is conditioned on the
family attending and successfully completing a home ownership and housing
counseling programs provided through partnerships of the McGehee Residential
Housing Facilities Board with the McGehee Housingtority and the

Southeast Arkansas Community Housing Development Organization prior to
commencement of home ownership assistance. The home ownership and
counseling program will cover home maintenance; budgeting and money
management; credit counseling; #gting purchase price; securing mortgage
financing; finding a home; and the advantages of purchasing and locating homes
in areas that do not have a high concentration of lmeome families.

[Note: § 982.620(b) provides 'suggested topics' for the PH@ired pre

assistance counseling program, which are, for the most part, included here.
RHFB omitted suggested topics regarding fair housing, RESPA obligations and
predatory lending issues. These topics should also be included in the home
ownership counselg program.]

The counseling will be provided by a counselor certified through the American
Homeowners Education Counseling Institute and curriculum will comply with
HUD’s Housing Counseling Program. HUD approved counselor will be sought
upon length of egerience requirements being met. The RHFB may require
families to participate in a RHFB approved home ownership counseling
program on a continuing basis.

B. Locating and Purchasing a Home
(1) Locating a Home

Upon approval for the Section 8 home ownership program, a family shall
have twelve months to locate a home to purchase. A home shall be
considered located if the family submits a proposaldsagreement with the
requisite components to RHFB. For good cause, RHFB may extend a
Section 8 family’s time to locate the home for additional thirty (30) day
increments not to exceed eighteen (18) months total. During a Section 8
participants searctor a home to purchase, their Section 8 Rental assistance
shall continue pursuant to the Administrative Plan. If a Section 8 participant
family is unable to locate a home within the time approved by RHFB, their
Section 8 rental assistance through the 8ad housing choice voucher
program shall continue.

(2) Type of Home.
A family approved for Section 8 home ownership assistance may purchase
the following types of homes within the County of Desha: a new or existing
home, a single family home condominium, a home in a planned use
development, a cooperative, a loft or live/work unit, or a manufactured home
to be situated on a privately owned lot or on a leased pad in a mobile home
park. The home must be already existing or under construatitime time
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RHFB determines the family eligible for home ownership assistance [to
purchase the unit (Part 982.628(a)(2).]. The family also may purchase a
home in a jurisdiction other than the County of Desha, provided the Housing
Authority in the receiuvng jurisdiction operates a Section 8 home ownership
program for which the Section 8 home ownership applicant qualifies or
authorizes RHFB to administer the home ownership assistance in their
jurisdiction. In the former case, a family’s participation | thection 8 home
ownership program will be subject to the Section 8 home ownership program
a policies of the receiving jurisdiction.

(3) Purchasing a Home
Once a home is located and a sales agreement approved by RHFB is signed
by the family, the &mily shall have up to six (6) months, or such other time
as is approved by RHFB’s Executive Director or set forth in the RHFB
approved sales agreement, to purchase the home.

(4) Failure to Complete Purchase
If a Section 8 participant is unable purchase the home within the
maximum time permitted by RHFB, RHFB shall continue the family’s
participation in the Section 8 housing choice voucher program. The family
may not reapply for the Section 8 home ownership program until they have
completedan additional year of participation in the Section 8 housing choice
voucher program following the initial determination of their eligibility for
the home ownership option.

(5) Lease-Purchase
Families may enter into leagmirchase agreements while eagng Section 8
rental assistance. All requirements of the housing choice voucher program
apply to leasgourchase agreements, except that families are permitted to pay
an extra amount owdf-pocket to the owner for purchase related expenaes
“home owneship premium,” defined as an increment of value attributable to
the value of the lease purchase right or agreement is excluded from RHFB'’s
rent reasonableness determination and subsidy calculation, and must be
absorbed by the family. When a legserchas participant family is ready to
exercise their option, they must notify the Home Ownership Counselor at
RHFB and apply for the home ownership option. If determined eligible for
home ownership assistance, the family may be admitted to the home
ownership pogram and must meet all the requirements of these policies.

C. Sales Agreement

Prior to execution of the offer to purchase or sales agreement, the financing
terms must be provided by the family to RHFB for approval. The sales
agreement must prade for inspection by RHFB and the independent

inspection referred to in Section 3(E) and must state that the purchaser is not
obligated to purchase unless such inspections are satisfactory to RHFB. The
contract also must provide that the purchaser isobtigated to pay for any
necessary repairs without approval by RHFB. The sales agreement must
provide that the purchaser is not obligated to purchase if the mortgage financing
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terms are not approved by RHFB pursuant to Section 3(F). The sales agreement
mug also contain a seller certification that the seller is not debarred, suspended,
or subject to a limited denial of participation under 24 CFR part 24.

D. Independent Initial Inspection Conducted.

To assure the home comgdi with the housing quality standards of the Section

8 program, home ownership assistance payments may not commence until
RHFB first inspects the home. An independent inspection of existing homes
covering major building systems also must be completedpsessional

selected by the family and approved by RHFB. RHFB will not pay for the
independent inspection. The independent inspection report must be provided to
RHFB. RHFB may disapprove the unit due to information contained in the
report or for failure ® meet federal housing quality standards.

E. Financing Requirements.

The proposed financing terms must be submitted to and approved by RHFB
prior to close of escrow. RHFB shall determine the affortiigbi

of the family's proposed financing. In making such determination, RHFB may
take into account other family expenses, including but not limited to child care,
unreimbursed medical expenses, education and training expenses and the like.
Certain types ofinancing, including but not limited to, balloon payment
mortgages, unless convertible to a variable rate mortgage, are prohibited and
will not be approved by RHFB. Selldinancing mortgages shall be considered
by RHFB on a case by case basis. If a mageyas not FHAinsured, RHFB will
require the lender to comply with generally accepted mortgage underwriting
standards consistent with those of HUD/ FHA, Ginnie Mae, Fannie Mae,
Freddie Mac, Arkansas Development Finance Authority (ADFA), USDA Rural
HousingServices, the Federal Home Loan Bank, or other private lending
institution.

F. Compliance With Family Obligations.

A family must agree, in writing, to comply with all family obligations under the
Section 8 program and RHFB®me ownership policies. These obligations
include (1) attending ongoing home ownership counseling, if required by
RHFB; (2) complying with the mortgage terms; (3) not selling or transferring
the home to anyone other than a member of the assisted fammdyesides in
the home while receiving home ownership assistance; (4) not refinancing or
adding debt secured by the home without prior approval by RHFB; (5) not
obtaining a present ownership interest in another residence while receiving
home ownership assteince; and (6) supplying all required information to
RHFB, including but not limited to annual verification of household income,
notice of change in home ownership expenses, notice of foatjeand notice

of mortgage default. RHFB's Home Ownership Fanlgligation policies are
set forth in Appendix A hereto.
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G. Compliance Lien

Upon purchase of a home, the family must execute documentation as required
by HUD and RHFB, consistent with State and local law, securing RHFB's right
to recapture tb home ownership assistance in accordance with Section 5. C.
below. The lien securing the recapture of home ownership subsidy may be
subordinated to a refinanced mortgage.

[Note: Moving to another home in time same PHA jurisdiction, as well as
buying another home in another PHA jurisdiction, is permitted with continued
use of homeownership assistance. See 8§ 982.686,&.1 4

4. AMOUNT OF ASSISTANCE.

The amount of the monthly assistance payment will be based on three factors: the voucher

payment standd for which the family is eligible; the monthly home ownership expense;
and the family's household income. RHFB will pay the lower of either the payment
standard minus the total family contribution ("TFC") or the family's monthly home
ownership expensesinus the TFC. The Section 8 family will pay the difference.

A. Determining the Payment Standard.

The voucher payment standard is the fixed amount the RHFB annually establishes as
the "fair market" rent for a unit of a particular size located within the BHF

jurisdiction. In the home ownership program, the initial payment standard will be the
lower of either (1) the payment standard for which the family is eligible based on
family size; or (2) the payment standard which is applicable to the size of the home
the family decides to purchase. The payment standard for subsequent years will be
based on the higher of: (1) the payment standard in effect at commencement of the
home ownership assistance; or (2) the payment standard in effect at the most recent
regularreexamination of the family's income and size. The initial payment standard,
for purposes of this comparison, shall not be adjusted even if there is a subsequent
decrease in family size. RHFB will request HUD approval of a higher payment
standard, up to X®% of the published Fair Market Rent limit, where warranted as a
reasonable accommodation for a family that includes a person with disabilities.

B. Determining the Monthly Home Ownership Expense.

Monthly home ownership expense includes all of the followjmgncipal and interest
on the initial mortgage and any mortgage insurance premium (MIP) incurred to
finance the purchase and any refinancing of such debt; real estate taxes and public
assessments; homeowner's insurance; maintenance expenses per RHRR allowa
costs of major repairs and replacements per RHFB allowance (replacement reserves);
utility allowance per RHFB's schedule of utility allowances; principal and interest on
mortgage debt incurred to finance major repairs, replacements or improvements for
the home including changes needed to make the home accessible; and homeowner

association dues, fees or regular charges assessed, if any. Home ownership expenses

for a cooperative member may only include RHFB approved amounts for the
cooperative charge urdthe cooperative occupancy agreement including payment for
real estate taxes and public assessments on the home; principal and interest on initial
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debt incurred to finance purchase of cooperative membership shares and any
refinancing of such debt; homegurance; the allowances for maintenance expenses,
major repairs and replacements and utilities; and principal and interest on debt
incurred to finance major repairs, replacements, or improvements, including changes
needed to make the home accessible.

. Determining the Total Family Contribution

The TFC is that portion of the home ownership expense that the family must pay. It is
generally 30% percent of the family's adjusted income, plus any gap between the
payment standard and the actual housing cost.ahllify income (including public
assistance), will be counted to determine the family's adjusted monthly income for
purposes of determining the amount of assistance.

. Payment to Family or Lender

RHFB will provide the lender with notice of the amount of theusimg assistance
payment prior to close of escrow and will pay RHFB's contribution towards the
family's homeowner expense directly to the family, unless otherwise required by the
lender. The family will be responsible to submit the entire mortgage paytoé¢he
lender unless the lender requires direct payment of RHFB's contribution.

5. TERMINATION OF SECTION 8 HOME OWNERSHIP ASSISTANCE.

. Grounds for Termination of Home Ownership Assistance

(1) Failure to Comply with Family Obligations Under Section 8 Prog@amRHFB's
Home Ownership Policies.

A family's home ownership assistance may be terminated if the family fails to
comply with its obligations under the Section 8 program, RHFB home ownership
policies, or if the family defaults on the mortgage. If requirgae family must

attend and complete ongoing home ownership and housing counseling classes.
The family must comply with the terms of any mortgage incurred to purchase
and/or refinance the home. The family must provide RHFB with written notice of
any saleor transfer of any interest in the home; any plan to move out of the home
prior to the move; the family's household income and home ownership expenses
on an annual basis; any notice of mortgage default received by the family; and any
other notices which mpgbe required pursuant to RHFB home ownership policies.
Except as otherwise provided in this Section, the family may not convey or
transfer the home to any entity or person other than a member of the assisted
family while receiving home ownership assistanc

(2) Occupancy of Home

Home ownership assistance will only be provided while the family resides in the
home. If the family moves out of the home, RHFB will not continue home
ownership assistance commencing with the month afteifémaily movesout.
Neither the family nor the lender is obligated to reimburse the RHFB for home
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ownership assistance paid for the month the family moves out.

(3) Changes in Income Eligibility

A family's home ownership assistance may be changed in the month fofjowin
annual recertification of the household income, but participation in the Section 8
Home Ownership program shall continue until such time as the assistance
payment amounts to $0 for a period of six (6) consecutive months.

(4) Maximum Term of Homéwnership Assistance.

Notwithstanding the provisions of Section 5(A), subparagraphs 1 through 3,
except for disabled and elderly families, a family may receive Section 8 home
ownership assistance for not longer than ten (10) years from the date efoflos
escrow unless the initial mortgage incurred to finance purchase of the home has a
term that is 20 years or longer, in which case the maximum term is 15 years.
Families that qualify as elderly at the commencement of home ownership
assistance are notlgiect to a maximum term limitation. Families that qualify as
disabled families at the commencement of home ownership assistance or at any
time during the provision of home ownership assistance are not subject to a
maximum term limitation. If a disabled faiy or elderly family ceases to qualify

as disabled or elderly, the appropriate maximum term becomes applicable from
the date home ownership assistance commenced; provided, however, that such
family shall be eligible for at least six additional months ofhfie ownership
assistance after the maximum term becomes applicable. The time limit applies to
any member of the household who has an ownership interest in the unit during any
time that home ownership payments are made, or is a spouse of any member of
the household who has an ownership interest.

B. Procedure for Termination of Home Ownership Assistance

A participant in the Section 8 Home Ownership program shall be entitled to the same
termination notice and informal hearing procedures as set forth in themgtnative
Plan of the RHFB for the Section 8 housing choice voucher program.

C. Recapture of Home Ownership Assistance

In certain circumstances the home ownership assistance provided to the family is
subject to total or partial recapture upon the sale finaacing of the home. Sales
proceeds that are used by the family to purchase a new home with Section 8 home
ownership assistance are not subject to recapture. Further, a family may refinance to
take advantage of better terms without any recapture pepattyided that no

proceeds are realized ("cashbt"). Only "cashout" proceeds from refinancing and

sales proceeds not used to purchase a new home with Section 8 assistance less those
amounts provided for in §982.640 are subject to recapture. Furtheantbant of

home ownership assistance subject to recapture shall automatically be reduced in
annual increments of 10% beginning one year from the purchase date. At the end of
10 years the amount of home ownership assistance subject to recapture will be zero.

6. CONTINUED PARTICIPATION IN SECTION 8 HOUSING CHOICE VOUCHER
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PROGRAM

A. Default on FHAInsured Mortgage.

If the family defaults on an FHAnsured mortgage, RHFB may permit the family to
move with continued Section 8 housing choice rental assistancefdréy
demonstrates that it has (a) conveyed title to the home to HUD or its designee, as
required by HUD; and (b) moved from the home within the period established or
approved by HUD.

B. Default on norRFHA-insured Mortgage,

If the family defaults on a mogtage that is not FHAInsured, RHFB may permit the
family to move with continued Section 8 housing choice voucher rental assistance if
the family demonstrates that it has (a) conveyed title to the home to the lender, to
RHFB or to its designee, as may bermitted or required by the lender; and (b)

moved from the home within the period established or approved by the lender and/or
RHFB

7. RHFB ADMINISTRATIVE FEE.

For each month that home ownership assistance is paid by RHFB on behalf of the family,
RHFB shdl be paid the ongoing administrative fee described in 24 C.F.R. 8982.152(b).

8. WAIVER OR MODIFICATION OF HOME OWNERSHIP POLICIES.

The Executive Director of RHFB shall have the discretion to waive or modify any
provision of the Section 8 home ownershimgram or policies not governed by statute,
or regulation for good cause or to comply with changes in HUD regulations or directives.
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APPENDIX A: SECTION 8 HOME OWNERSHIP OBLIGATIONS

This form is to be signed by the home buyer(s) in the preseafthe McGehee

Residential Housing Facilities Board’'s (RHFB) Home Ownership Program Coordinator.
The Coordinator will explain any and all clauses which you, the home buyer(s), may not
understand. The following paragraphs describe your responsibiliidsr the Section 8
Home Ownership Program. If you or members of your household do not meet these
responsibilities, through your actions or your failure to act, you may be terminated from
the Section 8 Home Ownership Program.

1. Familv Obligations: You mustamply with all Family Obligations of the Section 8
Housing Choice Voucher Program, excepting only the prohibition against owning or
having an interest in the unit. Family Obligations 88 982.551(c),(d),(e),(f),(g) and (j)
do not apply, to the Section 8 Hon@awvnership Program.

2. Housing Counseling: All participating family members (i.e. those signing the
purchase offer and loan documents) must satisfactorily complete a RHFB provided or
approved counseling program prior to commencement of home ownership assistan
RHFB may require any or all participating family members to attend additional
housing counseling classes as a condition of continued assistance.

3. Purchase Contract: You must include contract conditions in any Offer to Purchase
that give RHFB a reasonkgbtime (a) to inspect the home for compliance with HUD's
Housing Quality Standards; (b) to review and approve a professional home inspection
report obtained by you from a RHFB approved inspector; and (c) approve the terms of
your proposed financing. Adwsyour Realtor of these requirements.

4. Mortgage Obligations.You must comply with the terms of any mortgage incurred in
the purchase of the property and must notify RHFB's Home Ownership Program
Counselor within five (5) days of receipt of any late paymandefault notice.

5. Occupancy: You must occupy the unit as your principal residence. You may not
transfer, sell, or assign any interest in the property without RHFB's prior written
consent. You may not rent or lease any part of the premises without RIR&'s
written consent. You must notify RHFB in writing at least 30 days prior to moving
out of the house for a period of 30 days or longer or prior to any sale, transfer,
assignment, lease or other form of alienation of the assisted property.

6. MaintenanceYou must maintain the property in a decent, safe and sanitary manner.
You must allow RHFB to inspect the property within eweek of a demand by
RHFB to conduct an inspection. You must correct any notice of deficiency issued by
RHFB within the time limitspecified in the notice. If you fail to adequately maintain
the property, RHFB may divert the maintenance and replacement reserves portions of
the Home Ownership Assistance Payment to an escrow account to be used to pay for
reasonable and necessary maiatese expenses.

7. Annual Reexamination: You must annually provide RHFB with current information
regarding family income and composition in a format required by RHFB.
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8. Refinancing: You must notify RHFB in writing of any proposal to refinance the origimahase
mortgage or of any proposal to encumber the property with secondary financing and obtain RHFB’s
written approval of such financing prior to executing any loan documents.

9. Default: In the event of a default on your mortgage obligation, you muspeate
with RHFB and the lender to minimize any loss to the lender in order to maintain
your eligibility to continue as a participant in the Section 8 Housing Choice Voucher
Program.

10.Recapture: You must sign and have recorded a lien, in a form recoyredlD,
securing RHFB's right o recapture a percentage of home ownership assistance
provided to you upon your sale or refinancing of the home within a ten (10) year
period after the purchase date. The amount of recapture shall be calculated in
accordancevith HUD regulations and shall be subject to automatic reduction in 10%
increments annually beginning one year from the purchase date.

BY SIGNING BELOW, | ATTEST THAT | HAVE READ AND UNDERSTAND
MY OBLIGATIONS AS A PARTICIPANT IN THE SECTION 8 HOME
OWNERSHIP PROGRAM AND | AGREE TO ABIDE BY THESE
RESPONSIBILITIES.  UNDERSTAND THAT RHFB MAY TERMINATE MY
HOME OWNERSHIP ASSISTANCE IF | VIOLATE ANY OF THESE
OBLIGATIONS, BUT THAT | MAY REQUEST AN INFORMAL REVIEW
OFANY PROPOSED NOTICE OF TERMINATION PRIOR TO IT BECOMING
EFFECTIVE

Homebuyer: date:
Homebuyer: date:
RHFB:
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