NSP Eligible Uses/CDBG Eligible Activities Crosswalk

In addition to being an eligible NSP use of funds, each activity funded under this notice must also be CDBG-eligible under 42 U.S.C. 5305(a) and meet a CDBG national objective.

All NSP grantees, including states, will use the NSP categories and CDBG entitlement regulations listed below. 
	NSP-Eligible Uses 
	Correlated Eligible Activities From the CDBG Entitlement Regulations

	(A) Establish financing mechanisms

for purchase and redevelopment of

foreclosed upon homes and

residential properties, including such

mechanisms as soft-seconds, loan

loss reserves, and shared-equity loans for low- and moderate-income

homebuyers
	• As part of an activity delivery cost for an

eligible activity as defined in 24 CFR

570.206.

• Also, the eligible activities listed below to the extent financing mechanisms are used to carry them out.

	(B) Purchase and rehabilitate homes

and residential properties that have

been abandoned or foreclosed upon,

in order to sell, rent, or redevelop

such homes and properties
	• 24 CFR 570.201(a) Acquisition

(b) Disposition,

(i) Relocation, and

(n) Direct homeownership assistance (as modified by the NSP Notice);

• 570.202 eligible rehabilitation and preservation activities for homes and other residential properties (HUD notes that rehabilitation may include counseling for those seeking to take part in the activity).

	(C) Establish land banks for homes

that have been foreclosed upon
	24 CFR 570.201(a) Acquisition and (b) Disposition.

	(D) Demolish blighted structures 
	24 CFR 570.201(d) Clearance for blighted structures only.

	(E) Redevelop demolished or vacant

properties
	• 24 CFR 570.201(a) Acquisition,

(b) Disposition,

(c) Public facilities and improvements,

(e) Public services for housing counseling, but only to the extent that counseling beneficiaries are limited to prospective purchasers or tenants of the redeveloped properties,

(i) Relocation, and

(n) Direct homeownership assistance (as modified below).

• 204 Community based development organizations.


