LAND BANKS

Updated 12/5/08
Can land banking include purchasing a foreclosed or abandoned property that has a structure on it or does the property have to be vacant land?

As stated in the statute “[NSP funds can be used to] establish land banks for homes that have been foreclosed.”  Therefore, in order to acquire property for land banking purposes, the property must have a structure on it.  
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How does a land bank differ from a land trust?
The basic differences are timing and land use.  A land bank is a short-term means of managing land that may not have a defined purpose and cannot be immediately used (e.g. market conditions), while a land trust is a long-term land management technique with a defined purpose and benefit for another party.   
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Can NSP funds be used to support land trusts?

Yes.  Land trusts could be classified as financing mechanisms permissible under Eligible use A of NSP.  For example, the land trust could acquire homes or residential land with NSP funds.  Then build new or rehabilitate existing homes and sell them to NSP-eligible homebuyers, while retaining ownership of the land.  The occupant would own the structure and lease the land.  The exclusion of the price of land keeps the overall cost lower, allowing the home to remain affordable long-term.
