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CHAPTER 1: PURPOSE AND SCOPE

PURPCSE. The purpose of this handbook is to provide the policies,
procedures and instructions to be used in issuing fund assignnments
to Regional Ofices, the subsequent issuance of fund subassignnments
to Field Ofices and reservations (conmtnents) of funding
authority, as appropriate. These procedures are designed to be
foll owed by the Department in the assignnment and allocation of

HUD s assisted housing funds, as well as for processing and
adverti si ng expenses.

The fund assignhments issued are for various categories of program
fundi ng authority, such as Section 8 budget authority and

contract authority, Section 202 |oan authority, Grant Authority and
funds for processing activities and advertising expenses. The fund
assi gnnent systemis designed to transfer program funding authority
to the field as well as for control purposes. These procedures
enable field office managers to initiate actions which will lead to
the obligation of the program funding authority appropriated by
Congress each fiscal year and subsequently allotted to the Assistant
Secretary for Housing for allocation to the Regions. The fund

assi gnnent system provides unifornmity in the preparation and
distribution processes and establishes a single source of
informati on for fund assignnments and subassi gnnents in both
Headquarters and the Regional O fices. These procedures are not to
be used to reserve and obligate funding authority for those prograns
where approval authority has not been del egated to the Regiona

Admi ni strator.

The goals of the assisted housing allocation process are (1) to
provide for the equitable distribution of avail abl e budget authority
consistent with each Field Ofice and allocation area on a "fair
share" basis of relative housing needs; and (2) to nonitor and
provide for the distribution of all budget authority maintained in
the Central O fice reserve account and those funds assigned on an
as-needed basis not relative to "fair share". |In certain instances,
dependi ng on the size of the program and the funds nade avail abl e,
the allocation areas will be at HUD jurisdictional |evels above
those of Field Ofices. 1In each Field Ofice, the allocation of
budget authority and the delivery of housing units are acconplished
each fiscal year through the establishnent of allocation areas.

Al l ocation plans devel oped by each Field Ofice provide the

coordi nati ng mechani sm between the localities' assisted housing needs
and goal s and the devel opnent of assisted housing units in those
|localities. Please refer to Chapter 5 regarding nore detail ed
informati on on allocation areas.

APPLI CABI LI TY. The procedures established in this handbook apply to
the Section 8, Section 202 (including Housing for the Elderly and
Handi capped), Housi ng Counseling, and Fl exi bl e Subsidy prograns.

The procedures al so apply to the allocation of funds for Processing

and Advertising Expenses, as well as the conversion of Section 23 |eased
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housi ng projects to the Section 8 Existing Program These procedures
do not apply to the allocation of funds for Public Housing or |ndian
Housi ng Devel opnent, Modderni zati on or Qperating Subsidy Assistance.

STATUTORY AND REGULATORY REQUI REMENTS. The policies and procedures
described in this handbook are based on applicable statutory and
regul atory requirenents. Rel evant statutes include the United

St ates Housing Act of 1937; Section 202 of the Housing Act of 1959;
Section 213(d) of the Housing and Conmunity Devel opnent Act of 1974;
the Housing and Urban-Rural Recovery Act of 1983; and Section 441 of
the Stewart B. MKi nney Honel ess Assistance Act of 1987. Housing
assi stance funds which are subject to Section 213(d) are allocated
in accordance with 24 CFR Part 791, Subparts A and D. Allocations
for each fiscal year are subject to requirenents in the annua

aut hori zati on and appropriation |egislation, as well as to any
limtations under the O fice of Managenent and Budget (OVB)
Apportionnent.
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