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                    INSTRUCTIONS FOR PREPARATION OF 
                           FHA FORM 2013-HOSP. 
  
A.     Indicate whether a Commitment for Insurance of Advances or a 
       Commitment to Insure Upon Completion is desired. 
  
B.     Indicate the total number of beds that will be in the proposed 
       hospital when completed. 
  
B.8.   A "Proposed" hospital is a completely new project, including 
       complete replacement of an existing hospital.  An "Existing" 
       hospital is one that is to be rehabilitated (modernized) 
       including additions thereto. 
  
C.4.   Insert the cost of major movable equipment and furnishings. 
  
C.6.   Include interest, real estate taxes (if any) and insurance (fire 
       and extended coverage, public liability and other property 
       insurance) during the construction.  Do not include any insurance 
       paid for by the contractor and included in the construction 
       contract. 
  
In new construction cases, interest is estimated based on one-half the 
mortgage amount requested for the number of months contemplated in the 
construction period.  In rehabilitation cases, interest is estimated on 
2/3rd the mortgage amount requested because of the large initial advance 
of mortgage proceeds to pay any outstanding indebtedness.  If there is 
no outstanding debt to be paid from mortgage proceeds use 1/2 the 
mortgage amount as in new construction. 
  
Financing expense (service charge) not to exceed 2% of the mortgage 
amount may be included to compensate the construction lender for its 
services during the construction period, plus a 1 1/2% FNMA fee (or 
placement fee).  Do not include any mortgage discount which may be 
required. 
  
AMPO (Allowance to Make Project Operational) of up to 2% of the mortgagee 
amount may be included on new nonprofit proposals. 
  
Under Title and Recording Expense, include only the estimated actual 
cost of the title search and title insurance, surveys, tax stamps and 
other mortgage and recording fees. 
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Legal expenses shall include only necessary fees to legal counsel for 
services in connection with the project and necessary expenses paid by 
counsel for the account of the mortgagor, through final endorsement. 
Do not include any items properly belonging under Title and Recording 
Expense. 
  
Organization expense shall include only reasonable expenses not otherwise 
classified and which are necessary for the creation of the mortgagor. 
  
Consultant's fee is allowable only for nonprofit hospitals and then 
only to the extent that it involves work in connection with plans and 
specifications and the selection and purchase of equipment.  Not allowable 
is the cost of conducting feasibility studies to determine need for 
construction or modernization of a facility. 
  
Land (Appraised Value) is the as-is value of the land (new construction) 
or existing hospital (rehabilitation project) as determined by an 
approved appraiser. 
  
D.4.   Enter the lower of the mortgage amount requested (plus 
       Hill-Burton and other grants, if any) or 90% of Item C.10, Total 
       Estimated Replacement Cost of Project. 
  
D.6.   Insert amount of permanent loan discount. 
  
D.7.   On proprietary proposals insert 2% of the mortgage amount.  On 
       proprietary proposals a working capital deposit of 2% of the 
       mortgage amount is required. 
  
       On proprietary facilities delete the word NONPROFIT from the 
       title of the form and put PROPRIETARY. 
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                      NONPROFIT HOSPITAL - SECTION 242 
  
                  APPLICATION FOR PROJECT MORTGAGE INSURANCE 
  
    ******************************************************************** 
    *                                                                  * 
    *                                                                  * 
    *                                                                  * 
    *                                                                  * 
    *                                                                  * 
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    *                                                                  * 
    *                                                                  * 
    *                                                                  * 
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    ******************************************************************** 
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