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APPENDIX 5
U.S. Deparomant of Housing snd Urban Devetopment HUD Fire Safety Equipment
Losn No.
COMMITMENT TO INSURE UPON COMPLETION m e
{Section 2321i))
Foderal Housing Adminktistion
TO. Name and Addres of Lender (Inctude City. Name and Address of Borrower {Include City. County,
County, State. and ZIP Code) State, and ZIP Code)
DEAR SIRS:
We understand that you. as Lender, have apreed to make s loan to
(heremafier called
the *Borrower™), in an amount not ding the sum of
- Dollars ($ ) to be secured by

8 credit insirument and security instrument, if any, (hereinafter jointly or singularly called the “Loan"} in connection with
the purchase and installation of fire safety equipment in & nursing horae or intermediate care facility situated in the
of

and State of .

upon which property there is to be insialied certain fire safety equip (hereinafier called “Equip "k in d
with certain Drawings and Specifications prepared by ,
Architect(s), snd entitied . which Dx g and Specifications have
been identified by the signature and initials of the Borrower, Lender, and the Architect and approved by the S y of
Health. Ed ion, and Welfare (hereinaft ferred 10 as “HEW™).

That wpon the pletion of the lation of the Equip in accordance with the aforesaid Drawings and
Specificati it is your i (opvnenllhcmdlamlothh“" ion for loan & under the provisions of
Anmuun)dmr«wumm Mhl@dﬂmﬂw«ﬁuwhd‘fm

The Secretary of Housing and Urban Develop inafl called"' y") hereby agrees to insure said Loan
under the provisions of said Act and Reguiations upon the following condi

I.Uponmdornmcmoflhelomfor' installation of the “Equip ™ shail have been compieted strictly in

d with the requi aof said Drawings and Specifications except as they may have been modified by changes
formally approved in writing by the Secretary of HEW before the changes are made.

2. During the courss of instaliation the S y and his rep shail at sll times have access 1o the property
and the right 1o inspect progress of installation, and the S, y will require pay of § 1o cover
cost of said inspection.

3. Prior to endorsement of the Loan for insurance, the Borrower shall present to the Secretary a title policy or title

id in conformity with the Regulations above ioned. The B shall also fumish satisfactory proof that there
numnounpnd P d in ion with the Loan the purchase of the Equip or the

llation of the imp except such obligations as may be approved by the Secretary. If such title evidence is in the
form of a title insurance policy, it shall by its terms inure to the benefit of the Lander and/or the Secretary of Housing and
Urban Develop a3 their i may appesr.

4. The loan shall bear interest allheme of ___.peroenl per annum paysble on the first day of each
month on the ding balance of principal. The first pay top of amortization) shall be due
not later than the first day of the first month ronmngmmmu\mwhldnmmmlunmlexpuu The loan shall be
payable on a level annuity basis by pay s of principsl snd interest in the amount of

. The and final payment date shall be years and
months following the due date of the first payment to principal.

S. The credit instrument and the security instrument, if any, to be insured thall be in the form preacribed by the
Secretary for use in jon with Section 232(i) loams in the locality in which the property is situsted.

6. The Borrower must possess the powers necessary for opersting the nursing home or intermediate care facility and

g il the requi of the S y for i of the loan. Prior to endorsement of the loan for insurance, there
shall be flied with the Secretary a copy of the instrument under which the Borrower is crested (unless the Borrower is an
hdl\ndu.ll)lqﬂhermephdﬂlmmmtlmwuumybemmmwﬁwwﬂhﬂe

isci to authori of the loan transaction and the other closing d anda R or
othennnmmemu\vmpmmllhe y's regulation of the B
7Pnorlolbea\dommanoflhelomfovhuunnce.lhelom:hlobuhandfnmhh!hcﬁeamyvﬂhl
statement by the Secretary of HEW that the i of the Bquip has been completed in accotdance with the
IhmnpmdSpedﬂadmsln dditk vid shall be submitted to the S y that such lled Equip has been
d and app! d by all dep boards, or agencies of the : l:ty.coumyot&l(c.moﬂmpmnnmw
humul or departments having jurisdiction thersof.

8. Upon endorsement of the Loan for insurance it must be cusrent with respect to all payments required to be made by
s terme.

9. Upon the endorsement of the Loan, the Lender shall pay to the S y in ady a Joan
.qullloonlp«amumonhcmnnlfmmtonheNou,!omthfmloan
to make pay th as required by the af ad

10. Prior to endorsement of the Loan, mnmmmrmmumuymm:mmdchmaw
is coversd by a guarantoe against lstent defects end foulty work thip and defectiv is, running for & period of st
fenst | yoar from date of the statement by HEW that the ' s boen completed. The gu will be assured by (a)
a valid surety bond, hmmmbmnmwmlﬂm)dmmdmm-ﬂmﬁu
Bquipment, running for a period of ot less than 2 years f¢ g of the Bquip with the Lander and
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Borrower as Obligees, which Bond shall be assignable 10 the Secretary: or (b) cath equal 10 ten percent (10%) of the face
amount of the Loan retained in escrow and subject 10 the control of the Lender for & period of ) year, which sum, upon
failure of the Borrower to make such corrections as are required by the Lender, ur its assigns. may be used by the Lender, or
s anigns. for making such required corrections o1, with the consent of the Secretary, may be 3pphied 0 the last maturing
iostall of principal of the indebted

31. Installation of the Equip shall 30 days from the date of this commitment and must be continued
thereafter diligently to compietion. If instatlation i not stasted within such time, this commitment shall terminate unless the
! time for of ion is extended in writing by the Secretary.

12. The Borrower shall not be required to pay 10 the Lender an initial service charge in excess of 1-1/2 percent of the
original amount of the Loan.

13. This shall expire .19 . unless duly extended in writing by the
Secretary and upon such expiration all righis and obligations of the respective parties shall cease.

14. Prior 10 the of the install uf the Equip . an Ag 10 certify aciual cost. FHA
Form No. 2422 shall be executed by the Borruwer and Lender.

5. The i amount h b is subject to sppropriate reduction in d: with the terms of the
Agreement to centify aciual cost.

16. This i it conditioned upon the pay of sn Intpection Fee of $ payable prior
10 the beginning of ion. The mi Insp Fee shall be $50.00.

17. A request for reopening received withn ten (10) days after this commitment expires will be considered only if such
request is panied by pay of the stipulated i fee, and 1 reopening fee of 50 cents per $1,000 of the

amount of the expired commitmeni.

18. 11 is a condition of this commitment that any change in the Borrower must be requested in writing by the Lender on
behalf of the praposed substitute borrower, and such request must be approved in writing by the Secretary.

19. I the property upon which the fire safety equipment is 10 be installed is subject 10 & mortgage insured or heid by
the Secretary, the Bosrower shall fumish surety bonds for performance and materials affording 100% coverage.

20. Special Conditions: " .

N tnre e e © o a5 S EH 3ot A s SR s S o R P SR ——— -
This nt together with the applicable HUD Regul i the entire agreement between us, and
acceptance of the 1erms hereof is evidenced by the signature and seals of the Borrower and Lender upon the lines provided

therefor beiow.

Secretary of Housing and Urban Development
By: Federal Housing Commissioner

Daie By

(Signsiure of Authorized Agent)

The above commitmeni 10 insure i hereby acknowledged by the undersigned. and we hereby agree to be bound
by the terms thereof.

Altest: (Botrower)
By
(Signature and Title)
Attest (Lender)
By
(Signature and Titke)
PHA Form 2418
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