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CHAPTER 6. COST ESTI MATI ON AND PROCESSI NG

PROPOSED SECTI ON 234(d) PRQIECTS. Proposed projects under this
Section will be estinmated and processed in accordance w th basic
procedures, except as nodified herein.

a. Cooperative or Condom ni um Housing Project Analysis, FHA Form
2264-B, is used in processing this program

(1) Contractor's overhead and profit allowance will be
entered by the Cost Analyst in Section H, Itens H 52 and
H 53 to conformwi th anounts typically charged in projects
simlar to the subject. The Cost Analyst will also enter
in Section N Remarks, Conclusions and Signhatures, the
foll owi ng statenment, "Additional percentage for overhead
and profit is % Additional Anmount
$ ." This anmount will be devel oped by
subtracting the Builder's Overhead and Profit percentage
fromthe overhead and profit percentage for Section 203(b)
for the locality in which the project is |ocated.

(2) In addition to the percentage figure shown, a dollar
anmount will be noted. This amobunt will be devel oped by
appl ying the noted percentage to the total of Lines 45,
50 and 51.

b. Cost Effects of Approved Request for Construction Changes,
FHA Form 2437, are tabul ated under two categori es.

(1) Those that relate to the project as a whole or which
affect all living units are handled in the usual nanner.

(2) Those that relate only to certain or specific living
units are tabulated by the unit(s) involved.

c. At Conpletion of Construction, the Cost Analyst will set forth
in a menorandumto the Assistant Director Technical Services
Branch/ Chi ef Underwriter (ADTS/CU) a sunmary and net effect
in cost of each specific living unit by reason of the approved
changes.

d. A Sinmplified Cost Certification, FHA Form 22041, may be used
for projects processed under this Section of the Act.
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