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                               FOREWORD

The purpose of this fifth handbook of the cooperative housing series is

to advise program participants and the personnel of HUD Field Offices

regarding the potentials of the investor-sponsor and nonprofit sponsorship

approaches to cooperative housing, to define responsibilities and

sponsorship criteria, and to outline administrative and underwriting

procedures necessary to implement these programs.  Where Section 207

procedures are used, they will be specifically referenced in the

applicable section of this handbook.

While References (1) and (2) of the Foreword are incorporated in this

handbook, we wish to emphasize strongly that the sponsorship criteria

set forth in the basic handbook must be applied.  In addition, it is

urged that all proposals to utilize these programs be examined carefully

for conformance to the instructions contained herein, keeping in

mind that a management type cooperative is the ultimate objective.

Such effort is desired especially when the Section 213 investor-sponsor

program is utilized.

An appendix of model forms and a numerical reference to applicable

HUD/FHA Regulations are included for ready reference and convenience.

Copies of this handbook should be made available to interested parties;

however, it should be accompanied by References (1) and (2) of the

Foreword.

Legal Authority:

Subchapter E - Cooperative Housing Insurance

        Investor-Sponsor Type

   Subpart A - Eligibility Requirements for Projects - 213.1 (except

               (f), (g), (i), (i), (l), (m); 213.2 through 213.6;

               213.7(b), (d), (f), (g), (i), (i)-(3), (k)-(2)-(3);

               213.8 through .16; 213.18(3); 213.19 through .22;

               213.23 (except (c)); 213.27 (except (f)); 213.28

               through .30 (except (d); 213.31(c); 213.32 and .33;

               213.35 and .36; 213.38 through .40; 213.42 through .44;

               213.46 and 207.19(b)(e) and 207.26.
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Legal Authority:  (Continued)

   Subpart B - Contract Rights and Obligations - Projects - 213.251

               through .260; 213.265 through .268 and 207 except as

               provided in 213.251.

Subchapter G - Cooperative Housing for Moderate Income and Displaced

               Families

   Subpart C - Eligibility Requirements for Projects - 221.502(a),

               (b)-(1); 221.503 through .506(c); .506(b); 221.507 through

               .509; 221-510(d)-(l)-(2)-(3); 221.511 through .513;

               221.514(a)-(l)-(i)-(ii), (2), (3)-(i), (4)-(i), (b), (c),

               (d); 221.515(a), (b)-(1), (c)-(1); 221.516 through .518(a);

               221.519 through .524(a)-(1)-(iii)-(2), (b), (c); 221.525

               through .530; 221.533 through .541; 221.542 and .542a;

               221.544 and .545(a)-(1), (b)-(1), (c); 221.546(a),

               (b)-(1)-(2); 221.547(a)-(1)-(2)-(3)-(ii); 221.548(a),

               (c)-(l); 221.549 through .551(a), (b); 221.552 through

               .555; 221.557 through .559a; 221.561 through .564.

   Subpart D - Contract Rights and Obligations - Projects - 221.751;

               221.755; 221.760 through .762(a); 221.763; 221.770;

               221.775; 221.780; 221.785; 221.790 and 207 except as

               provided in 221.751.

Subchapter G - (Cooperative) Housing for Moderate Income and Displaced

               Families

         Nonprofit Project to be Sold to Management Type Cooperatives

   Subpart C - Eligibility Requirements for Projects - 221.502 through

               .505; 221.507 through .510(a)-(l), (d); 221.511 through

               .521; 221.524; 221.526 through .530; 221.533 and .534;

               221.536 through .539; 221.540(b), (c), (d), (e); 221.541

               through .542a; 221.544 through .559a; 221.559b; 221-560

               through .564.

   Subpart D - Contract Rights and Obligations - Projects - 221.755;

               221.760 through .763; 221.770; 221.775; 221.780; 221.785;

               221.790, and 207 except as provided in 221.751.
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References:

   (1)  4550.1 - Basic Cooperative Housing Insurance Handbook

   (2)  4550.2 - Pre-Sale Management Type Cooperative Handbook.  (For

                 paragraph 3-19 see Chapter 4, paragraph 4-30)

   (3)  4470.1 - Mortgage Credit Analysis for Project Mortgage Insurance

   (4)  4430.1 - Initial Closing Commitment Handbook for Project Mortgage

                 Insurance

   (5)  4550.6 - Sales Type Cooperative Handbook

   (6)  4410.1 - Project Fiscal Procedures Handbook

   (7)  4435.1 - Construction to Final Closing for Project Mortgage

                 Insurance Handbook

   (8)  4460.1 - Architectural Analysis and Inspections Handbook for

                 Project Mortgage Insurance

   (9)  4465.1 - Valuation Analysis for Project Mortgage Insurance

   (10) 4560.1 - Mortgage Insurance for Low and Moderate Income Housing

                 Projects, Section 221(d)(4) Handbook

   (11) 4510.1 - Rental and Cooperative Housing for Lower Income Families

   (12) HPMC-FHA 4200.15 (4480.1)* - Multifamily Reports and Forms

                                     Catalog

*The information in parentheses indicates the location of the

 referenced material in the new classification system.
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