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ATTACHVENT VI |
I nsurance Requirenents
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Section 2 Authorized I nsurance Conpani es. VII-2
Section 3 Certificates of |nsurance. VII-2
Section 4 Wiivers and Sel f-1nsurance Funds. VIl-2

Section 1 - Mandatory and Optional |nsurance Coverage.

The foll owi ng types of insurance are either required or should be
purchased if the HA deternines that exposure exists.

(A) Commercial Property. Mandatory. Each policy nust be
witten with a blanket limt, on a replacenent cost basis,
and with an agreed val ue clause elimnating any coi nsurance
provi si on.

(B) Commercial General Liability. Mandatory.

(© Workers Conpensation and Enpl oyers Liability.
Mandat ory.

(D) Oawmed and Non-Owned Autonpbile Liability. Mandatory.

(E) Theft, Disappearance, and Destruction. Mandatory only
if the amount of cash and checks on hand at any one tine
exceeds the anount prescribed by HUD.

(F) Enpl oyee Di shonesty. Mandatory.

(G Boiler and Machinery. Mandatory only if steam boilers
have been installed. However, coverage is recomended if
there is extensive central air conditioning, electrical
transforners, or sinmlar equipment.

(H Flood. Mandatory only for property located in a flood
plain, as deternined in the Federal Governnent's Nati onal
Fl ood | nsurance Program
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(1) Directors and Oficers or Public Oficials Liability.
Optional coverage, but highly recomended.



(J) Lead-Based Paint Liability. Mandatory for HAs under goi ng
| ead- based paint testing and abatenent.

(K) Law Enforcement Liability. Optional, but highly recomrend
where the exposure exists, and the Comrercial Genera
Liability insurer has excluded coverage.

Section 2 - Authorized | nsurance Conpani es.

| nsurance rmust be purchased from an i nsurance conpany or ot her
entity that is licensed or duly authorized to wite insurance in
the State where the HA is | ocated.

Section 3 - Certificates of |nsurance.

At each renewal, the HA shall pronptly have certificates of

i nsurance submitted by the insurers to HUD describing the types of
coverage, limts of insurance, policy nunbers, and inception and
expiration dates.

Section 4 - Waivers and Sel f-1nsurance Funds.

Requests for waivers not to purchase any formof required

i nsurance, or to establish a self-insurance fund in |lieu of

pur chasi ng i nsurance, nust be submitted to HUD for approval with a
justification as to why the request shoul d be approved.
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