                                                       Appendix One

     Section 13 - Insurance Requirements.

(A)  Except as otherwise provided by HUD, the HA shall procure

adequate insurance to protect the HA from financial loss resulting

from various hazards if the HA determines that exposure to certain

hazards exists. The types of insurance required, or that should be

purchased, and other requirements with respect to insurance

coverage are listed in Part B, Attachment VII, of this ACC.

(B)  The HA shall, to the extent that insurance proceeds permit,

promptly restore, reconstruct, and/or repair any damaged or

destroyed property of a project, except with the written approval

of HUD to the contrary.
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