U. S. Department of Housing and Urban Devel opnent
PUBLI C AND | NDI AN HOUSI NG

Speci al Attention of: Transmittal Guidebook No.: 7401.5
Secretary's Representatives;
St at e/ Area Coordi nators; Directors, | ssued: May 8, 1996

O fices of Public Housing; Admnistrators,

Ofices of Native American Prograns; Public Housing
Agenci es; | ndian Housing Authorities;

Resi dent Managenent Cor porations (RMCs)

1. This Transmits Public and | ndi an Housi ng Property/ Casualty I nsurance
Requi rement s Gui debook 7401.5, dated May 1996

2. Expl anati on of Materi al

Thi s Qui debook repl aces Property/Casualty |nsurance Requirenents

Handbook 7401.5, dated 1193. Significant changes reflect the nodified

terns and conditions of the revised Annual Contributions Contract
(ACC) (Forms HUD- 53012A and HUD-53012B). Unl ess inposed by the ACC,
Federal Regul ations or Statutes, previous "requirenents" in the
Handbook have been changed to "recommendations." The Gui debook al so
updat es various insurance term nol ogy and coverages.

Kevi n Emanuel Marchman, Deputy Assi stant

Secretary for Distressed and Troubl ed Housi ng Recovery
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U. S. Departnment of Housing and Urban Devel opnent
PUBLI C AND | NDI AN HOUSI NG

Speci al Attention: Transmittal Handbook No.: 7401.5 CHG 1
Secretary's Representatives;

Directors, Ofices of Public

Housi ng; Administrators, Ofices of Issued: Septenber 2, 1994

Native Anericans; Directors, Field

O fice Managers; Directors, Public

Housi ng Di vi si ons; Public Housing

Agenci es/ I ndi an Housing Authorities;



Resi dent Managenent Cor porations

1. This Transmits Amendments to Public and Indian Housi ng
Property/ Casual ty Insurance Requirenments, Handbook 7401.5

dated 9/94.
2. Expl anation of Material Transmitted.
a. Par agraph 6-1 has been clarified to state that there is

no requirenent to purchase burglary and robbery
i nsurance, as long as the anmount of the cash and checks
on hand at any one tinme does not exceed $5, 000.

Par agraph 11-3b has been clarified that the certificate
of insurance nust be signed by an authorized
representative of the insurance conpany.

When t he Handbook was issued, regul ations regarding

HA- owned i nsurance conpani es and pool s had not been
publi shed, and therefore, Chapter 17 was "reserved."
Regul ati ons (Appendi x 4) are nowin effect. A new Page
17-1 contains a brief sumrary of the Regul ations.

Previously, commercial general liability and autonobile
liability policies were required to have an endorsenent
prohibiting the insurance conpany from defendi ng any
tort claimon the ground of immunity of the HA from
suit or statutes granting limted liability. This
endorsenment is no |longer required, and pages 1-4, 3-5,
5-1, 13-24, 13-37 referencing this requirenent, have
been anmended accordi ngly.

Property insurance policies are no longer required to
have an endorsenent providing that first party claim
paynents in excess of $15,6000 be nade payable jointly
to both the HA and HUD. Therefore, reference to this
endor senment has been elimnated from page 18-4 of the
gl ossary.

3. Filing Instructions.

Handbook 7401.5 Handbook 7401.5 CHG 1

Renove:

I nsert:

Pages 1-3, 1-4, 3-5, 5-1, Page 1-3, dated 1/93

5-2, 6-1, 11-1, 11-2, Page 1-4, dated 9/94

13-23, 13-24, 13-37, Pages 5-1 and 5-2, dated 9/94
13-38, 17-1, 18-3, 18-4 Page 6-1, dated 9/94

18-9 and 18-10, dated 1/93 Pages 11-1 and 11-2, dated 9/94

Pages 13-23 and 13-24, dated 9/94
Page 13-37, dated 9/94

Page 13-38, dated 1/93

Page 17-1, dated 9/94

Page 18-3, dated 1/83

Page 18-4, dated 9/94



Page 18-9, dated 9/94
Page 18-10, dated 1/93
Appendi x 4, dated 9/94

Assi stant Secretary for Public
and | ndi an Housi ng

9/ 94 2
Ww3-1, W2(H, R6, R7, R9, 138-2, 138-7, RMC-2
W3-1 Directives Managenment O ficers--Headquarters and Regions
l'ibrary, ACIR (Advisory Comm ssion on Intergovernmenta
Rel at i ons)
W2 HQ O fice Directors, Special Assistants,
those reporting directly to Assistant Secretaries
R-6 Category A offices - Ofice Managers and Deputy O fice Managers
R-7 Category B offices - Ofice Managers and Deputy O fice Managers
R-9 Directors and Deputy Directors, Ofices of |Indian Prograns

U. S. Departnment of Housing and Urban Devel opnent

PUBLI C AND | NDI AN HOUSI NG

Speci al Attention of: Regi onal

Admi ni strators; Directors, Ofices Transmittal Handbook No.: 7401.5
of Public Housing; Directors, Ofices

of Indian Programs; Field Ofice | ssued: January 7, 1993

Managers; Directors, Public Housing
Di vi sions; Public Housing Agenci es/

I ndi an Housi ng Authorities; Resident
Management Cor por ati ons

1. This Transmits Public and Indian Housing Property/ Casualty
| nsurance Requirements, Handbook 7401.5 dated 1/93.

2. Expl anation of Material Transnitted.

a. A conpl ete revision of existing Guides and Handbooks
reflecting the requirements of the Annual Contributions
Contract/Mitual Help Annual Contributions Contract
(ACC MHACC), 24 CFR 85.36 and current insurance
i ndustry practi ce.

b. Some significant changes other than narrative, consist
of :

(1) Paragraph 1-4. recommends standards for sel ecting
a financially sound and responsi bl e insurance

conpany.

(2) Paragraph 1-7. clarifies the applicability of the
Davi s- Bacon WAge Rates/Prevailing Wage Rates of
reconstruction.



(3)

(4)

(5)

(6)

(7

Par agraph 1-11. describes insurance requirenents
for a Resident Managenent Corporation (RM).

Par agraph 2-2. contains the fornula to conpute
current insurable values as required in the
ACC/ VHACC.

Par agraph 2-9., 3-9., 5-3. and 7-6 renmove HUD as a
party insured.

Par agr aph 3-7. provi des gui dance regarding
Envi ronnental Liability.

Par agraph 8-11. provi des gui dance regarding
Directors and O ficers Liability.

7401. 5

(8)

(9)

(10)

(11)

(12)

(13)

Chapter 9 nakes Flood | nsurance a required
coverage under the ACC MHACC i f the HA has
property in a flood plain and insurance is
avai | abl e through the National Flood Insurance
Program

Chapter 11 outlines the Field Ofice insurance
functions. This chapter waives the ACC MHACC
requirenents that the HA subnmit certified
duplicate copies of insurance policies to the HUD
Field Ofice for review and approval. Instead,

it permits the subm ssion of a certificate of
insurance. In addition, it waives the
requirenents that the Field Ofice receive copies
of bid tabul ations for review and approval . It

al so enphasi zes that insurance information nust be
entered in the SM RPH system

Chapter 13 contains a conplete format that HAs may
use in the preparation of an Invitation For Bids.

Chapter 16 contains information on fidelity bond
coverage for HAs which adninister the Section 8
Certificate and Voucher prograns.

Chapter 17 is reserved for future guidance
regardi ng HA-owned i nsurance entities.

Chapter 18 is a glossary of comon insurance terns
and phrases.

3. Cancel | ati on.

Low I ncone Housi ng Administration of Program Handbook
7401.1, Chapter 14, |Insurance and Bonding, 2/65

Low | nconme Housing | nsurance Guide, HMG 7401.5, 2/72



Publ i ¢ Housi ng Devel opnent Handbook 7417.1 REV-1, Section 3,
Par agr aphs 3-31 and 3-32, 10/ 80.

1/ 93 Page 2

4. Appendi ces.
Appendi x One is a reproduction of Section 305 of the ACC
Appendi x Two is a reproduction of Article I X of the MHACC.
Appendi x Three is a sanple |IFB advertisenent.

5. Dat a Resources. The System for Managenent |nformation
Retrieval for Public Housing. (SMRPH Section 11)

Assi stant Secretary
for Public and I ndian Housing

Page 3 1/ 93

Handbook 7401.5

U. S. Department of Housing and Urban Devel opnent
Washi ngton, D.C. 20410

Departmental Staff

and Program Participants

January 1993 Public and | ndian
Housi ng Property/
Casualty I nsurance
Requi renents

EQUAL HOUSI NG
OPPORTUNI TY

W3-1, W2(H, R1, R3-1(PIH, R3-2, R6, R6-1,
R-6-2, R7, R7-1, R7-2, R9, R9-1, 138-2, 138-7, RMC-2

HUD- 23 (9- 81)



W2 HQ O fice Directors, Special Assistants, those
reporting directly to Assistant Secretaries

R-1 Regi onal Admi ni strators, Deputy Regi onal Administrators

R-3-1 Bul k shiprment to Regional Ofices for selective
distribution by program area

R-3-2 Directors, Administrative Services Divisions and
Adm ni strative and Managenent Services Divisions, and
Admi ni strative staffs

R-6 Category A offices - Ofice Managers and Deputy O fice
Manager s

R-6-1 Category A offices - bulk

R-6-2 Category A offices - Division Directors

R-7 Category B offices - Ofice Managers and Deputy Ofice
Manager s

R7-1 Category B offices - bulk

R-7-2 Category B offices - Division Directors

R-9 Directors and Deputy Directors, Ofices of |Indian Prograns

R-9-1 O fices of Indian Progranms - bul k



