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CHAPTER 9. FLOOD | NSURANCE
EXPLANATI ON AND REQUI REMENTS

9-1. FLOOD | NSURANCE.

a.
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d.

ACC Requirenents. The ACC does not specifically state
that flood insurance is a required coverage, unless the
property is located in a flood plain, as determ ned by
the Federal Governnents National Flood |Insurance Program

ProgramEligibility. Flood insurance is avail able
through the Federal Governnent's National Flood |Insurance
Program (NFI P) Every HA, however, will not qualify for
flood insurance through the NFIP. The prerequisites for
flood insurance are:

(1) The HA nust be located in a comunity participating
in the NFIP.

(2) The HA should have property located in the 100 year
floodplain. (Wile property |ocated outside the
100 year floodplain is eligible for coverage
through the NFIP, the Departnment will not require
its purchase.)

The HAs shoul d contact an insurance agent of their choice
to determine if they have property located in an area
that would neet both prerequisites stated above. |If the
property is eligible for coverage and the risk of |o0ss
exi sts, flood insurance becones a required coverage under
the ACC. The HA shall advise the Field Ofice if
projects are located in a floodplain and shall provide
the Field Ofice with a certificate of insurance.

Limt of Coverage. Flood insurance is witten with a
separate limt of coverage applying to each building in
the floodplain. Blanket coverage is not avail able. The
limt of coverage per building shall not be |l ess than 80
percent of the naxi mum probabl e danmage that coul d be
caused by a flood peril.
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Fl ood or The Condition of Flooding. Flood or the
condition of flooding is defined as:

(1) A general and tenporary condition of partial or
conpl ete inundation of normally dry | and areas
from
(a) the overflow of inland or tidal waters;

(b) the unusual and rapid accunul ation or runoff



of surface waters from any source

(c) mudslides (i.e., nudflows) which are
proxi mately caused by flood and are akin to a
river of liquid and flowi ng nmud on the surface
of normally dry |land areas, such as when earth
is carried by a current of water and deposited
al ong the path of the current.

(2) The collapse or subsidence of |and along the shore
of a lake, ocean, river or other body of water as a
result of erosion or underm ning caused by waves or
currents of water exceeding the cyclical |evels
which result in flood

(3) Sewer (drain) backup, is covered only if it is due
to fl ooding.

e. Ceneral Rules and Definition

(1) Flood insurance can be purchased to protect an
eligible building and/ or personal property |ocated
in a participating community agai nst "direct
physi cal |oss by flood."

(2) Flood insurance covers direct physical |oss by
flood or in other words, any loss in the nature of,
or physical danage (evi denced by physical changes)
to the insured property (building or persona
property) which is directly caused by a "Fl ood"
when the insured property is located (1) at the
property address shown on the application for
i nsurance and (2) for 45 days at another pl ace
above ground | evel or outside of a special flood
hazard area to which any property shal
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necessarily be renoved in order to protect and
preserve it froma flood or fromthe inm nent
danger of flood (provided personal property so
renoved is placed in a fully encl osed building or
ot herw se reasonably protected fromthe elenents in
order to be insured against loss). |In such case,

t he reasonabl e expenses incurred by the insured,
including the value of the insured' s own | abor at
prevai l i ng Federal m ni numwage rates, in nmoving
the insured property away fromthe peril of flood
and storing the property at the tenporary |ocation
shall be reinbursed to the insured

(3) For additional information, the HA may call the
NFIP toll free at 800-638-6620 or contact a NFIP
Regi onal O fi ce.

f. Conpetition.
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Conpetition in procurenent is not required if coverage
can only be purchased froma single source. Somne

i nsurance conpanies will include flood coverage al ong
with their property policy, but it is usually subject to
a very large deductible ($25,000 or nore), and this would
not be reasonable for nost HAs. Conpetition in
procurenent is not required as long as coverage is
purchased t hrough the National Flood |Insurance Program
(NFI P) .
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