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Assessing Solar FeasibilityAssessing Solar Feasibilityg yg y

System and Installation Costs

Utility Costs
Weighted electricity costs

– Tariff rates, Time of use, Tiered schedule

Inflation trends

Access to Financial Incentives
Solar Rebates
Federal Solar Investment Tax Credits
Renewable Energy Credits (RECs)
Accelerated Depreciation



Securing Solar FinancingSecuring Solar Financingg gg g

Long-term fixed financing

Local Governmental Programs
– California AB 811-type programs
– Solar Cities

Power Purchase Agreementsg

Improvement Loans
HUD Section 241 Supplemental Loan Program– HUD Section 241 Supplemental Loan Program

– Utility Programs (e.g. America Pays)
– SAFE-BIDCO (State Assistance Fund for Enterprise, 

Business and Industrial Development Corporation)



Section 241(a) Supplemental LoanSection 241(a) Supplemental Loan( ) pp( ) pp
Eligibility:
– Properties both HUD-assisted and HUD-Insured

P id d fi i  f  t  i  – Provided financing for property repairs, 
improvements and alterations, and equipment 
purchases without refinancing

Objectives:
– Keep project competitive; Extend economic life

Underwriting Considerations: 
– Supplemental Loan limited to 90% of estimated 

cost of proposed improvement 
– Improvement + outstanding indebtedness 

cannot exceed maximum mortgage insurablecannot exceed maximum mortgage insurable
– Amortization period not to exceed remaining 

term on first mortgage



Analyzing Transaction Costs Analyzing Transaction Costs 
and Cash Flowand Cash Flow

Assembling Incentives and Rebates Assembling Incentives and Rebates 
reachable under financing approach

Modeling Generation and Utility 
Savings

Estimating Coverage

Estimation Property Benefits
Rate of Return
Valuation



Baseline AssumptionsBaseline Assumptionspp



Incentives and RebatesIncentives and Rebates



Debt and Maintenance CostsDebt and Maintenance Costs



Cash Flow EstimatesCash Flow Estimates



Estimated BenefitsEstimated Benefits
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