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Industry Call Purpose

¢ Introduce the FHA online handbooks
¢ Familiarize the industry with handbook
content and portal navigation techniques
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Federal Housing Administration

¢ Joanne Kuczma, Director, Home Mortgage
Insurance Division, Office of Single Family
Program Development

¢ Betsy Cromwell, Housing Policy Specialist,
Program Support Division, Program

Development - Office of Housing
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FHA Online Handbooks
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Implementatlon and Rollout of FHA Handbooks

Two Single Family updated online handbooks
posted:

¢ 4155.1, Mortgage Credit Analysis for Mortgage
Insurance, One to Four Family Property, and

¢ 4155.2, Lender's Guide to Single Family
Mortgage Insurance Processing.
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¢ 4155.1 REV-5 revised and updated

¢ 4000.2, 4000.4, and 4165.1 updated and
consolidated into 4155.2

¢ Mortgagee Letters through ML 09-09
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Online Handbooks - Content

¢ Clear, accurate, and timely policy guidance
¢ Redundancy and duplication eliminated

¢ No new content, just reorganized

¢ Simple English

¢ Easier to read and scan

¢ New MLs integrated on effective dates
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Online Handbooks - Structure

¢ Numbered hierarchy

¢ Bulleted lists and tables

¢ Section and chapter titles on each page
¢ Paragraph titles on left side of screen

¢ Searchable by keyword or phrase



¢ For informational purposes only —
= Until May 9, 2009
= May not be quoted for policy until effective

¢ Official effective date May 10, 2009

¢ HUDCLIPS versions available for archive
purposes

~ HOMEOWNERSHIP
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Positive Feedback:

7 13 7 13

¢ "Easily accessible”, “Clear”, “Organized”,

b 13

“Easier to understand”, “Easier to navigate”
¢ Mortgagee Letters incorporated
¢ Alphabetical listing of search results

¢ Bookmark features
¢ Print handbook or chapter

%

HOMEOWNERSHIP

11



R 'mm

HOMEOWNERSHIP

Market Test Feedback from Lenders

Requested Features or Changes:

¢ Already incorporated
= Job aid and/or online help
= Standardized common industry terms

¢ Future release
= Ability to print single block or topic
= Full text keyword search
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¢ FHA presentation May 11, 2009
¢ FAQs at www.fhaoutreach.gov/FHAFAQ

¢ Email questions to info@fhaoutreach.com

¢ Call Center Support at 1-800-CALLFHA
(225-5342)
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Your Door to

FHA

HOMEOWNERSHIP

Iine Portal Home Page

1 v

FHA Home | Events | Wikipedia | Site Map | Ezpanol

Federal HOUSlng Admmlstratlon About FHA | Contact Us | Comments | A-Z Index

rch

Wour Door o

FHAR

HOMEOWMNERSHIP

US Department of Housing and Urban Development I

1-800-CALL-FHA (225-5342) Insuring More Than 34 Million Mortgages Since 1934

—”—g—sﬁg Sy W Click on link to handbook to view “Table
of Contents” and chapter titles.

Archive
Home Updates Archive

Disclaimer
HUD 4155.1. Mortgage ) __ . . : . - -
£ Credit Analysis for The online 4155.1 and 4155.2 handbooks incorporate and consolidate guidance from Handbooks 4155.1 REVS,
Mortgage Insurance 4000.2 REV-3, 4000 .4 REV-1, 41651 REV-2 and related Morigagee Letters through ML 08-39. Although these

Handbooks are available for informational purposes only at this time, you are encouraged to become familiar with how
HUD 4155.2 1 ender's to use them.

Guide to the Single

—' Family Mortgage
Insurance Process Welcome to the FHA Handbook Portal
= Print The FHA (Federal Housing Administration) portal contains the online version of the new Information Mapped
Handbooks as well as links to corresponding forms and resources on the HUD (Housing and Urban Development)
@ Help website.
8 Advanced Search

The Handbook Hierarchy

Quigg Search Go | The Information Mapped FHA Handbooks have a different hierarchy from the previous chapters that they replace. The

new hierarchy is explained below.

p.

w Handbook Hierarchy Numbering Example

Single Family Housing -

w Frequently Asked
Questions =

Handbook 41551

Chapter 5.1.1
Al_ij_LIJst Font Size

Section 4155.1.1.A

Start your search by entering a
key word in “Quick Search”.

Topic 4155.1.1.A1

Block 4155.1.1.A1.a
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Online Portal Help Screen

Your Door to

FHA

HOMEOWNERSHIP

Federal Housing Administration

US Department of Housing and Urban Development

Your Door to

FHA

HOMEOWNERSHIP

FH& Home | Events | Wikipedia | Site Map | Espanal
About FHA | Contact Us | Comments | A-F Index

Click on “Help”
to learn about
navigation
features.

1-800-CALL-FHA (225-5342)

Skip Navigation
o Home / Updates /
Archive

CONTENTS

@ Table of Contents

HUD 41551, Mortgage
| Credit Analysis for
Mortgage Insurance
HUD 41552 Lenders

Guide to the Single
Family Mortgage
Insurance Process

Print
@ Help
@ Advanced Search

Q IQuickSearch GDl
QUICKLINKS

Single Family Housing -
ws  Frequently Asked
Questions =

A%Jst Font Size

(a](a][A]

Insuring More Than 34 Million Mortgages Since 1934

Home Updates Archive

1. Help Topics

Contents:

a. Search for general topics

b _Marrow any search results

c. Find commonly used FHA terms

d. Find the Handbook/ Chapter/ Section/ Topic that relates to the piece of or block of information | am looking at
e. Print the page or information | am looking at

f._Print a specific block or small piece of information

a._Email a block of information to a third party

h. Save a page or return to a specific block of information at a later date

L_Find more resources

. Contact FHA to discuss a specific piece or block of information | am looking at

a. Search for general topics 1.a
Quick Search
+ This search will only return results that contain the exact words you searched for, be less specific and
use broader search terms to return more resulis
« Do not use any hyphens, symbols or numbers in any of your searches: this will not produce any results
Advanced Search
= To return results for a general topic, click Advanced Search from the Contents bar on the left side of the
screen.
» This search will allow you to scroll through the handbook index of each topic from A-Z. This search
function is best used to conduct general searches.

« Do not use any hyphens. symbols or numbers in any of your searches; this will not produce any results.

" _Back to top

b. Narrow any search results 1.b

Quick Search
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Your Door to

FHA

HOMEOWNERSHIP

of Contents

FHA Home | Events | Wikipedia | Site Map | Ezpanaol
Your Door to - . . 3 About FHA | Contact Us | C ents | A-Z Inde:
FHaA Federal Housing Administration e
HOMEGWIIERSHIP US Department of Housing and Urban Development
1-B00-CALL-FHA (225-5342) Insuring More Than 34 Million Mortgages Since 1934
Skip Mavigation
Home [ Updates /
@ Archive €& Home | Updates | Archive
Table of Contents
CONTENTS L HUD 4155 1, Mortgage Credit Analysis for Mortgage Insurance
@ Table of Contents
HUD 4155.1. Mortgage HUD 4155.1, Mortgage Credit Analysis for Mortgage Insurance
| Credit Analysis for
Mortgage Insurance [ 1. Underwriting Overview C View all Topics
HUD 4155 2, Lender's ) 2. Maximum Mortgage Amountsres vestyent Requirements on Purchase Transactions — View all Topics
[ Suide to the Single [ A Calculating Maximum Mortgage AmouNs on Purchase Transactions — View all Topics
Eamly Modgage BT tions Affecting Maxi Mort Calculati View all Topi
EoO = Foress | B. Transactions ecting Maximum Mortgage Calculations — View all Topics
= Print 3. Maximum Mortgage Amounts on Refinance Trayisactions — View all Topics
@ Hel A Refinance Transaction Overview - View all\J opics
— [ B. Maximum Mortgage Amounts on No Cash QuyCash Out Refinance Transactions — View all Topics
& Advanced Search [ C. Maximum Mortgage Amounts on Streamline R&finances — View all Topics
_ - I 4. Borrower Eligibility and Credit Analysis — View all TOINCS
S IQU'Ck Search ﬂl [ A Borrower Eligibility Requirements — View all Tonic;
| B. Property Ownership Requirements and Restrictions\- View all Topics
C. Borrower Credit Analysis — View all Topics
UICKLINKS -
- — - - I D. Borrower Employment and Employment Related Incomyg — View all Topics
_ Single Family Housing - [ E. Mon Employment Related Borrower Income — View all TOpics
u< Frequently Asked o ; ) .
TSSO | F. Borrower Qualifying Ratios — View all Topics f
o £ 5. Borrower Funds to Close — View all Topics From the Table of Contents,
Adjust Font Size [ A Settliement Requirements — View all Topics CIle on “Vi ew a” TO iCS” to
l_i‘_l I B. Acceptable Sources of Borrower Funds — View all Topics p
] ¢_Borrower Secondary Financing — View all Topics open that Chapter_
| 6. Special Undemwriting — View all Topics

I A. Special Underwriting Instructions -- View all Topics

I B. ARMS — View all Topics

I C_ Streamline Refinances — View all Topics

I D. Energy Efficient Mortgage Program - View all Topics
I E. FHASecure Initiative — View all Topics

I E. Hope for Homeowners (H4AH) Program -- View all Topics
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=Top and bottom of each page
=Scroll through topics in chapter/secti
¢ “View Topic List” butto

“ View Previous Wiew Mext Topic 2

Topic

' View Topic List

2. General Documentation Standards

Contents:

2. Signature Reguirement and Use of Power of Aftorney for Application Forms
b. Borrower Authorization for Verification of Information
c. Policy Prohibiting Documents Signed in Blank

18



Your Door to

FHA

Hyperlinks HOMEOWNERSHIP

¢+ References to material in the handbooks — links directly to new location
¢ References to external websites - opens new window

Any power of attorney, whether specific or general, must comply with state law, and allow for the morigage MNote
to be legally enforced in the jurisdiction

Ultimately, it is the lender's responsibility for ensuring that clear title is conveyed in the event of foreclosure

References. For additional information on
« power of attorney, see HUD 4155.2 3.C.3.d, and
= requirements for initial and final URLAS and Addendums, seq
™ HDoockmark @ GetHelp  “ Backto top

+Click the “X” button in the top right corner of the window to return to
original content

19



Your Door to

FHA

HOMEOWNERSHIP

Archives Feature
¢ Provides a “snapshot” of handbook material as of the archive date
¢ Complete listing of archived material
¢ Listed chronologically, most recent date first

FHA Home | Ewents | Wikipedia | Site Map | Espanol

Your Door to Fedel"al Housing Administration About FHA | Contact Us | Comments | A-Z Index

HIOMEDWNERSHIP US Department of Housing and Urban Development

1-800-CALL-FHA (225-5342) Insuring More Than 34 Million Mortgages Since 1934
Skip Navigation

s
Caretve )

Archives
CONTENTS
For reference purposes, one or more Handbooks may be added to an archive. The archive will stand as a "snapshot”
@ Table of Contents of the Handbooks at that time. A complete list of available archives appears below. organised by Handbook. Once an

archive has been selected. a message will appear at the top of each screen reminding you that the content you are

HUD 4155.1, Mortgage ! -
browsing is not current.

| Credit Analysis for
Mortgage Insurance

HUD 4155.2. L ender's Once an archive has been selected, browse the site as normal — all Table of Contents and Index data will draw from
Guide to the Single the archived content.

[

Family Mortgage

Insurance Process : ) )
To return to browsing current content at any time, click here.

= Print
@ Help
& Advanced Search HUD 4155.1, Mortgage Credit Analysis for Mortgage Insurance
(&} |Quicl~t Search Go I Mo archived copies of this series exist.
HUD 4155.2, Lender’'s Guide to the Single Family Mortgage Insurance Process
QUICKLINKS
Single Family Housing - Mo archived copies of this series exist.

wd  Frequently Asked
Questions =

20
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Updates Feature

¢ Policy changes still announced in Mortgagee Letters
¢ Posted on the portal under “Updates” tabs

1 Navigation
Home (‘Updates /
Archive

Updates

Archive
CONTENTS
Table of Contents
HUD 4155.1, Mortgage © Back to top
Credit Analysis for

Mortgage Insurance

¢ Mortgagee Letters listed in Updates link to the handbook material
impacted by policy changes
¢ Click on links to go directly to updated information

21



Changate Feature

Your Door to

FHA

HOMEOWNERSHIP

¢ New Mortgagee Letters integrated into online handbooks on their
effective dates

¢ “Change Date” indicates the last date that information was updated

¢ Currently, all Change Dates in online handbooks are May 10, 2009

CONTENTS {J HUD 4155.1. Mortgage Credit Analysis for Mortgage Insurance
@ Table of Contents 7. Assumptions

1. General Information on Assumptions

HUD 4155.1, Mortgage
) Credit Analysis for
Morigage Insurance < View Topic List View Next Topic #
HUD 41535 2 lLender's
Guide fo the Single

Family Mortgage 1. General Information on Assumptions
Insurance Process

f=h Print Contents:
Help

? = Assumability Restrictions

& Advanced Search Restrictions of the HUD Reform Act of 1989

Mortgages Not Subject to the 1989 Act
Processing a Release From Liability

a
b
c. Morigages Subject to the 1959 Act
d
e

Q [auckssaen (2]

QUICKLINKS

Single Family Housing -

wd Frequently Asked
Questions =

ange Date

May 10, 2009

a. Assumability Restrictions 7.1.a

All Federal Housing Administration (FHA}-insured mortgages are assumable. However, since 1986, FHA has
placed certain restrictions on the assumability of FHA-insured morigages. Mortgages originated before
December 1, 1986 generally contain no restrictions on assumability

22
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Your Door to

FHA

HOMEOWNERSHIP

Changes to Mortgagee Letter Format - Before

U.5. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
SAASHIMGION, DT 2041 0-2000

ASSISTANT SECEETARY FOR HOUSTHG-
FEDEEAL HOUSIHG COLLISSIOHER

I
April 29, 2008 — Current format and style
MORTGAGEE LETTER 2008-11 of Mor‘tgagee Letters

TO: ALL APPROVED MORTGAGEES

SUBJECT: Nomntraditional Credit Vertfication and Evaluation

The Federal Housing Administration (FHA) has long permitted meortgage lenders to
establish a borrower” s eredit history through nontraditional means, including the compilation of
performance on rental payments, utility bills; telephone and cellular phone services, cable television
service, payments to local stores, etc. This 15 further described in handbook HUD-4155.1 REV-5,
paragraphs 2-3 and 2-4B.

This practice iz appropriate when the borrower has insufficient trade lines with Equifax,
Ezxperian, or TransTnion and a credit bureau score cannot be derived. Mortgage lenders also may
uze nontraditional credit verification to augment “thin-file” credit reports where a credit score was
generated but based on only a few trade lines. Howewver, nontraditional credit reports may not be
uzed to enhance any poor credit history on a traditional credit report.

This mortgagee letter provides guidance to lenders and underwriters for establishing and
evaluating nentraditienal credit histories and also describes FHA s acceptance of those enterprises
that can develop a verifiable credit history, no less than 12 months in duration, for borrowers with
limited traditional credit. Thiz guidance 15 effective immediately but must be considered for
borrowers without traditional credit beginning with case numbers assigned 30 or more days after the
date of this mortgage letter.

23



Your Door to

FHA

HOMEOWNERSHIP

Letter Format - After

HUD 4155.1 Chapter 1

7. Non-Traditional Credit Report (NTMCR) Requirements
LN

Introduction This topic contains information on FHA requiremeiNs for non-traditional

credit reports, including

* FHA preference for verification of nontraditional credit re¥erences
e the purpose of non-traditional credit reports
* the format for credit references on an NTMCE F

. . uture format and style
® when use of an NTMCR is not permitted y
* imnsufficient credit report information, and
¢ consideration of credit that requires pHand:ic‘ payments

of Mortgagee Letters

Change Date May 10, 2009

4155.11.7.a FHA prefers that all nontraditional credit references be verified by a credit
FHA bureau and reported back to the lender as a nontraditional mortgage credit

Preference for  report (NTMCR) in the same manner as traditional credit references.
Verification of

Zg?n;ftadilinnal Note: Only ifan N'&MCR 1s impractical or such a service is unavailable may
R;:'E:ences a lender choose to obtain independent verification of trade references.

Reference: For more information on
s verifyving and documenting nontraditional credit providers, see HUD 4155.1
4.C 1le, and
24
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| Feature

¢ To search a specific topic

= type keyword(s) using quotation marks (i.e., “borrower eligibility”)
into “Quick Search”

= click “Go”

¢ Using quotation marks
= results contain exact words entered
= best suited to searching phrases

CONTENTS

€Y Table of Contents

HUD 4135.1, Mortgage
| Credit Analysis for
Mortgage Insurance

HUD 4155.2, Lender's
Guide to the Single
Family Mortgage
[nsurance Process

Type keywords or
phrase here to search

f= Print
@ Help Do not enter symbols or
& Advanced Search numbers in Quick Search

Q |Quick Search .VEI
25



Your Door to

FHA

HOMEOWNERSHIP

| Qk Search Preview

O Home / Updates /
Archive
Advanced Search

CONTENTS
& Table of Contents Display Results

HUD 4135.1. Mortgage :
[ Credit Analysis for Sort | Alphabetically a
MOI’TQEQE Insurance

HUD 41559 Lenders / Displays the keyword(s)

Guide o he Singl Refine Results entered in Quick Search

Insurance Process Informafion | | Select an infotype / |

=

Type
Print

Help Handbook: | | Table of Contents =l
Advanced Search

Keyword: | "Borrower eligibility" Clear Keyword |
IOumkSearch Go |

Results: 7 matches < Results list all topics
A e containing exact word or
& phrase in alphabetical order

£ @ e m

Questions =

Adj UStFG”tS'Ze 234(c) Borrower Eligibility Polic

247 Borrower Eligibility Polic

248 Borrower Eligibility Policy

B

Borrower Eligibility and Credit Analysis
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Your Door to

T FHA

Quick Search Preview

@ Home / Updates /
Archive
Advanced Search

HOMEOWNERSHIP

Searching without
quotations will return
all topics in the
handbook that contain

the word entered

CONTENTS
@ Table of Contents Display Results
HUD 41551, Sort _
~ Mortgage Credit oft | Alphabetically v
Analysis for Mortgage
Insurance
HUD 41552, Lenders cnne Resuits
Guide to the Single ; ,
S il Mornage |nf0l’m_|€1\;lj@eﬂ_ | Selectan mfotype/ e |
Insurance Process T
= Print Handboaok: | Table ofCo;l(ents v |

@ Help l/

& Advanced Search Keyword: | borrower eligibility

[ Clear Keyword ]

Q& |Quick Search | | Go|

Results: 145 matches

QUICKLINKS

Single Family Housing #
- Freguently Asked

Questions =
203({b) Required Borrower Minimum Down Payment Policy
Adjust Font Size
E 203(h) Eligibility Requirements

203(h) Minimum Borrower Cash Investment
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Your Door to

FHA

HOMEOWNERSHIP

Print Feature — To Print Full Chapter
¢ Click on “Print” link on left sidebar - opens Table of Contents
¢ Click on chapter to be printed

¢ Adobe PDF version of chapter created
¢ Print Adobe version

= AICnive

Print section

€) Table of Contents

HUD 4155.1, Mortgage
L Credit Analysis for
Mortgage Insurance

HUD 4155.2. Lender's L 1 Undenwriing Overview

Select chapter
to print

HUD 4155.1, Mortgage Credit Analysis for Mortgage Insurance -- Print Handbook

¥

lick on chapter link to print that chapter

Print entire

& Guide to the Single L 2 Maximum Mortgage Amounts/Cash Investment Requirements on Purchase Transactions handbook
Pl 3 Maximum Mortgage Amounts on Refinance Transactions

Insurance Process

[ 4 Borrower Eligibility and Credit Analysis
|| 5 Borrower Funds fo Close

@ Help __ 6 Special Underwriting
& Advanced Search - 7 Assumptions
| & Exhibits

_ 19 Glossary
qQ |0uick Search ﬂ

28



Your Door to

FHA

Print Feature — Full Chapter Preview HOMEOWNERSHIP

e BEX
@;’} v |§' Ill +1| |- |Google e
‘ Fle Edit GoTo Favorites Help links **
w IE I_\ ( fa ')Q i - [ibPage - () Took - @-

Save a Copy (=] e # searcn q'.\‘_“'”]} Select i @kv _:J 1 © 0% |- @

xr

i
Y
4
|

\N f
Bk

Print full chapter =

Chapter 6, Table of Contents

Chapter 6. Special Underwriting

I Pages\{ Bookmarks

Table of Contents

Section A. Special Underwriting Instructions

1. FHA s TOTAL Mortgage Scorecard ... 6-A-2
2. Temporary Interest Rate Buydowns

3. Construction-Permanent Mortgage Program Eligibility Crterna ... 6-A-9
4

5

. Construction-Permanent Mortgage Program Requirements ... 6-A-12
. Construction-Permanent Mortgage Documentation Requirements for

Closing and Endorsement ...
6. Mortgage Insurance for Disaster Victims
7. Energy Efficient Homes
& Restriction on Advanced Mortgage Payments ...
9

. Condominium Units Utility Expenses

! Comments \{ Attachments

o []
= 4 4 1of 105 PPkl | O |i| = hn O 29
Done & Unknown Zone




Your Door to

FHA

HOMEOWNERSHIP

Print Feature — To Print One Block

¢ Click on “Printer” icon in Internet browser

€ FHA_J test - Windows Internet Explorer

X]

(&

7
/-

[21]

Go &

File Edit View Favorites Tools Help \/\ flinks
w [@FHA_Jtest ] ] - QEEJ 'E}Page - {F Tools ~ @

HOMEOWNERSHIP

m Federal Housing Administration i

US Department of Housing and Urban Development

A
FHA Home | Events | Wikipedia | Site Map | Ezpanol )

About FHA | Contact Uz | Comments | A-Z Index

1-800-CALL-FHA (225-5342)

Skip Navigation

Home / Updates /
Archive

@ Table of Contents

HUD 41551, Mortgage
|| Credit Analysis for
Morigage Insurance

HUD 4155.2. Lender's
Guide to the Single

Eamily Mortgage
Insurance Process
= Print
@ Help

@ Advanced Search

&, |Quick Search
QUICKLINKS

Single Family Housing -
w Frequently Asked

Cvnmedimee

€ Home | Updates | Archive

CONTENTS

Insuring More Than 34 Million Mortgages Since 1934

© Table of Contents
L HUD 41551, Morigage Credit Analysis for Morigage Insurance
[ &_special Underwriting

I A Special Undenwriting Instructions
O 7_Energy Efficient Homes

“ View Previous
Topic

% Wiew Topic List View Mext Topic #

7. Energy Efficient Homes

Contents:

a_EFEH Qualifying Ratios

b_Eligible EEH Properties

c. EEH General Undernwriting Policy

d. EEH General Underwriting Procedures

e EEH Underwriting Procedures for New Construction Morigages
f_EEH Policy Guidance for Streamling Refinances

Change Date M

30
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HOMEOWNERSHIP

FHA T fmad Fags
AbooiTHA
—
1-300-CALL-FHA (225 -534 Enyering Mogs Than 34
P lame Lotem Ao This option prints a single

block, but does not format
the block or the page.
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Your Door to

Bookmark Feature HOMEOWNERSHIP

¢ Click on “Bookmark” icon and link
¢ Save blocks frequently referenced

Change Date
May 10, 2009

« Back fo top

a. Purpose of a Refinance Transaction 3.A.1.3

Acrelinance ansaction is used o pdy ol an exisling redl esldle debl wilh INe proceeds ol 8 new morlyayge

« for borrower(s) with legal fitle, and
« on the same property

Note: The borrower is eligible to refinance the loan, as long as hefshe has legal fitl

even if he/she is not
originally on the loan

# GetHelp  “ Backtio fop
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HOMEOWNERSHIP

Breadcrumb Trail Feature

¢ Top of each content page

¢ “Breadcrumb Trail” shows exact location in handbook hierarchy
¢ ldentifies handbook, chapter, section, topic

¢ Click on any line to go to that level in the handbook

0 Hone |Updates | Archive
O Tatleof Contens
IHUD 41551, Mortgage Credit Analysis for Mortgage Insurance
/5. Bormower Funds to Close
/B, Acceptadle Sources of Bormower Funds Section B
1 1. Genera Infomtion on Accentable Sources of Borrower Funds Topic 1

Handbook 4155.1
Chapter 5

Click here to go
to 4155.1, 5.B.1
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Your Door to

FHA

Breadcrumb Trail Preview — Location ID HOMEOWNERSHIP
¢ Each topic and block contains location ID
¢ Top right side of block label
¢ Pinpoints exact location in handbook (“5.B.1.a” below)
1. General Information on Acceptable Sources of Borrower Funds
Contents:
a. Closing Cost and Minimum Cash Investment Requirements
. Acceptable Sources of Borrower Funds
Change Date
Block label
/— | Location
w_Back to tDQ ID

3. Closing Cost and Minimum Cash Investment RE@

Under most FHA programs, the borrower is required to make a minimum downpayment into the transaction of at
least 3.5 percent of the /esser of the appraised value of the property or the sales price

Additionally, the borrower must have sufficient funds to cover borrower-paid closing costs and fees at the time
of settliement. Such funds used to cover the required minimum downpayment, as well as closing costs and fees
must come from acceptable sources and must be verified and properly documented
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HOMEOWNERSHIP

Iinks Feature

¢ Left sidebar

Links to frequently-referenced information

May link to material within handbooks

May link to external websites (CFRs or U.S.C.)

¢
¢
¢
¢ Links may change depending on material

Single Family Housing -

w Frequently Asked
Questions =

- Technical Frequently
" psked Questions

- Valuation Frequently
" Asked Questions =
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Your Door to
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HOMEOWNERSHIP

et Help Feature

¢ Facilitates emailing questions related to handbook material
¢ Click on “Get Help” icon

¢ Email application generates an email

a. Purpose of a Streamline Refinance 3.C.1.a

Streamline refinances

« are designed fo lower the monthly principal and interest pryments on a current FHA-insured mortgage,
and
« must involve no cash back to the borrower, except for minor adjustments at closing, not to exceed $500.

Streamline refinances can be made with or without an appraisal

References. For information on streamline refinances

« Wwithout an appraisal, see HUD 41551 3.C.2  and
« with an appraisal, see HUD 41551 3.C.3.

al Buukmarku Back to top
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HOMEOWNERSHIP

Purpose of a Refinance Transaction

Feature Preview
¢ Automatically generates topic ID in “Subject:.”
~ 41553-1.3.A.1.a ~

¢ Automatically addressed “To:” an FHA expert who can answer questions
e
Email address to get help

Help Request: FHA_J test
A sEEE B & (o 5
LSINEy
Item Card -
Include

™ I AT RN
IMessage Insert Options Farmat Text
-
B & Cut Calibri (Bo * 11
- S Elu;? A - = Address €
aste = = = 5= Fess
- J Format Painter |B o U” ” = ”* i | Mames File
Clipboard Ma Basic Text MNames
[ Ta... ] |inFc:@ﬂ'uau:uu1:read'|.cDm &—
=1 | e ] |
S5end
[ Bec... ] |
Subject: |HEIp Fequest: FHA_Jtest ~ 4155-1.3.A1.a ~ Purpose of a Refinance Transaction
Block title or topic ID
automatically generated for
reference
37




Online Handbook Website Address HOMEOWNERSHIP

Use the following link to access the new Online Handbook Portal:

http://www.fhaoutreach.gov/FHAHandbook/prod/index.asp
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Questions

?

N
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