City of Riverside, CA

The Riverside City Council recently adopted a five-year plan that includes buying existing affordable houses and apartments for rehabilitation, increasing the supply of affordable units through new construction and rehabilitation, and creating a first-time homebuyer loan program.

When properties are acquired, regardless of funding source, the title for some will be transferred to the Housing Authority community land trust.  In the case of single family units, the value of the land and the value of the improvements will be separated - the land will be held by the Authority.
Only the improvements will be sold to the homebuyer, at approximately 60% of the market value (approximately 40% of the housing prices are in the land). A 99 year ground lease, with a one time option to renew will be recorded.  Lease rates for affordable units will be $1 per month.  A similar scenario will be in play for multi-family properties, but will allow for market lease rates for mixed income projects.   (The County's Housing Authority will continue with the Section 8 program within the City limits).

In an attempt to avoid nuisance properties, an appropriation is being requested to create an acquisition/rehab/sale to first time homebuyers program focused on foreclosed properties. These properties will be placed into the land trust program.

Contact: Jim Yerdon, AICP

TEL:951 826-5961

FAX 951 826-2233

e-mail jyerdon@riversideca.gov
