First-Time Homebuyer Shared Equity Program

Description:

In an effort to increase homeownership opportunities in southeastern San Diego, SEDC funds homebuyer assistance to low and moderate income purchasers.  The program is a shared equity loan program which

Eligibility:

Homebuyers must purchase within SEDC’s area of influence.

Applicants must be first-time homebuyers or those who have not owned or held an interest in a primary residence in the last three years.

Applicants cannot earn more than 120% of the San Diego area median income (for example, $77,900 for a family of four).

Loan Amount:

Loans are available up to $40,000.

Interest Rates:

Interest-free.

Basic Terms:

No monthly loan payment is due as long as homeowner resides in the home.  Loan is forgiven if the homeowner resides in the home for 25 years.

For homeowners who sell or transfer the property before the loan is forgiven, the following conditions apply:

1. Loan principal is due and payable at time of sale/transfer.

2. A portion of the equity realized upon sale/transfer must be returned to the program.  The shared equity portion will decline over a 15-year period.

