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TO:	All Approved Mortgagees 


	All Multifamily HUB Directors 


	All Multifamily Program Center


	Directors


	All Project Managers


	All Secretary's Representatives








SUBJECT:	Electronic Submission of Required Data for Filing Notices of Default on Multifamily     	Mortgages





	You are hereby notified of the new requirement to comply immediately with the phase-in of the electronic submission process for filing Notices of Default on Multifamily Mortgages.  Effective 


March 1, 1999, mortgagees must inform HUD via the Internet, in a HUD prescribed format, of defaults that continue for 30 days.  HUD will provide, at no cost to mortgagees, "stand alone" software that is designed to run on IBM compatible personal computers (PCs).  For defaults that are cured (i.e., the mortgagee has accepted payment of the delinquent amount), the mortgagee must provide HUD with both a Notice of Default and a Notice of Reinstatement via the Internet.  Failure to do so could jeopardize a subsequent mortgage insurance claim.





NOTIFICATION OF DEFAULT FILING INSTRUCTIONS





	Part 200, a new subpart B requires mortgagees of all multifamily projects whose mortgages are insured or coinsured by HUD to submit electronically information regarding mortgage delinquencies, defaults, reinstatements, elections to assign, and withdrawals of assignment elections, and related information, as that information is required by 24 CFR part 207 and Form HUD-92426.  Effective 


March 1, 1999, this information must now be submitted via the Internet in accordance with the phase-in schedule listed below.  However, new mortgagees that are approved subsequent to the effective date of this mortgagee letter must submit data immediately via the Internet in lieu of the phase-in cycle.





(1)  Mortgagees having 70 or more insured mortgage loans must comply with this letter by no later than March 1, 1999.


(2)  Mortgagees having from 26 to 69 insured mortgage loans must comply with this letter by no later than January 1, 2000.





�
(3)  Mortgagees having from 11 to 25 insured mortgage loans must comply with this letter by no later than January 1, 2001.


(4)  Mortgagees having 10 or fewer mortgage loans must comply with this letter by no later than 


January 1, 2002.





	Exception:  On or after January 1, 2002, mortgagees that hold or service fewer than 10 multifamily mortgages may continue to report mortgage delinquencies and defaults in writing on Form HUD-92426 only with specific HUD approval.  HUD will grant such approval on a case-by-case basis.





	The following attachments have been provided for your convenience:





	Attachment 1 - A description of the Electronic Default Reporting Process.


	Attachment 2 - A guide document that provides a description of FIN.


	Attachment 3 - Instructions for loading FIN the "stand alone" software.


	Attachment 4 - Guidance on reporting to HUD.


	Attachment 5 - FIN Diskette (not included in electronic version of this mortgagee letter)





	Questions concerning this letter should be directed to Joseph Sealey, Office of Business Products on (202) 708-0624.





						Sincerely,











		William C. Apgar


		Assistant Secretary for Housing-


			   Federal Housing Commissioner








Attachments


