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TO:	ALL APPROVED MORTGAGEES








SUBJECT:	Home Equity Conversion Mortgage (HECM) Insurance


Program - Optional New Loan Application Form








The Department currently requires lenders to use the Freddie Mac Form 65/Fannie Mae Form 1003-Uniform Residential Loan Application (URLA) together with the HUD/VA Addendum (Form HUD 92900-A) as the borrower's application for FHA mortgage insurance under the Home Equity Conversion Mortgage (HECM) program.  Due to the unique nature of the HECM program, many of the data items requested on the URLA are not required to obtain mortgage insurance for the HECM program.  To this extent, the Department has worked with Fannie Mae to develop a new application form (Form 1009) which, effective the date of this letter, may be used in lieu of the URLA.





The Department has decided to make this application optional allowing lenders to continue using the URLA.  Lenders are still required to complete the HUD/VA Addendum (Form HUD 92900A), regardless of which application they choose to use.  The explanation of changes in the new optional loan application, the loan application and instructions, as well as the HUD/VA Addendum (Form HUD 92900A), are listed as attachments to this Mortgagee Letter.





If you have questions, please contact your local HUD Office or Homeownership Center.








								Sincerely,











								Ira G. Peppercorn


General Deputy Assistant Secretary


   for Housing





Attachments


