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May 3, 2005

MORTGAGEE LETTER 2005-20

TO:  All Approved Mortgagees/State Agencies
SUBJECT:  Electronic Payment for Section 236 IRP Contracts

As part of HUD’s commitment to make the federal government more efficient and more responsive to customers, and to implement the Government Paperwork Elimination Act, the Department of Housing and Urban Development’s Office of the Chief Financial Officer (OCFO) is automating invoice processing for the Section 236 Rental Housing Assistance Program – Interest Reduction Payments (Section 236 IRP).  The OCFO has undertaken this as part of an effort to improve the overall financial management of the Section 236 IRP portfolio.  

Currently, Section 236 IRP Servicers mail invoices to HUD’s OCFO to obtain payment, which is a manually intensive process.  The OCFO is automating this payment process using its standard payment system (eLOCCS) to accept receipt of electronic invoices via the Internet.  The OCFO’s goal is to streamline the payment process to improve efficiency and ensure accuracy.  On, or shortly after July 1, 2005, the OCFO expects to be able to accept electronic submission of invoices for Section 236 Interest Reduction Payments from you.  

Your participation in this new payment process is not mandatory; however, it is encouraged. The expected benefits of this enhancement include real-time approval of payment requests, access to payment schedules and history, and email notifications of anticipated deposit dates.  On a monthly basis, your participation will require you to log onto a secure website and upload a payment request file.  

HUD appreciates your consideration of this very important initiative.  More detailed information will be provided during May 2005.  Interest or questions regarding this program may be directed to the following email address:

LOCCS_WEB_COMMENTS@hud.gov

If you have questions regarding this Mortgagee Letter, please contact your local HUD office.

Sincerely,

Assistant Secretary for Housing-

  Federal Housing Commissioner

www.hud.gov                espanol.hud.gov

