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Mortgagee Letter 01-11



TO:	ALL APPROVED MORTGAGEES



ATTENTION: MULTIFAMILY MORTGAGEES





SUBJECT:	Multifamily Delinquency and Default Reporting (MDDR) System Version 3.0 and Training





This letter is to notify both current and new users of the MDDR system that on 

May 4, 2001, Version 3.0 of MDDR will be released.  This new release provides many enhancements to MDDR Version 2.3 as well as new functionality such as a Covenant Loan Default component.  Also, this letter supersedes Mortgagee Letter:  00-16 dated May 2, 2000.



Training



In preparation for this new release, HUD will be holding a satellite training session on May 1, 2001, from 1:00 PM to 4:00 PM (Eastern Daylight Time).  You can view this training at Multifamily Hubs and Programs Centers.  Mortgagees holding and servicing multifamily loans should coordinate with their HUD Hub/Program Center to confirm attendance and seating availability.



The intent of this training is to provide mortgagees, HUD Headquarters/Portfolio Managers staff and Housing Project Managers in the field with the following:



o	an awareness of the basic premise and goal of the MDDR system,

o	an understanding of MDDR Version 3.0's enhanced features that support the Multifamily FHA loan business process for new and current system users,

o	a review of basic system functionality,

o	a point-of-contact for MDDR related questions, and

o	a question and answer session.
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Reporting Requirements





Multifamily mortgagees are required by 24 CFR 200, Subpart B (see attachment), to report mortgage delinquencies, defaults, reinstatements, assignment elections, withdrawals of assignment elections, and related mortgage information electronically, over the Internet, in accordance with the following schedule of effectiveness:



(1)	Mortgagees having 70 or more insured mortgage loans were to have complied by March 1, 1999;



(2)	Mortgagees having from 26 to 69 insured mortgage loans were to have complied January 1, 2000;



(3)	Mortgagees having from 11 to 25 insured mortgage loans were to have complied January 1, 2001;



(4)	Mortgagees having 10 or fewer insured mortgage loans are to comply by 

	January 1, 2002;



Exception.  On or after January 1, 2002, mortgagees that hold or service fewer than 10 multifamily mortgages may continue to report information in writing on Form HUD-92426, only with specific HUD approval.  HUD will grant such approval, upon application by the mortgagee, for reasons of hardship due to insufficient financial resources to purchase the required hardware and Internet access.



Submissions made through FINS are no longer being accepted.



If you have questions relating to MDDR system functions, please telephone the Office of Program Systems Management, Sharon E. Parker, Housing Project Manager, 202-708-0614 x2557.  Programmatic/policy questions should be directed to the Office of Asset Management, Gloria J. Burton, Housing Project Manager, 202-708-0614 x2611.



						Sincerely,







						Sean G. Cassidy

General Deputy Assistant Secretary

  for Housing-Deputy Federal

  Housing-Commissioner



Attachment


