    4571.2

         SUPPORTIVE HOUSING FOR PERSONS WITH DISABILITIES

                       TABLE OF CONTENTS

Paragraph                                             Page No.

                   Chapter 1.  Introduction

  1-1      Authority

  1-2      Delegation of Authority in HUD               1-1

  1-3      Purpose of Section 811 Program               1-1

  1-4      Participant Eligibility                      1-2

           A.  Sponsor                                  1-2

           B.  Owner                                    1-2

           C.  Ineligible Participants                  1-3

               1.  Religious Organizations              1-3

               2.  Public Bodies/Instrumentalities      1-3

  1-5      Resident Eligibility                         1-4

           A.  Eligibility for Occupancy (General)      1-4

           B.  Disability Categories                    1-5

           C.  Alcoholics, Drug Addicts

                 and HIV Eligibility                    1-5

           D.  Households with a Disabled Child         1-5

           E.  Restriction of Occupancy-Similar

                 Disabilities/Similar Services          1-6

  1-6      Development Methods                          1-6

           A.  New Construction                         1-6

           B.  Rehabilitation                           1-6

           C.  Acquisition                              1-6

  1-7      Project Eligibility                          1-7

           A.  Types of Housing                         1-7

               1.  Group Homes                          1-7

               2.  Independent Living Facility          1-7

               3.  Intermediate Care Facility           1-7

               4.  Cooperative/Condominium Projects     1-8

           B.  Project Size Limits                      1-8

               1.  Group Home                           1-8

               2.  Independent Living Facility          1-8

   6/91                        ii

_____________________________________________________________________

                                                       4571.2

Paragraph                                             Page No.

  1-7      C.  Exceptions to Project Size Limits        1-9

                1.  Increased Limits                    1-9

                2.  Approval Criteria                   1-9

           D.  Multiple Structure Projects              1-9

  1-8      Program Components                           1-10

           A.  Capital Advances                         1-10

               1.  Establishment of Cost Limits         1-10

               2.  Development Cost Limits              1-10

           B.  Project Rental Assistance                1-15

                 Contracts (PRAC)

               1.  Annual Contract Amount               1-15

               2.  Operating Cost Standards             1-16

           C.  Term of Commitment                       1-16

           D.  Tenant Payment                           1-16

           E.  Financial Obligations of Sponsor         1-17

  1-9      Supportive Services                          1-19

           A.  General                                  1-19

           B.  On-Site Services                         1-19

           C.  Off-Site Services                        1-20

           D.  Supportive Services Plan                 1-20

           E.  Management Capacity                      1-21

 1-10      General Application Limits                   1-21

 1-11      Program Requirements                         1-22

           A.  Accessibility Requirements               1-22

               1.  Applicable Laws                      1-22

               2.  Program Accessibility                1-26

                    Requirements

           B.  Affirmative Marketing                    1-27

           C.  Certifications                           1-27

               1.  Conflict of Interest                 1-27

               2.  Identity of Interest                 1-29

                               iii                       6/91

_____________________________________________________________________

    4571.2

Paragraph                                             Page No.

  1-11         3.  Delinquent Federal Debt              1-32

               4.  Lobbying Activities                  1-32

               5.  Drug-Free Workplace                  1-33

               6.  Design and Cost Standards            1-33

               7.  Civil Rights Compliance              1-33

           D.  Facilities for Religious Observances     1-34

           E.  Project Design                           1-34

           F.  Location of Project                      1-37

           G.  Relocation, Displacement                 1-38

                 and Real Prop. Acq.

           H.  Site Control                             1-42

              1.  Evidence of Site Control              1-42

              2.  Identification of a Site              1-44

              3.  Site Occupancy Data                   1-44

           I.  Site and Neighborhood Standards          1-44

1-12       How Section 811 Works                        1-48

1-13       Ineligible Proposals                         1-49

1-14       Unacceptable Proposals                       1-49

              Chapter 2.  Application Preparation

2-1        Notice of Fund Availability                  2-1

2-2        Preparation of Application Package           2-2

2-3        Program Compliance                           2-3

2-4        Contents of Application                      2-3

           A.  Ex. 1- Form HUD 92013                    2-3

           B.  Ex. 3- IRS Exemption                     2-4

           C.  Ex. 14- Financial Statements Format      2-4

           D.  Ex. 16- Site Control                     2-6

              1.  Evidence of Site Control              2-6

              2.  Identification of Site                2-7

           E.  Ex. 20- Supportive Services Plan         2-8

2-5        Application Submission                       2-9

2-6        Housing Consultant                           2-10

           A.  Definition                               2-10

           B.  Use of Consultants                       2-10

           C.  Identity of Interest                     2-11

           D.  Selection of a Housing Consultant        2-11

   6/91                          iv

_____________________________________________________________________

                                                      4571.2

Paragraph                                             Page No.

              1.  Sponsor/Owner Responsibility          2-11

              2.  HUD Responsibility                    2-12

               Chapter 3.   Application Processing

              Section I - Receipt of Applications

3-1        Logging                                      3-1

3-2        Project Numbering                            3-1

3-3        Section 811 Log                              3-2

           A.  Field Office                             3-2

           B.  Reporting Schedule                       3-2

           C.  Required Information                     3-2

             Section II - Preliminary Evaluation

3-4        Assigning Applications                       3-5

3-5        Preliminary Evaluation Review Checklist      3-5

           A.  Checklist                                3-5

           B.  Initial Threshold Requirements           3-5

           C.  When Checklist Completed                 3-7

3-6        Reporting to Headquarters                    3-8

3-7        Rejection Appeals                            3-9

3-8        Intergovernmental Review Requirements        3-9

3-9        Notification to Begin Technical Processing   3-9

              Section  III - General Technical Processing

3-10       Technical Review Sheets                      3-10

3-11       Clarification                                3-10

3-12       Timeliness of Reviews                        3-10

3-13       Legal Questions                              3-10

3-14       Technical Rejections                         3-11

3-15       Preparation of Technical Review Sheets       3-11

              Section IV - Mortgage Credit

3-16       General Policy                               3-12

3-17       Review Factors                               3-12

3-18       Eligibility Determination                    3-12

3-19       Credit Investigation                         3-13

                                 v                       6/91

_____________________________________________________________________

    4571.2

Paragraph                                             Page No.

3-20       Analysis of Financial Data                   3-14

           A.  Financial Statement Analyses             3-14

              1.  Financial History/Capacity            3-14

              2.  Minimum Capital Investment            3-15

              3.  Ability to Meet Start-up Expenses     3-15

           B.  Section 106(b) Applications              3-16

3-21       Multiple Applications                        3-16

3-22       Financial Statement Analyses Results         3-17

3-23       HUD Review of Consultant                     3-18

           A.  Mortgage Credit                          3-18

           B.  Maximum Fees                             3-19

              1.  Base Fees                             3-19

              2.  Incentive Payments                    3-20

                   Section V - Valuation

3-24       General                                      3-25

3-25       Review Factors                               3-25

3-26       Location Criteria                            3-25

3-27       Location Analysis                            3-26

3-28       Environmental Review                         3-29

3-29       Marketability                                3-29

              Section VI - Fair Housing/Equal Opportunity

3-30       General                                      3-30

3-31       Review Factors                               3-30

3-32       Affirmative Fair Housing Marketing

             Plan Review (AFHMP)                        3-33

              Section VII - Housing Management

3-33       General                                      3-34

3-34       Review Factors                               3-34

3-35       Other Factors                                3-38

3-36       Consultant as Management Agent               3-38

    6/91                         vi

_____________________________________________________________________

                                                     4571.2

Paragraph                                             Page No.

              Section VIII - Economic/Market Analysis

3-37       General                                      3-39

3-38       Market Review Guidelines                     3-39

3-39       Market Conditions/Adverse Impact             3-40

3-40       Evidence of Need for Supportive Housing      3-40

              Section IX - Architectural, Engineering/Cost

3-41       General                                      3-41

3-42       Project Standards                            3-41

3-43       Limit on Cost Not Attributable

            to Dwelling Use                             3-41

3-44       Exceptions to Design and Cost

             Standards/ FR Stage                        3-42

              Section X - Multifamily Housing Representative

3-45       General                                      3-43

3-46       Review Factors                               3-43

3-47       Coordination of Reviews                      3-46

              Section XI - Community Planning and Development

3-48       Referral to CPD                              3-47

3-49       Relocation and Real Property Acquisition     3-47

              Section XII - Selection of Applications

3-50       Activities at Conclusion of

             Technical Processing                       3-48

3-51       Considerations Prior to Forwarding

             Applications to Panel                      3-51

3-52       Notification of Technical Rejection          3-52

3-53       Determining Approvable Applications          3-52

3-54       Field Office Rating Procedures               3-53

3-55       Field Office Transmittal of

             Recommendations to R.O.                    3-59

3-56       Regional Office Review and

             Point Assignments                          3-60

3-57       Submission of Selection

             Recommendations to HQ.                     3-62

3-58       Headquarters Functions                       3-65

                                vii                      6/91

_____________________________________________________________________

    4571.2

Paragraph                                             Page No.

              Section  XIII - Preparation and Notification

                              of Selections and Non-Selections

3-59       Preparation of Funding Documents

             and Approval Letters                       3-66

3-60       Notification of Selection                    3-68

3-61       Issuance of Notification Letters             3-69

3-62       Applications Not Selected                    3-69

3-63       Duration and Extensions of

             Section 811 Fund Reservation               3-69

              Section XIV - Activities Prior to Submission of

                              Conditional Commitment Application

3-64       Formation of Owner Corporation               3-73

3-65       Transfers of Fund Reservations/

             Sponsors to Owners                         3-75

3-66       Individual Conflict of Interest

             Disclosure Certifications                  3-76

3-67       Credit Availability from Private

             Sources Certification                      3-77

3-68       Site Appraisals                              3-77

3-69       Form HUD 2530- Previous Participation        3-77

3-70       Conference with Sponsor/Owner-Project

             Design                                     3-79

3-71       Section 106(b) Loans                         3-80

3-72       Affirmative Fair Housing

             Marketing Plan (AFHMP)                     3-80

Appendices:

(1)  Sponsors Conflict of Interest Resolution

(2)   Incumbency Certificate Format

(3)   Conflict of Interest and Disclosure Certification

(4)   Identity of Interest and Disclosure Certification

(5)   Certification Regarding Relocation Payments

(6)   Certification Regarding Delinquent Federal Debt by

      Owner Corporation and Individual Officers and Directors

      of Sponsor and Owner

    6/91                          viii

_____________________________________________________________________

                                                         4571.2

(7)   Certification for Contracts, Grants, Loans and

      Cooperative Agreements

(8)   Certification Regarding Drug-Free Workplace

      Requirements

(9)   Certification for Design and Cost Standards

(10)  Invitation for Applications for Section 811

      Supportive Housing for Persons with Disabilities

      Fund Reservation

(11)  Section 811 Application Package

(12)  Executive Order 12372 Certification

(13)  Certification for Provision of Services

(14)  Addendum to Consultant Contract--Section 811 Program

      Incentive Payment Provision

(15)  Standard Abbreviations

(16)  Section 811 Capital Advance Program Application

      for Fund Reservation Preliminary Evaluation Review

      Checklist

(17)  Format for Acknowledgement Letter

(18)  Format for Preliminary Evaluation Rejection Letter

(19)  Section 811 Capital Advance Application for Fund

      Reservation Technical Processing Review and Findings

      Memoranda Formats

(20)  Format for Rejection Letter Based on Technical

      Processing

(21)  Sponsor's Resolution to Commit Funds for Start-Up

      Expenses, Minimum Capital Investment and Amenities

      or Features not Meeting the Department's Design and

      Cost Standards

(22)  Certification of Consistency with Comprehensive

      Housing Affordability Strategy

(23)  Certification in Connection with the Development

      and Operation of a Section 811 Supportive Housing

      Project for Persons with Disabilities

                                     ix                  6/91

_____________________________________________________________________

    4571.2

(24) Format for Notification of Selection for a

     Section 811 Fund Reservation for Housing for

     Persons with Disabilities

(25) Standard Rating Criteria Form for Section 811 Program

(26) Guide Form on Project Occupancy, Displacement and Real

     Property Acquisition

(27) Certificate of Incorporation Guide Form

(28) Certificate of Credit Availability from Private Sources

   6/91                              x

_____________________________________________________________________

                                                   4571.2

                             FORWARD

     The Section 811 Supportive Housing Program for Persons with

Disabilities Handbook provides guidance to private, nonprofit

sponsors which are interested in developing such housing to meet

a local need.

     This program replaces the Section 202 Program of Housing for

Handicapped People as authorized by Section 202 of the Housing

Act of 1959, as amended by Section 162 of the Housing and

Community Development Act of 1987.  It is intended to provide

housing and supportive services to very low income persons with

disabilities.  Housing for the Elderly may be developed under the

Section 202 Supportive Housing Program. (see HUD Handbook

4571.3).
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