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1. This Transmits
A new HUD Handbook 4240.3, Application Through
I nsurance (Single Fanmily) Section 203(n), dated 6/79.

2. Expl anati on of Materials

a. The 203(n) Handbook expl ains the processing and
underwriting procedures to be used by HUD Field
Staff and program partici pants under the 203(n)
program

b. The 203(n) program provides nortgage insurance
financing for individuals or famlies acquiring
a Corporate Certificate which entitles the owner
to occupy a unit in a cooperative housing project
covered by a bl anket nortgage insured by the
Nati onal Housing Act.

c. These instructions detail the application
procedures and | egal docunents which nmust be
used by |l enders and other participants in the
program In addition, the instructions outline
the apprai sal nortgage credit and the
architectural procedures to be followed by the
Field Staff.

3. Inplenmentation
| mredi ately.
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