U. S. Departnment of Housing and Urban Devel opnent

Speci al Attention of: Transmittal for Handbook No.: 4150.2, CHG 1
Directors, Hone Omnership Centers
Directors, Processing and Underwriting I ssued: July 1, 1999

Di vi sion, Horme Omnership Centers
Di rect Endorsenment Lenders

1. This Transmts

Changes to Handbook 4150.2, Valuation Analysis for Single
Famly One- to Four-Unit Dwellings, dated July 1999

2. Expl anati on of Changes:

Thi s handbook has been revised to correct several ninor
errors in this new handbook. Specifically, the word

"l ocation" has been changed to "site" on several pages noted
bel ow under Filing Instructions. On pages 2-12 and D 25,
the size of stationary storage tanks in determ ning the
eligibility of a site has been changed from 100 gallons to
1000 gal l ons. (The change has al so been nade to the Notice
to Lender, HUD form 92564-VC, referenced in Handbook

4150. 2.) The ownership information requirenments of the
apprai sal protocol on page D-1 have been revised to account
for refinance transactions. |In addition, in Section B-1,
the percentage floor area used for conmercial purposes

foll ows these standards:

- One story building 25%
- Two story building 49%
- Three story building 33%

Thi s change corrects the reversal of the percentages for
two- and three-story buil dings.

3. Handbook Cancel |l ati ons: None

4. Filing Instructions:
Renmpve: I nsert:
Pages i and ii, dated 5/99 Pages i and ii, dated 6/99
Pages v and vi, dated 5/99 Pages v and vi, dated 6/99
Pages 2-1 through 2-12, dated 5/99 Pages 2-1 through 2-12, dated 6/99
Pages 4-11 and 4-12, dated 5/99 Pages 4-11 and 4-12, dated 6/99
Pages 5-1 and 5-2, dated 5/99 Pages 5-1 and 5-2, dated 6/99
Pages 7-3 and 7-4, dated 5/99 Pages 7-3 and 7-4, dated 6/99
Pages 8-1 through 8-3, dated 5/99 Pages B-1 through 8-3,
dated 6/99
Page 9-3, dated 5/99 Page 9-3, dated 6/99
Pages A-9 and A-10, dated 5/99 Pages A-9 and A-1 0, dated
6/ 99
Pages B-1 and B-2, dated 5/99 Pages B-1 and B-2, dated 6/99
Pages D-1 and D2, dated 5/99 Pages D-1 and D2, dated 6/99

Pages D-23 through D26, dated 5/99 Pages D-23 through D26



dated 6/99

Pages D-33 through D35, dated 5/99 Pages D- 33 through D 35,
dated 6/99
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Directors, Processing and Underwiting |ssued: June 24, 1999
Di vi si ons, Hone Oamnership Centers

Di rect Endorsement Lenders

1. This Transmits:
Changes to Handbook 4150.2, Valuation Analysis for Single
Fam|ly One- to Four- Unit Dwellings, dated July 1999

2. Expl anati on of Changes:

Thi s handbook has been revised to correct several ninor
errors in this new handbook. Specifically, the word

"l ocation" has been changed to "site" on several pages noted
bel ow under Filing Instructions. |In addition, in Section B-
1, the percentage fl oor area used for commercial purposes
foll ows these standards:

- One story building 25 %
- Two story building 49 %
- Three story building 33 %

Thi s change corrects the reversal of the percentages for two
and three story buil dings.

3. Handbook Cancel | ati ons:

None

4, Filing Instructions:
Change "l ocation"” to "site" on the foll ow ng pages:
Page i Page 5-2
Page v Page 7-4
Page 2-1 Page 8-2
Page 2-2 Page 8-3
Page 2-4 Page 9-3
Page 2-5 Page A-9
Page 2-7 Page D-2
Page 2-8 Page D 24
Page 2-9 Page D- 25
Page 2-12 Page D 34
Page 4-11 Page D- 35

U S. Departnment of Housing and Urban Devel opnent



Speci al Attention of: Transmittal for
Handbook No.: 4150.2

Directors, Honeownership Centers

Directors, Processing and Underwriting | ssued: May 20, 1999

Di vi si ons, Hone Omnership Centers
Di rect Endorsenent Lenders

1. This Transmts

A new Handbook, 4150.2, Valuation Analysis for Hone Mbrtgage

I nsurance for Single Famly One- to Four- Unit Dwellings. This
handbook repl aces and supercedes nost of the provisions of
Handbook 4150.1 REV-1, identified bel ow under the headi ng of

" HANDBOOKS" .

2. Explanation of Materials Transmtted:

Thi s handbook reflects policy clarifications and inprovenents
since March 15, 1990 on val uation requirenments for existing,
proposed and new construction of one- to four-famly units for
nort gage i nsurance purposes. The new Handbook i ncorporates and
updates the sections of Mirtgagee Letters and ot her HUD Handbooks
that are relevant to appraisals. The follow ng section
identifies those Mrtgagee Letters and Handbooks.

MORTGAGEE LETTERS

These Mortgagee Letters have been incorporated in part or in full
into the Handbook:

97- 46 Appr ai sal Managenent Firns

97-41 Clarification of 97-22 Regarding New Construction in
Fl ood Pl ai ns

97-22 FHA New Construction, |nspection and Apprai sal

Requi renents Sections: Cost Approach, Valuation Conditions,

Appr ai sal Form

96- 29 Paperwor k Reducti on, Lead-Based Paint Disclosure

Section: Lead-based Pai nt

96- 26 Appr ai ser Standards

96-5 Eli m nation of the Fee Panel and Mortgagee Staff Appraiser
Desi gnati ons

95-40 Revi sions to the 203(k) Rehabilitation Mrtgagee

I nsurance Program

95-34 Testing of and On-Site Well/Septic System | nspections

(\Web)

94-54 Procedures for Lenders to Use to Select Their Oan

Apprai sers Sections Il and IV

94- 36 Clarification of M. 92-18: Testing of Individual Wlls

94- 26 HUD Reor gani zati on

94-11 Revi sions to the 203k Rehabilitation Insurance Program

[tem 18

94-6 Processing Sec 248 - Indian Reservations Item 1-10

94-3 Revi sed Apprai sal Report Forns,

92-18 Single Fanily Loan Production - Acceptance of

I ndi vi dual Residential Water Purification Equipnent; Section



3.6.1.6
91-1 Inplenmentation of Certain Provisions of the 1990 Housi ng
Legi sl ation Section X

HANDBOCKS

The foll owi ng chapters/ paragraphs for the handbook identified
bel ow have been incorporated into the new Handbook 4150.2. The
i nformati on has been updated to reflect the newest policies and
procedures. Because these Handbooks were witten primarily for
| enders, builders or HUD staff, the instruction relevant to the
apprai ser has been extracted. The portions of these docunents
rel evant to | ender requirenments have not been superceded.

Distribution: W3-1, R1, R2, R3-1(H (RO, R3-2, R3-3 R
6. R6-2, R7, R7-2, R8, ASC

4000. 2 REV-2 Mdrtgagees' Handbook Application through I nsurance
(Single Fanily)

Par agr aph 2--General Acceptability Standards for Property
Par agr aph 2-12--The Apprai sal Package

Par agr aph 2-15--Revi ew of the Appraisa

Par agr aph 2- 18- - Conpl i ance | nspection

Par agr aph 2-19--Sati sfying Repair Requirenments

Par agr aph 2-20--Section 223(e)

Par agr aph 2-23--Delivery of Statenent of Appraised Val ue
Par agr aph 4- 3-- Reconsi deration: Changes |nvol ving Property
Par agr aph 6-5--Section 203(k)

4000.4 REV-1 Single Fam |y Direct Endorsenent Program

Par agr aph | - 6--M ni mum Property Standards
Paragraph 1-7--Eligibility of Condom nium Projects
Par agr aph 3-3--Property Val uati on Procedures

Par agr aph 3-14- - Lead- Based Pai nt Hazard

Par agr aph 4-9 D--Post-Endorsenent Technical Review

4020.1 HUD- FHA Underwriting Anal ysis

Par agraph 1-8--Instruction for the Sel ection and Approval of
Fee Personnel

Par agraph 1-11--Trai ning

Par agraph 3-6--Differentiati on between Val uati on and
Mort gage Ri sk Anal ysis

Chapter 4--Eligibility Requirenents

4125.1 Underwriting - Technical Direction for Hone Mrtgage
I nsur ance

Par agraph 1-13--Field Revi ew
4150.1 Val uation Anal ysis for Home Mortgage | nsurance
Al'l Chapters have been incorporated except for the

followi ng; they are to remain in place for |ender
i nstructions as outstanding policy and procedures for val uation



anal ysi s.
Par agr aph

Chapter 6,
Chapter 6,

Par agr aph

Par agr aph

Par agr aph

Par agr aph
Sites

4-12--Study O Future Uility O Property
Section 4--Mdified Cost
Section 5--Leasehol ds
8-4--Reconsi deration O Apprai sed Val ue
10-5--Processing I ndividual Lot Applications
10- 6- - Undevel oped Lot
10- 9- - Processi ng Forecl osed Manufactured Home

Chapter 11--Condoni ni uns And Pl anned Unit Devel oprents

Par agr aph
Par agr aph
Par agr aph
Foundati ons
Par agr aph

12-3--Clains Wthout Conveyance O Title (CWCOT)
12-5--Mortgage Credit Requests For Appraisa
12- 6- - Exi sting Houses Bei ng Moved To New

12-7--HUD Acceptance OF VA Certification O

Reasonabl e Val ue (CRV)

Par agr aph
Conmi t ment s
Par agr aph
Syst ens
Par agr aph
Par agr aph
Par agr aph
Par agr aph
Par agr aph
4240. 4

Par agr aph

12-8--Application For Qperative-Buil der
12-11--Soil Treatment Wth |ndividual Water

12-12--Estimate O Value O Fragnental Properties
12-16--Water And Sewage Systens

12-17--Shared Wl ls

12-18--Earth Sheltered Housi ng

12-19-- Done Hones

Rehabi litati on Home Mortgage | nsurance, Section 203(k)

3-2--Step-by-step Procedures: Appraiser

Responsibilities
Chapter 2--Valuation Procedures

4260. 1
(a), (e),

Par agr aph
Par agr aph

4265. 1
Par agr aph
Par agr aph
Par agr aph

4910.1

M scel | aneous Type Honme Mortgage | nsurance, Sec. 223
and (d)

3-1 e--Adninistrative Instructions
4-4--1nsurance in Ader Declining Uban Areas

Honme Mortgage | nsurance Condomi nium Units
10-2 a--Data Needed for Valuation

10-2 b--Approach to Val ue

12-12 d--Processing the Unit

M ni mum Property Standards for Housing, 1994 Edition

Appendi x K--M ni mum Property Standards for property which is
not multifamly or care-type

3. Ef fective Date:
July 1, 1999
4. Filing Instructions: 5. Insert

Handbook 4150. 2, dated
May 20, 1999

WIlliam C. Apgar



Assi stant Secretary for
Housi ng- Federal Housi ng
Conmi ssi oner
U S. Departrment of Housing and Urban Devel opnent
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One- to Four- Unit Dwellings
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