Appendi x 11
FORMAT - RETURN OF QUALITY CONTRCL PLAN LETTER
PURPCSE: To notify applicant nortgagee that Quality Contro
Pl an does not meet the requirenments of the Direct

Endor senent program

PREPARED BY: Mort gagee Approval Specialist, with appropriate
assi stance fromtechnical branches.

9/ 88
Page 1

Appendi x 11
FORNMAT

TO Mortgagee Nane
Addr ess
Ten Digit Mrtgagee Nunber (1.D.)

The purpose of this letter is to informyou that we have
recei ved and revi ewed your application to participate in the
Departnent's Direct Endorsenent program

The Quality Control Plan which you have subnmitted does not neet
the requirenents of the Direct Endorsement program As outlined in
the Single Fami |y Direct Endorsenent Program Handbook, HUD Handbook
4000. 4, the Quality Control Plan nust adequately cover four el enents:
Mai nt ai ni ng HUD publ i shed underwiting guidelines; a system of
corrective neasures; systemintegrity; and a system of case review.
To qualify for Direct Endorsement approval, your Quality Control Plan
must be nodified to include these four elenments and the Plan nust be
i mpl emented accordingly. The nodified Plan should be resubmitted to
this office.

HUD s review of the Quality Control Plan was solely for the
pur pose of determi ning whether the Plan addresses the Direct
Endor senent Programrequirenents. HUD s review was not for the
pur pose of approving the adequacy of any other provisions.
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