Appendi x 9

FORVAT - MORTGACEE APPROVAL
LETTER - UNCONDI TI ONAL APPROVAL

PURPOSE: To notify applicant nortgagees of successfu
compl etion of pre-closing review

PREPARED BY: Mort gagee Approval Specialist, with appropriate
assi stance fromtechnical branches, for signature of
deci si on naker.

9/ 88
Page 1

Appendi x 9
FORNMAT

TO Mortgagee Nane
Addr ess
Ten Digit Mrtgagee Nunber (1.D.)

The purpose of this letter is to informyou that the office
not ed above has satisfactorily conpleted the pre-closing review
period of the Direct Endorsenent program

Accordingly, your office may now begin to underwite and cl ose
nortgage | oans without prior HUD review. Upon submi ssion to HUD, the
case will undergo a pre-endorsenent review, as outlined in the Single
Fam |y Direct Endorsenent Program Handbook (HUD Handbook 4000. 4).

Pl ease be advised that participation in the Direct Endorsenent
programis a privilege accorded only to nortgagees who continue to
demonstrate the ability to originate nortgage | oans in accordance
with HUD underwiting policy. Some of the nortgage | oans which you
submit will be subject to post-endorsenent technical reviews. Should
the reviews indicate unsatisfactory underwiting, the privil ege of
participating will be reduced or wi thdrawn.

Mort gagees are required to notify HUD of any changes to the
el ements reduction in (net worth; staff underwiter, appraiser
i nspector, nortgage credit exam ner) upon which this approval was
based.
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