APPENDI X 3
UNDERWRI TER CERTI FI CATI ON

The underwriter executing form HUD 54113 has personally revi ewed

the appraisal report (if applicable) and credit application, including the
anal ysis perforned on the nortgage credit analysis worksheet, and
certifies, for and on behalf of the nortgagee, that the nortgage conplies
with HUD underwiting requirenents as contained in all outstandi ng HUD
handbooks and Mortgagee Letters, and is in conpliance with the applicable
regul ati ons described below. The nortgage loan is eligible for nortgage
i nsurance under the Direct Endorsenent program This underwiter
certification is in addition to any certifications required of the
nort gagee, the nortgagor, or both on form HUD 92900-A. |If a requirenent
from?24 CFR Part 203 is incorporated in a different regul ati on by
cross-reference (e.g., 203.40 in Certification 1 is cross-referenced in
221.1), a reference to the Part 203 requirenent in a certification shal
al so be deened a reference to each instance where the requirenent is
i ncorporated by cross-reference. Each of the belowlisted certifications
apply to the | oan subnmitted for endorsenent, except to the extent the
certification itself defines the situation to which it applies.

(1)

(2)

(3)

(4)

(5)

(6)

The nortgaged property is located in a community where the housing
standards and | ocation neet the requirenments of 24 CFR 203.40 or
234. 63 (condom ni uns).

There is located on the nortgaged property a dwelling unit designed
principally for residential use for not nore than four fanilies, as
required by 24 CFR 203.38, or for eleven famlies if 220.20 is
appl i cabl e.

The nortgage is executed by a nortgagor who is to occupy the dwelling
as a principal residence (as described in 24 CFR 203.18(f)(1) or
234.27(e)(1)) or, if the nortgagor is a non-occupant, the nortgagor
is eligible under 24 CFR 203.18(f)(3), 234.27(e)(3), or is purchasing
the dwel ling from HUD.

The nortgagor's nmonthly nortgage paynments will not be in excess of
his or her reasonable ability to pay, as required either under 24
CFR 203.21, 203.45(d) (GPMs), 203.47(a) (CGEMs), 220.1, or

234. 36 (condom ni uns).

The nortgagor's income is and will be adequate to neet the periodic
paynments required to anortize the nortgage subnmitted for insurance
as required under 24 CFR 203.33, or 234.56 (condomi ni uns).

The nortgagor's general credit standing is satisfactory, as required
under 24 CFR 203.34, or 234.57
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(7

The buil dings on the property secured by the nortgage conply with



(8)

(9)

(10)

(11)

(12)

(13)

203.17(e) and property standards issued by HUD as required by the
appl i cabl e provisions of 24 CFR part 200, subpart S, for proposed
construction, and 203.39, 203.50(d) (if a Section 203(k)
nmort gage), 220.15 (urban renewal ), 234.25(d) (if a condom nium
unit) or the standards set forth in HUD handbook 4905.1 for
exi sting construction as applicable.

In cases where the nortgaged property is subject to a junior
mortgage or lien, the applicable requirements of 24 CFR 203. 32(b),
(c) or (d), or 234.55(b), (c) or (d) (condoniniuns), are mnet.

For a condom niumunit, the nortgaged property is in a project that
has been approved by HUD and all other requirenments under 24 CFR
234.26 are net.

In the case of proposed or new construction in a new subdi vision
the property covered by the application for insurance neets the
requi renents of 24 CFR 203.12.

The property covered by the nortgage is not located in an area that
is precluded fromreceiving Federal financial assistance pursuant to
the Coastal Barrier Resources Act (Pub. L. 97-349).

If the nortgage loan is for rehabilitation under Section 203(k),
the nortgage al so neets the requirements of 203.50(c) (dwelling
at | east one year old), 203.50(d)(2) (neets energy conservation
standards), and 203.50(e) (is an acceptable risk).

If the property is located in an ol der declining urban area and is
to be insured under Section 223(e) of National Housing Act, it also
neets the additional requirenents of 24 CFR 203. 43a.

SPECI FI C CERTI FI CATI ONS FOR SECTI ON 235(r) MORTGAGES. The

certif

ications contained in Itens (1) through (13) do not apply to

nort gages insured under Section 235(r). The certifications which do

apply
(14)

(15)

(16)
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are the foll ow ng:

The nortgagor neets all the eligibility requirenments of 24 CFR
235.1202(b)(6) (i) through (viii).

The nonthly paynments of principal and interest at the 235(r) interest
rate on the nortgage submtted for insurance are less than the

nmont hly payments of principal and interest on the nortgage being

refi nanced.

The conputation of the anpbunt of assistance paynments which the
Secretary will pay on behalf of the nortgagor was conputed in
accordance with the formula contained in 24 CFR 235.1210(a).
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