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FI NANCI AL REQUI REMENTS SUMVARY
ESG Program Grant ees and Reci pi ents

As is the case with all Federal grant prograns, adm nistration of
the ESG Programis subject to the uniform policies and requirenments of the
O fice of Managenent and Budget's (OVB) Circulars and Federal regulations
i mpl enenting the Crculars. The Crculars set standards for the
adm nistration of grants, principles for determ ning what costs are
al  owabl e, and requirenents for independent audits. The Circulars also
address many ot her managenent issues, including recordkeeping, procurenent,
bank accounts, and program i ncone.

A.OMB Circulars and Regul ati ons Rel evant to Nonprofit Recipients

Ctation Title and Brief Expl anation

A-122 Cost Principle for NonProfit Organization.

Provides uniformrules for determ ning allowable costs
applicable to grants, contracts, and other agreenments with
nonprofit organi zati ons. Establishes procedures for
negoti ati on and approval of indirect cost rates. An
overview of A-122 is included at the end of this docunent.

24 CFR Audits of Institutions of Hi gher Education and O her
Part 45 Nonprofit Organization

Sets forth gui dance for Federal agencies to achieve
consi stency and uniformity in the auditing of grants and
ot her awards provided to nonprofit organizations. Al so
pronotes the efficient and effective use of audit services.
| mpl enments OVB Circul ar A-133.

24 CFR Uni form Adm ni strative Requirements for Gants and
Part 84 Agreenents with Institutions of Higher Education,
Hospital s, and Ot her Nonprofit Organizations

Provi des standards for obtaining consistency and unifornity
among Federal agencies in the administration of grants to,
and other agreenents with, public and private institutions
of higher education, public and private hospitals, and other
public and private nonprofit organi zations. |nplenents
Crcular A-110.

1
A-21 Cost Principles for Educational Institutions
Establ i shes principles for determining costs applicable to

grants, contracts, and other agreenments with educationa
institutions.



B.OWMB Circulars and Regul ati ons Rel evant to Local Governnment G antees

Ctation Title and Expl anation

A- 87 Cost Principles for State and Local Governnents

Provides rules for determ ning and review ng applicability
and reasonabl eness of expenditures. Al so provides gui dance
for review ng and approving cost allocation plans.

A-128 Audits of State and Local Governments

Establi shes audit requirements for State and | ocal
governnents receiving Federal aid, and defines Federal
responsibilities for inplenenting and nonitoring audit
requirenents.

24 CFR
Part 85 Uni form Adm ni strative Requirenents for Gants-in-Aid to
State and Local Governnents

The requirenents of Part 85 also apply to State and | ocal
governnent grantees. Provides standards for establishing
consi stency and unifornity anmong Federal agencies in the
admi nistration of grants to State, |local, and Federally
recogni zed Indian tribal governnents. Inplenents Circular
A-102.



