6512. 01
MANAGEMENT OF APPALACH AN REG ONAL COMM SSI ON GRANTS
CHAPTER 1. GENERAL PROGRAM | NFORVATI ON

1-1 PURPCSE This Handbook provi des procedures and
gui dance for HUD s adm ni stration of Appal achi an
Regi onal Commi ssion (ARC) funds when requested to so
by ARC

A ARC transfers funds to HUD for activities
consi stent with the Appal achi an Regi ona
Devel opnment Act of 1965, as anmended; the ARC
Code; and the State Appal achi an Devel opnent
Pl ans. Funds nmay be used only in accordance with
activities approved by the basic Federal agency
that will administer the grant for ARC (in this
case the Department of Housing and Urban
Devel opnent), by the State Alternate, and by the
Commi ssi on.

B. Al'l ARC projects adnministered by HUD are funded
under Section 214, "Supplenments to Federa
Gant-in-Aid Prograns”, (Title Il of the Appal achi an
Regi onal Devel opnent Act of 1965, as anended).

1-2 BACKGROUND

A The Appal achi an Regi onal Conmi ssion (ARC) is a
Federal - Stat e Governnent agency concerned with
the econom c, physical, and social devel opnent of
the Appal achi an Regi on (consisting of parts of 12
states -- Al abamm, Georgia, Kentucky, Maryl and,

M ssi ssippi, New York, North Carolina, Ohio,
Pennsyl vani a, South Carolina, Tennessee, and
Virginia -- and all of West Virginia).

B. The Conmmi ssion consists of a Federal Co-Chairnan
and the CGovernors of each of the thirteen states
in the Appal achian Region. The Federa
Co-Chairman is appointed by the President, and a
second Co-Chairman is el ected from anmong the
state nenbers of the Commi ssion. Each state
menber may appoint an Alternate from anong the
nmenbers of the Governor's cabinet or the
Governor's personal staff.
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C. The Conmi ssion provides financial assistance to
the Appal achi an Region to assist in the
devel opment of a diversified econonm ¢ base and
the creation of a self-sustaining econony to
i ncrease enpl oynent opportunities and i ncone



| evel s of the people of the Region

D. The Conmi ssion hel ps create jobs and foster
private sector investment by funding devel opnent
facilities such as water and sewer systens,
sewage treatnent facilities, and econonic
devel opnment projects in areas designated by ARC
as "distressed".

E. The Departnment of Housing and Urban Devel opnent
(HUD) and t he Appal achi an Regi onal Conmi ssi on
(ARC) signed a Menorandum of Agreement in 1976 in
whi ch they agreed that HUD woul d adni ni ster some
funds transferred from ARC consistent with the
provi sions of the Comunity Devel opnent Bl ock
Grant (CDBG Program authorized under Title | of
t he Housing and Comunity Devel opnent Act of
1974, as anended (see "Menorandum of Agreenent
Bet ween ARC and HUD' in Exhibit 1-1).

1-3 RESPONSIBILITIES Overall responsibility for the
managenent of Appal achi an Regi onal Conmi ssion (ARC)
grants adm nistered in conjunction with the Conmunity
Devel opnent Bl ock Grant (CDBG) Programis assigned to
the Assistant Secretary for Community Pl anning and
Devel opnent. This official, either directly or
through a desi gnee, exercises managenent oversi ght of
the program and takes appropriate neasures to ensure
compliance with statutory and regul atory requirenents
and adm nistrative procedures applicable to the CDBG
Program The follow ng officials have
responsibilities as outlined bel ow
A Director, Ofice of Block Grant Assistance

1. Acknowl edges accept ance of i nteragency
transfer and agrees to adnminister the ARC
funds in conjunction with CDBG funds;

2. Ensures that certifications are included
with the ARC package with respect to
statutory and regul atory requirenents
applicable to the CDBG Program
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3. Requests the O fice of Finance and

Accounting to prepare an |nteragency
Transfer Voucher (10TV) to the appropriate
Field Ofice;

4. Requests the Ofice of Finance and
Accounting to transfer funds to ARC when
proj ect costs change and/or projects are
cancel | ed; and



5.

Peri odically provides ARC any CDBG
regul atory and adm nistrative policy changes
af fecting the ARC program

Director, CPD Field Ofice D vision

1.

Prepares for the Field Ofice Manager's

signature a statenent certifying that all
statutory and regulatory requirenments are
met under the HUD Adni ni stered CDBG Snal |
Cities and the Entitlenent CDBG Prograns;

Ensures, through the nonitoring of the State
CDBG Program that the certifications from
state officials have been obtained with
respect to applicability of statutory and
regul atory requirenments under the State CDBG
Program and

Periodically reports to ARC any infornation
about the approved projects that cones
within the office' s purview

Director, Ofice of Finance and Accounting

1.

Accepts ARC funds on behal f of the
Depar t ment ;

Assigns ARC funds to the Regional Ofice on
an Interagency Ofice Transfer Voucher for
further subassignnent to the Field Ofice;

Recaptures ARC funds fromthe Field for
cancel l ed projects and returns to ARC, and

Periodically reports to ARC approved
projects, contracts executed, changes in
proj ect costs, cancellations, and

di sbursenents.
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D.

State

1.

ARC Al ternate

Accepts proposal s/ applications submtted
under the ARC program for funding
consi derati on.

Does prelimnary screening of the

proposal / application to determ ne
acceptability. |Issues authorization to
applicant to file application with State/HUD
to obtain certifications on proposed

proj ect/application.
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Upon recei pt of the final application and
certification, reviews, rates, and ranks the
application for ARC funds in accordance with
policies and procedures established by each
i ndi vi dual state.

The State ARC Alternate subnmits the

appl i cation which includes the
certifications along with the state's
recomrendation for funding (in accordance
with individual state policy) to the ARC
Conmi ssion for funding consideration.

The State ARC Alternate shall be the primary
contact at the state for the ARC program
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