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CHAPTER 1. | NTRODUCTI ON

PURPOSE. Thi s Handbook provi des guidance to Area Ofices in
conducting reviews of the Grantee Performance Reports submtted by
Conmuni ty Devel opnent Bl ock Grant (CDBG) entitlenment comunities on
fornms HUD 4950.1 through HUD- 4950. 10p and in foll owi ng-up on apparent
performance problens identified during those revi ews.

AUDI ENCE. This Handbook is for the use of all Area Ofice staff
involved in reviewi ng G antee Performance Reports fromentitl enent
communities. The Area O fice Manager shoul d deterni ne which
Divisions, in addition to the Community Pl anni ng and Devel opnent
Division, will conduct reviews described in the Handbook

REVI EW OBJECTI VES. The revi ews described in this Handbook shoul d be
used by Area Ofices to identify apparent performance problens,
prepare for on-site nonitoring visits, deternine the status of
performance problens previously identified which remain unresol ved,
and assess the need for technical assistance. These reviews are
conducted in partial fulfillment of the requirenments of Section
104(d) of the Housing and Community Devel oprent Act of 1974, which
requires that HUD revi ew the performance of each recipient of a
Conmmuni ty Devel opnent Bl ock Grant at |east annually and nake

det erm nati ons of whether:

a. the recipient has carried out a programsubstantially as
described in its application for funding,

b. the program as carried out, conforns to the requirenents of
Title I of the Housing and Comunity Devel opment Act of 1974 and
ot her applicable | aws, and

c. the grantee has a continuing capacity to carry out its approved
Conmuni ty Devel opnent Programin a timely manner.

REVIEW FINDINGS. It is inmportant to renmenber that the GPR revi ews
are not intended to result in final conclusions about the grantee's
performance. Rather, tine reviews are designed to identify apparent
probl emrs whi ch should be foll owed-up with on-site nonitoring,

di scussi on, negotiation, or technical assistance. The purpose of
these followup actions is to try to reach a nutual understandi ng of
the apparent probl em and undertake appropriate actions which wll
satisfactorily resolve the apparent problens in a manner that
preserves |l ocal discretion as much as possible. However, if these
efforts are unsuccessful, it may be necessary to take appropriate
actions in accordance with 24 CFR 570.910 through 570. 913,
"Corrective and Renedi al Actions," "Reduction of Annual Gant,"
"Nondi scrim nation Conpliance," and "Q her Renedies for
Nonconpl i ance. "
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1-5. GPR DUE DATE

a. Metropolitan Cities and Urban Counties. Each netropolitan city
or urban county entitlement recipient which receives a subsequent
entitlement grant, is required to submit a performance report to
HUD no later than the end of the second nonth of each program
year as prescribed by 24 CFR 570.906 (a)(1) . See Appendix 2
for a copy of the G antee Performance Report regul ations.

b. Recipients Not Receiving Subsequent Entitlenment Grants. Each
entitlement recipient which does not receive a subsequent
entitlement grant shall annually subnit a perfornance report to
HUD until all projects and activities previously funded with
entitlement grant funds have been reported as conpleted as
prescribed in 24 CFR 570.906 (a)(2) . The GPR is due no later
than sixty days after the anniversary date of the start of the
program year for which the last entitlenment grant was received.

c. Wiiver of Due Date. The Area Manager may wai ve the subni ssion
deadline of a GPR for a period not to exceed two cal endar nonths,
pursuant to the Redel egation of Authority published in the
Federal Register on August 2, 1978, (see Appendix 22 in HUD
Handbook 6503.1, "Review ng and Processing Community Devel opnent
Bl ock Grant Entitlement Applications,” for a copy of the
redel egation).

1-6. TIMNG OF GPR REVIEWS. The Area O fice should review the G antee
Performance Report for conpl eteness and internal consistency within
five (5) days after its receipt. Al necessary corrections should be
received fromthe grantee no later than thirty (30) days after the
ori gi nal subm ssion. The substantive reviews described in Chapters 3
through 10 of this Handbook should be conpleted within sixty (60)
days after the GPR has been deternmined to be conplete. Finally,
followup actions, either on-site nonitoring or a witten summary,
shoul d take place as soon as practicable follow ng conpletion of the
substantive reviews (see Chapter 11.)
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