                                                       Appendix 2

           TYPES OF DEBTS IN THE CLAIMS COLLECTION SYSTEM

                 AND DISPOSITION OF MONIES COLLECTED

                                             Collections Deposited

                                                     Into

                                             HUD

                                             Fund or        Misc.

                                             Appro-      Receipts of

     Debt Type                               priation     Treasury

1.   Loans, notes, and low income housing       X

     notes (except public facility loans)

2.   Public facility loans payable by tax       X

     revenue

3.   Public facility loans payable by gross     X

     or net project revenues

4.   Return of advances to employees            X

5.   Refund of salary and leave overpayments    X

6.   Recoveries under torts                                 863220

7.   Restitution debts (government employees)   X

8.   Return of one-time advances to program     X

     participants

9.   Fees, fines, or penalties (other than

     mortgage insurance and low rent fixed

     fee billings, Section 312 application

     fees, Section 312 risk premiums, liquid-

     ated damages, Section 108 loan guarantee

     fee)

     a.  Fines, penalties for violation of                  861030

         the Eight Hour Law, Fair Labor

         Standards Act

     b.  Fines, penalties, and forfeitures                  861099

         not otherwise classified

10.  Return of one-time advances to program     X

     participants (not repayable because

     project was abandoned)
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Appendix 2

           TYPES OF DEBTS IN THE CLAIMS COLLECTION SYSTEM

           AND DISPOSITION OF MONIES COLLECTED (continued)

                                             Collections Deposited

                                                     Into

                                               HUD

                                             Fund or        Misc.

                                             Appro-      Receipts of

     Debt Type                               priation     Treasury

11.  Mortgage insurance fees and premiums       X

     (other than single family Section 530

     premiums)

12.  Return of recurring advances which exceed  X

     annual amount earned by grantee (e.g.,

     low income operating subsidies, housing

     assistance)

13.  Single family Section 530 premiums         X

14.  Claims against tenants                     X

15.  Recurring subsidy payments which cannot    X

     be offset against next mortgagee payment

     (e.g., mortgage paid in full, claim filed,

     there is an assumptor - original mortgagor

     at fault)

16.  Delinquent rents and recoveries for loss   X

     or damages to HUD-owned property by

     tenants

17.  Deficiency judgments                       X

18.  Structural defects (mortgage insurance     X

     program)

19.  Administrative loans, unsubsidized         X

     improvement loans, offsite facility and

     commercial facility loans, and management

     (low income public housing program)

20.  Refund of improper expense claimed in      X

     area management broker report

21.  Sustained questioned or disallowed costs   X
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                                                          Appendix 2

           TYPES OF DEBTS IN THE CLAIMS COLLECTION SYSTEM

           AND DISPOSITION OF MONIES COLLECTED (continued)

                                             Collections Deposited

                                                      Into

                                               HUD

                                             Fund or        Misc.

                                             Appro-      Receipts of

     Debt Type                               priation     Treasury

22.  Overpayments to PHA, grantee, insured,     X

     or insurance servicer (except

     overfinancing in low income housing

     program and excluding low income

     operating subsidies)

23.  Rent supplement payments                   X

24.  Refund of overpayments to vendor or        X

     overpayments of relocation benefits

25.  Refund of overpayments of real estate      X

     taxes on acquired properties (mortgage

     insurance program)

26.  Additional amounts due from sales of       X

     acquired property

27.  Recoveries under tort                                  863220

28.  Restitution debts (non-government entity)  X

29.  Liquidated damages                         X

30.  Section 312 application fee                X

31.  Section 312 risk premium                   X

32.  Section 108 loan guarantee fee                         86X6759
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