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	1.  This Transmits

Revised Administrative Control of Funds Policies and Procedures for the U.S. Department of Housing and Urban Development.

The "administrative control of funds" is the collection of processes by which an agency assures that its obligations and expenditures stay within its authorized budget limits and otherwise comply with the Antideficiency Act.

In December 2002, HUD issued the first update of this Handbook since 1983.  The attached revision of the handbook reflects the following significant changes due to:  new requirements in HUD's Fiscal Year (FY) 2003 and FY 2004 Appropriations Acts; guidance provided by Office of Management and Budget (OMB) Circular No. A-11, Part 4, "Instruction on Budget Execution" in Appendix H, "Checklist for Fund Control Regulations," and recommended improvements based on HUD's experience in completing the first round of funds control plans required by the handbook:

1.  Definition of the role of the newly established Appropriations Law Staff in the Office of the Chief Financial Officer (OCFO), with delineation of the need for a continuing role for the Office of General Counsel  (Sections 1-6-1, 1-6-7, 4-2 and 5-4-4);

2.  Added responsiblitiy to the OCFO for the performance of cyclical funds control compliance reviews and investigation of possible Antideficiency Act violations (Sections 3-12, 3-22, 3-30, 4-1, 4-4, 4-6, 5-2, and 5-4);

3.  Added clarification of the funds control plan content and expanded content to include a description of required periodic reviews of unliquidated obligations and recaptures of unneeded funds (Section 3-11, Chapter 4,  and Appendix No.9);

4.  Included obligation criteria from the appropriation language as noted in Public Law 108-199, approved January 23, 2004 (Sections 1-3, 2-8-5b, 3-1-3, 3-12, and 3-13);

5.  Added Year-end closeout procedures for obligation documents to include expiration of funds (Sections 3-15 and 3-18);

7.  Added requirement to obligate minimum quantities upon execution of an indefinite quantity contract (Section 3-14);

8. Revised the section on documentary evidence for recording obligations to include a review of the funds control plan, points of obligation, and bulk electronic file processing for obligations (Section 3-17);

 9.  Changed the definition of the Antideficiency Act, as used in the handbook, to the definition used by Government Accountability Office (GAO) Redbook and their Principles of Appropriations Law course (Preface and Section 5-1); and

10.  Added HUD's policy for year-end training obligations (Section 3-16).

11.  This handbook replaces Handbook 1830.2 REV-4, appendices 5 and 6 remain the same and will be retained from the prior handbook version for use in this handbook. 
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