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March 31, 2004

TO:      Section 202 and Section 811 Sponsors, Owners, and Development Team 

         Members

SUBJECT:
Honolulu Field Office Development Letter 04-02


I.
Multifamily Industry Meeting

II. Special Concerns

III. Relocation and Acquisition Disclosure Statement

IV. Property Insurance Calculations

V.
Analysis of Contractor’s Working Capital
I.
Multifamily Industry Meeting

You are invited to attend a Multifamily Industry Meeting on Wednesday, April 14, 2004, from 9:00 AM to 12:00 Noon at the Neal S. Blaisdell Center.  The meeting will be held in the Hawaii Suites, located on the exhibition hall side of the center concourse, across from the elevator to the second floor administrative offices.  Some of the topics to be included on the agenda are - Reasonable Accommodation; Affirmative Fair Housing Marketing; and Occupancy.  Parking is available for $4.00 in the Blaisdell parking structure.  Space is limited, so if you plan to attend, please contact Mr. Ray Yamate at (808) 522-8190 extension 236 to reserve a space.  Also, please let Mr. Yamate know if you will require special access accommodations such as large print, Braille, or a sign language interpreter. We hope to see you there.

II.
Special Concerns Regarding the Honolulu Multifamily Program Center

If you have any special concerns or issues related to the Honolulu Multifamily Program Center, Mr. Tom Azumbrado, Director of Project Management in the San Francisco Hub, will be available by appointment to meet with you after the Industry Meeting.  You may contact Mr. Azumbrado at (808) 522-8185 extension 248 beginning Monday morning, April 12, 2004, to schedule an appointment.

III. Relocation and Acquisition Disclosure Statement  

To assure compliance with the Federal relocation and acquisition disclosure requirements pursuant to 49 CFR Section 24.101, the Relocation and Acquisition Disclosure Statement in Attachment 1 must be used with every property acquisition under the Section 202 and Section 811 programs.  This Disclosure Statement must be provided to the seller as soon as you anticipate making an offer on the property.  This signed Statement must be included as part of the contract of sale when submitted as an exhibit during the HUD application process.  

IV.
Property Insurance Calculation

Exhibit 28 in the “Required Exhibits for Firm Commitment for Capital Advance Funding,” requires the owner’s hired cost professional to calculate the 100% insurable value of the buildings on the Property Insurance Schedule, form HUD-92329.  Attachment 2 provides the methodology for calculating the insurable value.    

V.
Analysis of Contractor’s Working Capital

On all Section 202 and Section 811 projects, the general contractor’s adjusted working capital position must equal 5 percent of the estimated construction contract.  The general contractor’s ability to obtain a performance-payment bond does not negate this requirement.   The form in Attachment 3 will assist you in calculating the working capital percentage. The information to complete this form can be found in Exhibits 21 and 22 of the “Required Exhibits for Firm Commitment for Capital Advance Financing.” This form should be included with the contractor’s schedule of work in progress in Exhibit 22 of the firm commitment application.  

If you have any questions on any of the items covered in this Development Letter, wish to taken off our email mailing list for future letters, or know of someone else who may benefit from being included on this mailing list, please contact Cheryl Fukunaga at (808) 522-8190 extension 243 or via email at Cheryl_A._Fukunaga@hud.gov.    
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